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Nation’s 


Mr. King Still Avoids 
His Responsibility 

EBATE on the Bren gun contract 
D in Parliament this week empha- 
gized the inescapable responsibility 
of Prime Minister King to the people 
of Canada in this matter. 
When Commissioner Davis sub- 
mitted his report it provided sensa- 
tional corroboration of every charge 
made by Col. Drew in Maclean’s 

azine. It went farther and 

ae out evidence of gross in- 
competence on the part of the De- 

riment of National Defence. This 
evidence was laid before Parliament 
just as @ judge submits his case to 
the jury. In this case the Govern- 
ment, Parliament and the people of 

a are the jury. 

a the Prime Minister has 
taken no action except in respect of 
a Defense Purchasing Board. He has 
allowed Parliament to wrangle over 
what should be done; has permitted 
a debate which at times descended 
to deplorably low levels, without 
accepting his own clear responsibil- 
ity to take definite action on the 
basis of the known facts and evi- 
dence submitted to him by Mr. Davis. 


DEQUATE evidence has already 
been taken under oath and is 
available to the Government and all 
members of the House. There is no 
need for the brawling and uninform- 
ed discussion which punctuated 
much of the Commons argument this 
week. 

There is no need either for the 
false insinuations that this whole in- 
vestigation was planned and per- 
petrated by Colonel Drew as an 
attack on the present government at 
Ottawa. The assignment to probe 
this contract in the national interest 
was planned by Maclean’s Magazine 
and given to Col. Drew because of 
his previous connection with the 
magazine extending over the past 15 
years, especially as a contributor of 
articles dealing with questions of 
armament and defense, 

There is adequate evidence in the 
hands of the Prime Minister to show 
that both his Minister of National 
Defence and the deputy minister 
were guilty of gross abuse of public 
trust. If any doubts have been 
entertained on this score they have 
been removed by arguments placed 
before the House in the past few 
days. 

If Mr. King has not realized it 
already, he must know by this time 
that the people of Canada will not 
be content with anything short of a 


thorough clean-up of this whole} 


situation. A clean-up which will not 
permit a whitewashing by a packed 
parliamentary committee, but will 
demand direct action by the Govern- 
ment itself. 


* a ” 


Mr. Dunning 
Tells the Truth 


AST week's brief debate on the 

Canadian railway problem was 
described by a newspaper correspon- 
dent at Ottawa as “a frank return to 
old-time partisan squabbling with 
politics enthroned.” 

The one ray of hope and light was 
the flashing revelation of railway 
truth given by Hon. Charles A, Dun- 
ning, Minister of Finance. 

Rising to his feet for the first time 
since his illness, he said: 


“The administration of a great 
public utility demands a degree 
of restraint on the part of all of 
us to which none of us in this par- 
liament has so far proved equal. 
That is my firm belief. 

_ “No matter which party of us is 

in opposition, we do belabor the 

Bovernment politically with re- 
spect to the administration of this 

great public utility. That has been 

the history to date. 

“There is no subject about 
which, in the interests of Canada, 
we require more heart-searching 
than in regard to statements we 
make with respect to the conduct 
of our great public utility.” 


Wat Mr. Dunning has done is 

to blurt out a truth known to 
@very cabinet minister who has held 
office in Canada in the past five or 
ten years. 

The simple truth that it is politics 
and political leadership that stand 
in the way of a proper solution of 
the Canadian railway problem. 

To have even heard the truth from 
the lips of a responsible Canadian 
Political leader is greatly signifi- 
Cant, even though the words were 
“most drowned in the familiar par- 
tisan preachments which flowed 
a from the lips of other speak- 


ls Canada so bankrupt in states- 
manship as to abandon hope that the 

Profligate wastage of the Canadian 
Problem will remain a political “un- 
touchable” until such time as a 
“isis brings us to our senses? 

Mr. Dunning should act immedi- 
ely to implement the principles he 
rs enunciated. He should come out 
b initely for a railway policy which 

¢ thinks is in the best interest of the 
fountry’s taxpayers. 


Debt Retirement 


tnd Balanced Budgets | 
RIBUTE was paid to Canadian 
Government fiscal policy by 
- omas Bradshaw, president of To- 
nlo General Trusts Corp. in ad- 
¢ssing the company’s annual meet- 
€ last week. He drew attention to 
© progress made by Canada in re- 
ucing the rate of interest paid on 
funded debt of the Dominions, 
provinces and the municipalities 
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Bren Deal Referred 


_ To House Committee 


Contract to Start 
Immediately 


From Our Own Correspondent 
OTTAWA, — With smoke of the 
Bren deal debate in Parliament clear- 
ed away, scrutiny of the gun contract 
with the John Inglis Co. and the en- 
quiry findings of Mr. Justice Davis 


Sittings of the committee are ex- 
pected to start immediately. As with 
other committees of the House, its 
personnel is largely Liberal. But it 
is likely that the Conservative and 
C.C.F, representation will be able 
at least to bring the Bren probe 
evidence again into the spotlight. 

Opposition members intend to ask 
both the Minister of Defence, Hon. 
Ian Mackenzie, and Hugh Plaxton, 
M.P., to appear before the commit- 
tee. It is probable that both a major- 
ity and minority report will be sub- 
mitted to the House. 


Further Probe Facilitated 

The Government this week accept- 
ed the C.C.F. motion for the Public 
Accounts enquiry. The Conservatives 
opposed it on the ground that it gave 
the Government a chance to bury 
the Davis report. Their amendment 
called for a committee of the whole 
House to consider cancellation of the 
contract. 

After failure to get this amend- 
ment passed Conservatives swung 
behind the C.C.F. and will await 
their second chance for debate when 
the Public Accounts Committee re- 
ports. 

Heated Debate in House 

In the vigorous debate in the House 
of Commons, Conservative andC.C.F. 
members of Parliament pinned re- 
sponsibility for the Bren gun con- 
tract on the Government as a whole. 
Hitherto this was accepted by the 
Minister of National Defence. 

The Conservatives, headed by Op- 
position Leader Manion and Hon. H. 
H. Stevens, demanded a new plan 
for the manufacture of guns on a 
sound basis. 

Manion’s Points 

Dr. Manion led off the debate for 
the Conservatives with an analysis 
of Mr, Justice Davis’s report on the 
Bren gun probe. That report, he said, 
showed plainly: 


1. Political patronage in its worst 
form. 

- Favoritism to one man, Major 

n, 

3. Injustice to.other.industrial- 
ists far more capable of manufac- 
turing Bren guns. 

4. Brazen deception; of the Prime 
Minister by Hugh Plaxton M_P., for 
Toronto-Trinity, of the inter- 
departmental committee by de- 
fense officials; of the British Gov- 
ernment; and of the people of 
Canada. 


Hon. Ian Mackenzie, Minister of 
National Defence, defied Dr. Manion 
to prove political patronage. But J. 
F, Pouliot, answering the Manion 

(Continued on page 2, col. 4) 


Orient Orders 
Go Via Japan 


B. C. Lumber Exporters 
Comply With Tokio 
Demands 


From Our Own Correspondent 

VANCOUVER.—British Columbia 
lumber exporters have decided to 
conform with the new trading set- 
up established by Japanese regard- 
ing the Oriental market, and in 
future nearly all the transpacific 
business will be done through im- 
port houses controlled in Tokio. 
Canadian export organizations will 
thus be compelled to play a subord- 
inate role in so far as trade with 
Japan, Manchoukuo and conquered 
Chinese territory is concerned. 

About the only alternative to this 
course was to refuse to sell lumber 
or logs to Japan at all. Such a policy 
would merely have led to the diver- 
sion of orders to the United States. 

Firm Control in B.C. 

In British Columbia most of the 
export business is divided between 
two powerful organizations—one the 
Seaboard Shipping Co., representing 
several of the largest tidewater 
sawmills in the province and the 
other the MacMillan enterprises, 
which in the past few ycars have 
gained far-reaghing control over log 
and lumber production as well as the 
shipping end of the business. If 
Canada wished to adopt a defiant 
policy toward Japanese dictation as 
to the manner ‘in which trading 
should be carried on, these two com- 
panies had it within their power to 
give such a decision practical appli- 
cation. 

Americans Unorganized 

But on the American side there is 
no such domination of the export 
trade by a few closely knit organ- 
izations as in British Columbia 
Even if half a dozen companies re- 
fused to do business with Japan and 
insisted on doing business in the 
old way, through American or Can- 
adian intermediaries, there would be 
no guarantee that some independent 
concern, anxious to land a few prof- 
itable orders, would not co-operate 
with the Japanese and render the 
policy of the majority impotent. 

The Japanese Government has 
designated four firms—Mitsui, Mit- 
subishi, Yamacho and Tamura, to 
form a pool for the handling of all 
business in forest products from this 
continent, with the exception of pulp 
logs. The purpose of. the organiza- 
tion, it is said, is to stabilize the 
exports from this coast in conform- 
ity with Japanese import 
tions based on requirements ex- 
change, 


Of Pound Near? 


Reports that stabilization of the 
British pound and the U. S. dollar 
is imminent lacked confirmation 
this week. 

Cable advices to The Financial 
Post from London and Washington 
favor belief that the present flex- 
ibility of exchange rates is deemed 
more valuable, under existing 
arrangements, than stabilization 
involving a fixed London gold 
price. Bank of Canada officials 
refuse to discuss the matter. 

Opinion in this country is that 
Great Britain is more interested in 
a steady pound than a cheap one 
while U. S. interests are opposed 
to a pound at a sharp discount from 
the U. S. dollar. 


CBC Pushes 
Building Plan 


To Centralize Operatin 
Facilities in Montreal 
and Toronto 


From Our Own Correspondent 

OTTAWA.—Canadian Broadcast- 
ing Corporation plans expenditure 
of approximately $1.6 million to 
centralize broadcasting and admin- 
istration facilities in Toronto and 
Montreal. ’ 

Construction of studio and office 
buildings will be undertaken in 
each city as soon as suitable sites 
can be acquired and financing ar- 
ranged. It is expected the building 
in Montreal will be completed by 
the summer of 1940. The plan still 
has to be approved by order-in- 
council, the procedure necessary in 
the case of any expenditures above 
$10,000. 

To finance the two $800,000 struc- 
tures, it is understood the Corpora- 
tion plans to use its power to bor- 
row from the Government up to 
$500,000. The Corporation itself has 
built up a reserve for expansion 
purposes, it is believed that this, 
together with the saving in rentals 
on properties now leased by the 
Corporation, will be sufficient to 
make up the balance. 

At present the Corpcration in To- 
ronto occupies space in a dozen dif- 
ferent buildings spread over the 
city, some used for studio purposes, 
others for administration, public 
relations and technical work, In no 
case are the present quarters suit- 
able aside altogether from the fact 
that there is no centralization. The 
same situation to a large extent ob- 
tains in Montreal, 

The new buildings will provide 
space for at least 15 studios as well 
ady administration offices and the 
necessary technical equipment. Each 
building will have a broadcasting 
auditorium to seat from 400 to 500, 
modelled after the larger auditori- 
ums used by the National and 
Columbia broadcasting systems in 
the United States. 

The job is undoubtedly inspired 
to some degree by the Government's 
desire to make a good showing in a 
pre-election year. Critics of the 
large-scale expenditure can be re- 
ferred to the autonomous “non- 
political” body to which radio 
broadcasting has been entrusted. 
On the other hand, there is nothing 
to prevent the Government from 
taking full credit for the inevitable 
boost to the construction industry 
and employment in the two cities. 


Union Gas Net 
Hit by Weather 


Union Gas Co. of Canada and 
wholly owned subsidiaries, City 
Gas Co. of London and Windsor 
Gas Co. report lower net earnings 
for nine months, ended Dec. 31, 
1938. Total was $321,420 compar- 
ed with $457,370 in the correspond- 
a pemee 68 Sey Gp enews 
1 

For the 12 months ended Dec. 31, 
1938, the company reports earn- 
ings of $959,576, compared with 
— in 1937 and $623,123 in 
1936. 


The company states that it de- 
rives a large part of its revenue 
from sale of gas for house heating 
and mild weather up to the latter 
part of December meant lower 
furnace fees. February and March 
a year ago, are also mentioned as 
unseasonable. The company hopes 
to be able to make up some of the 
decliné if present colder weather 
continues during the remainder of 
the winter. 


| Should Reveal Wh 


PREPAREDNESS IN PRINT — 


Important feature of the British Government campaign to defend the 
British Isles against attack and make the country ready for the eventuality 
of war, is the advance preparation to mobilize non-combatants for emer- 
gency civilian service and for air raid protection. Photo shows a London 
printing press turning out some of the millions of National Service guide 
booklets being distributed for instruction of citizens throughout the 


country. 


Youth and 


Leadership - 


Youth problems are much to the fore these days. 

Political leaders, educationists, service organizations, churches and 
public-spirited citizens are rightly emphasizing the need for youth lead- 
ership if Canada is to harness the brains, enthusiasm, the genius and the 
brawn of our young men and women. 

Two young Canadians who have emphasized youth problems during 
the week are Col. George Drew and C, George McCullagh. Both are 
young men, both paint an arresting picture of the need for giving youth 
a chance; the need for turning potential and wasting assets into produc- 


tive manpower. 
a 


But there is another equally important side to the youth problem. 
It is not sufficient that younger men be given a chance—it is of even 
greater importance that young men prove themsefves worthy of appoint- 


ments and promotion. 


There are countless jobs ready and waiting to be tackled in Canada 
today whenever and wherever young men show the ability, the initiative 


and the resourcefulness to do them. 


Even in the darkest days of a depression it is never literally true that 
there are only so many jobs to go around. Every young man who by his 
initiative and resource creates something not only makes employment 
for himself but often for others as well. 

Promotion and success come from accomplishment. 


There are many elderly men in business today who are prepared to 
retire and indeed would like to do so, but whose services are in constant 
demand because younger men have not shawn their ability to take over 


their jobs or responsibilities. 


Many leading surgeons and lawyers are 70 years of age or older. They 
hold no definite positions or appointments. They are in business for 
themselves and take what comes to them on the basis of their accom- 
plishment and record. Younger men can and will supplant them but 
only as they create a feeling of confidence in themselves, 


Youth leadership must place emphasis therefore on the need for self- 
help, the need for development and strengthening of moral fibres; the 
need for wider use and application of apprenticeship training, the need 
for making sure that youth knows how to stand on its own feet and make 
its own way in life no matter how difficult the path or the circumstances. 

For example, a Canadian who would rank as one of the twelve leading 
businessmen in the country started dut as a bank clerk at a very low 
salary. He found out that some small merchants could not afford to keep 
a bookkeeper. He arranged to keep their books after banking hours. He 
got a small fee for this work but he got something of much greater value 
through the application of initiative and ee to the work 


in hand. 


| It is a mistake to preach to youth that they are unfortunate in starting 
their careers at times like these. There is a place today for every young 
man who will exercise qualities of resourcefulness and initiative such 
as most of today’s leaders had to exercise in their youth. The rewards 
that are offered to those who succeed are probably greater than at any 


previous time. 
* 


And youth leadership must also recognize the need for attacking the 
problem at its source. Unless basic conditions in Canada are sound, 
unless budgets are balanced, confidence re-established, there will be no 
assurance of an increasing number of jobs. 

The chief source of employment and opportunity in Canada is from 
companies, organizations, and from business large and small, operated 
along sound and profitable lines. Whenever excessive taxation and lack 
of confidence impair the ability of a concern to operate profitably, oppor- 
tunities for present and future employment dry up. 

These are the fundamentals of any youth leadership movement in 


Canada. 


Investment Trusts Report 
Changes Canadian Holdings 


Investment trusts in the United 
States did not neglect Canadian 
stocks in their purchases and sales in 
the last part of 1938. Out of 14 of 
the largest investment trusts in that 
country whose portfolios were avail- 
able to The Financial Post only one 
failed to either buy or sell Can- 
adian stocks in that period. Even 
this company reported substantial 
holdings of several Canadian stocks, 
unchanged from the preceding re- 

rt. 

Chief attention was turned toward 
Canadian mines, Base metal mines 
were favored heavily in new buying, 


Highlights of the Week 


Quebec’s provincial administration 
trades birthright of sound fiscal 
policy and high credit for a mess 
of spendthrift borrowing pottage. 
Quebec Loosens Reins—p. 11. 


Outlook for merchandising com- 


panies in Canada has favorable fea- ©, 


tures which should help in 1939. 
Merchandise Sales—p. 11, 12. 
a s ” 

New Houdry oil refining process be- 
ing developed by Sun Oil Co. may 
affect Turner Valley and world oil 
reserve situation. i 

Is Oil Refining Obsolete?—p. 19. 
. * 


Newsprint producers must make first 
move toward better relations with 


contact with leading American pub- 
lishers, 
Publishers Give—p. 8. 
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gold mines were sold more than 
purchased. 

In several instances there were 
both purchases and sales reported 
in the same stock. Although Alumin- 
ium Ltd. proved a heavy buying fav- 
orite, one company sold 1,000 shares. 
Actually there were 31,200 shares of 
International Nickel bought and 
only 1,300 shares sold. In the case of 
McIntyre-Porcupine purchases 
amounted to only 1,500 shares while 
sales totalled 10,300. Noranda showed 
purchases of 19,800 shares and sales 
of 1,500. 

In addition to the Canadian stocks 
in which there were actual c es 
in amount of holdings shown, there 
were some stocks reported unchang- 
ed. These included Lake Shore Gold 
Mines and Anglo-Huronian. 

A summary of changes in holdings 
follows: 


Summary of Transactions 
Increase Decrease 
Shares 
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McColl Report 


30c a Share 


Working Capital Said to 
be Substantially Im- 
proved in Year 


SALES HIGHER 


McColl-Frontenac Oil Co. will re- 
port net profits for the year ended 
Jan. 31, 19390, approximately equal 
to one and one-half times preferred 
dividend requirements, The Finan- 
cial Post is informed. This is after 
bond interest, depreciation and in- 
come tax. 

This would indicate earnings of 
about $9 a share on the preferred and 
a balance available for the common 
of around 30 cents a share. The com- 
pany paid 30 cents a share in divi- 
dends on the common last year be- 
fore the payment ordinarily due in 
December was deferred, 

McColl-Frontenac sales for the 
year just closed are said to have ex- 
ceeded, both in volume and dollar 
value, those of the preceding year by 
a satisfactory margin. 

Judged from the information re- 
eeived by The Financial Post, earn- 
ings will hardly reach the level of 
the year ended Jan. 13, 1938, when 
net was equivalent to $15.92 a share 
on the 6% preferred and $1.03 a share 
on the common. The 1938 results, 
however, should be close to those for 
1936, when $9.84 a share was earned 
on the preferred and 45 cents a share 
on the common. 

Preferred Holders Reassured 

Sources close to the company 
point out that there is nothing in 
the company’s financial position or 
earnings to justify any fears that the 
preferred dividends might be de- 
ferred. Rumors to this effect are 
said to have persisted following de- 
cision of directors to omit the final 
common dividend for the year. It is 
pointed out that the company has a 
substantial earned surplus, im- 
proved working capital and that 
present earnings of the company 
and its Canadian subsidiaries are 
more than adequate to take care of 
dividend requirements of the pre- 
ferred. 

When the annual report for the 
year ended Jan. 31, 1939, appears it 
will show working capital at the 
highest level in the company’s his- 
tory, The Financial Post is informed. 
-At Jan. 31, 1938, working capital was 
$3.6 millions. The bank loan which 
amounted to $5 millions at the end of 
July will be eliminated. Chief factor 
in this showing is stated to have 
been the refunding of the former 6% 
bonds with an issue of 3%, 34% 
and 4%% bonds last October. It is 
said that this will mean an estimated 
saving to the company of around 
$200,000 annually. 

Action of the company in reducing 
crude oil inventories prior to the cut 
in prices of last October is. cited as 
another factor contributing to the 
improved working capital and it is 
said that operating ahd other ex- 
penses have also been lowered. 


Bell Income 
2% Greater 


Report for 1938 Shows 
Expansion of Phone 
System 


From Our Own Correspondent 

MONTREAL. — Bell Telephone 
Company of Canada reports an in- 
crease during 1938 in total number 
of telephones in service, but less 
demand for new and additional 
services than in 1937. 

During the year, 188,182 tele- 
phones were connected and 169,378 
disconnected, a net gain of 18,804 as 
compared with 37,444 in 1937. There 
were 764,855 telephones in service 
in the company’s territory—Ontario 
and Quebec—at the end of last year. 
This figure is 19,941 less than the 
record of December, 1930, when 
784,796 stations were in service. 

At the end of last year the num- 
ber of business telephones in use 
was at an all-time high of 271,775. 
This figure was 6520 above the 
265,255 units in service at the end 
of 1937 and 33,686 above the depres- 
sion low of 238,089, touched in Janu- 
ary, 1934. 

Residence telephones at the end 
of 1938 numbered 493,080, or 35,387 
below the peak of 528,467 reported 
in December, 1930. However, this 
figure represents a gain of 66,648 
over the depression low of 426,432 
established in August, 1934. 

In his report to the shareholders, 
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Tourist Trade 
Holding Well 


Spending of foreign tourists in 
Canada during 1988 is provisional- 
ly estimated by Dominion Bureau 
of Statistics at $267 millions, a 
decline of 93% from 1987 but still 
comfortably above 1936, 

As expenditures by Canadians 
travelling abroad fell only slightly 
last year, the net favorable balance 
of tourist trade showed proportion- 
ately greater shrinkage. 

Tourist trade fluctuations in re- 
cent years are as follows: 

Canada’s Balance of Tourist Trade 
Millions of $) 


Spent abroad Favorable 


( 
Spent in 
Canada byCandns. balance 

122.0 145. 


Fortune’s Tale 
Ends Up in Jail 
Inventor’s Story of Deal 


For Millions Brings 
Jail Term 


An amazing story of a small town 
boy. wizard who had sold rights on 
chemical inventions to big American 
corporations, for sums running into 
millions of dollars, was told to west- 
ern Ontario residents in 1936 and 
1937. Though told under pledge of 
secrecy, it filtered into newspaper 
offices and only after an exhaustive 
check-up did The Financial Post dis- 
cover it to be untrue, in the early 
summer of 1937. 

Some of those to whom the story 
was told directly, by the boy wonder 
and his associates, parted with sums 
ranging from $200 to several thou- 
sand dollars, and amounting in all to 
$21,000. Appealed to for aid in con- 
ducting final tests, these people 
accepted notes promising return of 
$35,000 for the loans. 

Today, the tellers of the tale face 
the prospect of two to four years in 
the reformatory and the listeners are 
sadder, wiser, and $21,000 poorer. 
When the youthful inventor and 
three others were arraigned at Chat- 
ham on conspiracy and fraud charges, 
the Crown Attorney described their 
method of raising funds as “one of 
the greatest confidence games by un- 
scrupulous promoters ever put over 
on the people of western Ontario.” 


Sent to Jail 


The central figures in the astonish- 
ing case are Gerald Wyant, 21 years 
old; his father, Verne T. Wyant; his 
grandfather, Samuel Willis; and 
Thomas Agnew. The first three were 
sentenced last week to two years 
definite and.two years indeterminate 
(subject to reduction for good be- 
havior). Agnew, an assistant of the 
Wyants, was given one year in jail. 

The inventions the Wyants claimed 
to have disposed of to big U. S., in- 
dustrial firms, mentioning chiefly the 
du Pont chemical interests, the 
Standard Oil Co., and Ethyl Gasoline 
Corp., had to do with production of 
high test gasoline. One formula pur- 
ported to be for a stabilizing element 
permitting substantial improvement 
of the tetraethyl lead compound used 
in converting regular gasoline into 
ethyl gas, or for production of simi- 
lar compounds from derivatives of 
nickel or iron. Another formula, on 
which attention was centred at the 
Chatham trial, was represented as 
making possible the more rapid and 
more efficient fluxing of sulphur 
from crude oil, and production of 
high test gasoline. 

It was not seriously disputed at the 
trial that the youthful Wyant had 
shown a flair for chemical experi- 
ment and) research since his school 
days, or that he had developed chem- 
ical combinations that would, up to 
a point, do the things he said they 
would. Where he, his father and 
grandfather ran afoul of the law, it 
appeared from the evidence, was in 
representing that the du Pont and 
allied interests had acquired or were 
negotiating to acquire patent rights. 

In the principal variation of the 
tale told in seeking loans, the deal 
was closed or practically closed and 
cash and royalty considerations 
worth from $2 millions up to $9 mil- 
lions had been paid over—or were 
about to be paid. 

Star witness for the prosecution 
was J. Warren Kinsman, sales direc- 

(Continlied on page 2, col. 4) 


C. F. Sise, president, says long dis- |’ 


tance revenue last year was $8,987,- 
718, a decrease of 3.18%. Local serv- 
ice revenue was $30,520,803, an in- 
crease of 3.2% over 1937. 
Miscellaneous revenues and other 
income were $2,186,458, an increase 
of 5.5% over 1937, while the gross 
income from all sources at $41.7 mil- 
lions, represented an increase of 1.7% 
over the year before. Details of 
financial statement are published 


‘|elsewhere in the issue. 


L. D. Currie Appointed 
To Nova Scotia Cabinet 
L. D. Currie, member of the Nova 


to become president and 
general manager of Nova Scotia Steel 
& Coal Ca. 

Mr. Currie is a lawyer and has 
acted as legal adviser for the United 
Mine Workers. He is a graduate of 
Dalhousie University and financed 
his university training by working 

the mines. . 


Public Waste — No. 12 


International _ Situation 
Holds Back Expansion 
of Business 


CONDITIONS SOUND 


By JOHN LANGDON, 
Eastern Editer, The Financial Post 

NEW YORK.— Underlying busi- 
ness conditions in the United States 
are sound and if there were assur- 
ance that the international political 
situation would be free of uncertain- 
ties for the next year or two, the 
United States would experience an 
unparalleled period of prosperity. 

This is the considered view of 
bankers, businessmen, counsellors 
and others here. But one and all 
they hedge their opinions of the 
future trend of business by wonder- 
ing what will happen in Europe 
over the coming 12 months. 

Change in Attitude 

This is in striking contrast to the 
former attitude, when the American 
businessman considered the domes- 
tic economy as being independent 
of what went on in other parts of 
the world. Now they realize to the 
full that the old policy of isolation 
is no longer tenable and that for 
purposes of econemy the United 
States must consider themselves as 
part of a world system. 

The former casual interest in 
European affairs has given way to 
a very close interest in the doings 
of Hitler, Mussolini, Daladier,. 
Chamberlain and other European 
statesmen. American businessmen 
are aware, as never before, that the 
outcome of developments in Europe 
have a very direct bearing on the 
prosperity of their own country. 

Thus one now gets a more or less 
common view that given peace in 
Europe there is nothing to stop the 
United States from enjoying a 
period of prosperity far and away 
beyond anything that has previ- 
ously been experienced. 

Plenty of Credit 

Bankers here say quite freely 
that there is an abundance of credit 
either for the expansion of business 
or for new undertakings. Further, 
there is a need of capital expendi- 
ture for the replacement of obsolete 
equipment, introduction of new 
products, etc. But there is a limited 
outlet for these funds, Industry is 
not prepared to go ahead and carry 
out much necessary new work 
while the international outlook is so 


obscure. 

The net result is an accumulation 
of funds in New York City and else- 
where whith has been invested 
largely in short term government 
securities or treasury notes. 

Excess reserves of member banks 
of the Federal Reserve System rose 
to new high levels during the latter 
part of January in New York City 
and also in the country as a whole. 
In New York City the amount of 
excess reserves on Jan. 25 was 
above $2,100,000,000 and for the en- 
tire country the amount was 
$3,600,000,000. : 

Part of this accumulation is due 
to excess of government expendi- 
tures over receipts; part to the ac- 
cumulation of funds by corporation: 
and individuals; and part to the in- 
flow of gold from abroad. 

Whatever the source, the fact re 
mains that the United States has 
abundance of funds which can be 
put to use in regular business chan- 
nels as soon as business itself be- 
comes convinced: that the inter- 
national situation will remaim tran- 
quil for more than a few months at 
a time. 

Strong Liquid Position 

The highly liquid position of the 
banks finds reflection in financial 
circles. Brokerage houses report ac- 
counts heavily margined and clients 
in a position to greatly extend. their 
stock holdings when the outlook be~ 
comes clearer. The high marginal 
requirements enforced by the SEC 
has something to do with this, but, 
on the other hand, the individual is 
inclined to maintain a strong liquid 
position in view of the unsettling 
influences arising in Europe. 

Enquiry among the better-known 
investment counsellor firms in New 
York discloses a similar condition 
with respect to their clients’ invest- 
ments. 

Long term bonds seemingly are 
taboo. The opinion is freely ex- 
pressed that with changes occurring 
so suddenly and swiftly it is in- 
advisable to hold long term securi- 
ties with a fixed interest. payment, 
unless income is an absolute essen- 
tial. 

The general investment policy 
appears to be one of liquidity, with 
cash or short term government 
bonds representing from one third 


(Continued on page 2, col, 3) 


Spendthrift Quebec 


Elsewhere in this issue a staff 
writer of The Financial Post tells 
some startling and arresting facts 
about the spendthrift fiscal habits 
which Quebec province has fallen 
into in recent years. ; 

Expenditures are stated to be run- 
ning some $31 millions behind tax 
revenue. Public debt is soaring at 
meteoric rate—has risen in fact by 
400% in the past decade. 

Nor is there any indications of an 
end to such policies. . 

Cully last week, newspapers told 
this story: 

“DUPLESSIS CALLS 

FOR MORE PAY” 

“Salary cuts effected, two years 
ago for members of the Quebec 
Cabinet with portfolios will be re- 
stored under a Government bill of 
which Provincial Treasurer Fisher 


\ 


gave notice in the Legislative 
Assembly today. (Feb. 2.) 

“Under the measure, Premier 
Duplessis’ present salary would be 
boosted from $12,000 to $14,000 and 
those of the minister with port- 
folios would rise from $7,000 to 
$8,000.” 

Public money is being wasted 
when the executive and manage- 
ment committee of an enterprise 
which is “going behind” as rapidly 
as the Quebec Government, votes 
to raise its own pay. 

The job of the Duplessis Govern- 
ment is first to put the affairs of 
the province in such shape that 
books are once more balanced and 
credit position is being strengthen- 
ed rather than weakened. 

Only then is Mr. Duplessis justie 
tied in raising his pay. 
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(Continued from page 1) ; 
through maintenance of high credit demands balanced budgets and 


‘ or no money is 
amortiza 


rating. : 

But Mr. Bradshaw warned that 
most governments in Canada had 
failed to provide ways and means 
for debt retirement. 


“The fact. that they (govern- 
ments) rarely repay, and a Syed 


loan tion, the seed 

of danger. We cannot borrow for- 

ever.” 
“If some effective and workable 


definite plan of-debt reduction. 
* s. s 


Improvement Seen in 
New Brunswick Finance 


> \e 
‘Investors’ Index 


Maritime Life. 17 
~Harris . 
Front. 


§ 1S EVIDENT from the finan- | SAtell! Food «3 


cial statement for the year 
ended Oct, 31, 1938, the New Bruns- 


Nat. Grocers... 4 
North. Trusts . 2 
Orange Crush . 


wick Government is making pro-| Dom 


gress in improving its finances. For 
the second successive year it has 


reported a surplus on ordinary ac-| Fre 


count. Furthermore, the surplus is 
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of 121 Years’ Suécessiul Operation © 
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MODERN, EXPERIENCED BANKING SERVICE, ; ‘The Ou: 


ANTHONY EDEN 


plan is not established, this coun- 
try, with its numerous irregulated 
governmental debt creating bod- 


larger than the one reported in 
1936-37, which was the first since the 


1928-29 fiscal year. 


It is not likely « 


Tue BANK OF MONTREAL will be to dis. 
, but receny 


cuss with you at any time the borrowing of funds 


See Pc 


eae ee 


Pee. he ek ee ge 


= 


Net. profit of $80,021, after all de- 
-ductions, including $8,602 for staff 
pension fund, is reported by Char- 
tered Trust and Executor Co. for the 


= ° Dividends at the rate of 5% on 


Balance forward from 
Net 


“pro reserve and: a 
- other expenses including Municipal Taxes . 125,327.82 


Capital Account: 


“Potal Capital and Guaranteed Liabilities . 


It’s Important To Keep 
Right Up With the News 


Equip your office today with one of these most moder- 
ately priced Viking Radios then you will hear 
the important broadcasts with a minimum of inconveni- 
ence! This smart, compact mantel model gives excellent 
reception of Canadian and American stations; has a very 
pleasing tone and is obtainable in walnut, red or ivory 
finishes. Operates ion either 25 or 60 cycle current. Eaton 
Cash Price, each, 19.95. 


EATON'S Budget Plan Terms — Down Payment 1.00; the 
balance, plus an equitable carrying charge in ten equal 
monthly payments. 


RADIO DEPARTMENT 
Main Store—Fifth Floor ’ EATON'S-College Street—Main Floor 
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Chartered Trust 


write-offs, and nt 
goodwill and interest 


ducted for contribution to staff 
fund. 
Creditors’ Position 


r ended Dec. 31, 1938. This com- 1938 


with $56,273 in 1937. 
Guar. trust funds .... 
Deposits 


capital stock were paid in 1938, 


.as against 4% in the previous year. 


CHARTERED TRUST 


and EXECUTOR COMPANY 


_ PROFIT AND LOSS ACCOUNT 
For the Year ended December 31, 1938 
revious year ..+ $154,478.61 
profit for ated dedu cost of 
an: ent, Directors’ and Auditors’ 

on for investment 


A priated as Follows: 


rovision for Dominion and Provincial Taxes $ 22,000.00 
Written off Office Premises and Furniture 


- and Fixtures 
Contributions to Staff Pension Fund ....... 


Dividends 


~ Carried forward 


Certified per report attached. 
ARTHUR J. HARDY, 
HARVEY A. LEVER, ca,t Auditors. 


BALANCE SHEET, December 31, 1938 
ASSETS 


Capital Account: 


ffice Premises 
Safety Deposit Vaults 
Real Estate held for Sale ... 
Mortgages—Principal ° 
Interest Due and Accrued ....00.+.. 
Loans on Collateral Securities .. 
Bonds and Debentures— 
Dominion of Canada 
Canadian Municipalities and School 
SER... clenn sd diashaae pecdessiend 
Corporations 
Interest Accrued 
Stocks 
Cash on Hand and in Banks . 
Advances to Trusts Estates and Agencies 
Accounts Receivable ..........6.s05. . 
Office Furniture and Fittings ... 
Other Assets 


Guaranteed Trust Account: 
Mortgag 
Interest 
Bonds and Debentures 
Dominion of Canada and Province of 
Ontario 1,368,441.46 
Other Provinces and British Dominions 264,389.09 
Canadian Municipalities and School 
Districts 
Corporations .......s.s5.. 
Interest Accrued Ree eee ewe ee eee re 
Loans on Collateral Securities ....0..++: 
Cash on Hand and in Banks ..6.s.seeee. 


137,696,00 
3,766.07 
147,384.87 


$687,204.96 . 
10,837.81 


Total Capital and Guaranteed Assets .. 


‘ESTATES, TRUSTS AND AGENCIES ACCOUNT: 


Cash, Securities and Other Properties held for 
Estates, Trusts and Agencies ...... 


‘LIABILITIES 
pital Subscribed and Fully Paid .... 


Dividen 80. payable Jan. J, ere 

Accounts Payable ana Accrued Items .. 

~ Fees, Rents and other items paid in 
advance es. oo 

Reserve for Dominion and Provincial 


$ 1,349,082.04 


Guaranteed Trust 
Trust — ? 
« Funds he under 
ment Certificates 


Guaranteed Invest- 


cesses 962,833.76 


ESTATES, TRUSTS AND AGENCIES ACCOUNT: . 
‘ _— os, — and Agencies under Administration 
y the Com 


eeeee ee eee eee eeeeeeee 


Pany ....+-6 
Advances frome Capital Avoount sore eben eee eee ens 


Approved on behalf of the Board. R. R. CORSON 
a JOHN J. G : 
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and the explanations te the 
w, Bits aces ont and Ls 

state of the affairs of the Company at * 
ay Sho vans GBSSS ut Tao Sate, 208 te bn cpseedense 


Company that have come within our notice have, 


, within the powers of the Company. 
a. 


*After provision for taxes, depreciation 


by Montreal branch. In 1938 $8, de- 
Pension 


806.43 


$ 4,194,619.92 
$ 5,543,701.96 


19,377,501.65. 
Mis 5i8e 


Manager. 
Wo Dave ousiies ho bests ond pee ee ere cae tn ben. 


NEW PRESIDENT 


. Hugh’ Mackay, who has been 
elected president of W. C. Pitfield & 
Co., investment dealers, filling the 
vacancy caused by the death of Ward 
C. Pitfield. Mr. Mackay is a director 
of a number of Canadian corpora- 
tions, including Ottawa Light, Heat 
and Power, Rolland Paper, Donna- 
cona Paper Co. 


U.S. to Go Ahead 
If Europe Quiets 


(Continued from page 1) 
to one half of total holdings. The 
balance is invested in common 
stocks of the more soundly estab- 
lished corporations. 

Business Outlook View 

As far as the domestic picture is 
concerned the general expectation 
is that business over the next few 
months should tend upward. No 
major change is expected and any 
advance is likely to be of moderate 
proportions. There is considerably 
less talk of President Roosevelt and 
his New Deal policy. Six months 
ago Wall Street spent most of its 
time roundly condemning the do- 
ings of the Washington administra- 
tion. Roosevelt continues unpopular 
in financial circles and the striking 
gain made by the Republican party 
at the recent election has made 
business feel more cheerful as re- 
gards the government policy. It is 
felt that with a substantial active 
opposition in the House, the Robse- 
velt policies of spending will be 
kept in check. 

Current Indices Favorable 

As regards business itself current 
indices are encouraging. Steel oper- 
ations have increased. Automobile 
production and power sales are 
holding at levels conceded to be 
better than seasonal. 

What is regarded as the principal 
stimulus to business for the near 
term is an expected large increase 
in new building. The lag between 
contemplated construction and the 
actual starting of work is being 
shortened through financial assist- 
ance from the Federal Government. 
It is freely predicted that for the 
next few months there will be more 
activity in the building trades. This 
is expected to make itself felt in 
many industries. ‘ 

While the outlook for the next 
few months is considered encourag- 
ing than otherwise, opinion differs 
as to the possible trend of business 
in the last half of the year. Some 
observers are of the definite opinion 
that business will tend to taper off 
after June with returns for the last 
half of the year being not much 
better than for the first half of 1938. 

It may be too miuch to expect ac- 
curate forecasting at this time as 
to results in the last half of the 
year, but it is fairly evident that 
any stimulus to business in the next 
few months will come from govern- 
ment spending. So far private capi- 
tal has shown no inclination to take 
up part of the load for new works. 

Briefly .put, as far as the general 
business and financial market out- 
look is concerned, competent ob- 
servers feel that until there is some 
definite form of stimulus there will 
be no broad upward movement in 
1939, though the returns, on the 
whole, will compare favorably with 
those for the past year. 


Pi) 
ae 
| 


On 
| 


The Laurentians’ newest an 
dierafts . . . abu 
open-hill skiing Beside hetel 
«s+ twe chi-tows... 
slide . . . ohl school. . . superd eulsine. 
Write or telephone STE. ADELE en haut, P.@. 
FU 


OUT OF SIGHT 
OUT OF MIND 


Forget slushy streets, 
traffic jams, head-cold 
remedies. Come here 
where winter is fun. 
Healthful salt air. Fine 
food. Varied entertain- 
ment. Restricted clientele. 


ios s 


CHALFONTE- 
MON HL 


ATLANTIC CITY = / 


ies, will find itself in a welter of 
debt and taxation which may eas- 
ily prove its undoing.” 


Bee ae et 


HE recently announced plan“of 

the Dominion Government to 
amortize $29.4 millions of the in- 
creased appropriation for defense 
purposes over a 10-year period ap- 
pears a step in the direction of debt 
retirement. Annual provision of 
$3.4 millions will be made to liqui- 
date this loan with interest. 


But actually this policy is little 
more than a means of lessening the 
deficit which would otherwise be 
reported. If the $29.4 millfons were 
included in the current year’s ac- 
counts, as has been the policy in 
recent years, the deficit would be 
$26 millions greater. 

It is the deficits, of course, that 
must first be eliminated. 

So long as deficits mount, it mat- 
ters little whether or not an amor- 
tization plan is established to repay 
long-term debt. 

Over the next ten years, Mr. Brad- 
shaw calculated that the Dominion 
and the provinces have to repay or 
refund $2,288.2 millions of debt car- 
rying interest rates of 34% or more. 
This calls for maintaining Canada’s 
credit rating at a high level. It also 


Bren. Deal to Get 
Further Airing 


(Continued from page 1) 


charges from the Government side, 
simply affirmed that political pat- 
ronage was not a bad thing; that it 
was a way of rewarding those who 
had worked for the party. 

Stevens Attack 

Mr. Stevens accepted ‘the challenge 
of Hon. J. G. Gardiner, Minister 
of Agriculture, to tell the terms of 
the contract to which Conservatives 
object. The former Conservative 
minister, with a copy of the Bren 
contract before him, cited clause 
after clause to which he took objec- 
tion. 

Mr. Stevens objected to the clause 
allowing the Government to pay pre- 
contract expenses of the John Inglis 
Co. up to $20,000. 


Depreciation Allowance 

Mr. Stevens objected to the 10% 
allowance for the cost of co i 
depretiation and dismantli 
plant. Any manufacturer knew that 
a plant of this kind had to be kept in 
condition and sincesuch conditioning 
was included in the cost of produc- 
tion, the Inglis plant would be main- 
tained during the whole life of the 
contract at the expense of the Can- 
adian people. Yet this contract pro- 
vided specifically that the people of 
Canada should pay another 10% to 
absorb depreciation. 

Mr. Stevens objected to the claus 
which provided for delivery of the 
first 1,000 guns in 24 to 36 months. 
He commented: 

“We are told that the reason this 
contract was made was pressure of 
time, immediate need, the danger, 
and here we have the first thousand 
guns to be delivered several years 
after the signing of the contract.” 

Loss of Confidence 

Dr. Manion declafed that the De- 
partment of National Defence, in 
making the Bren gun contract, had 
forfeited its right to spend $63 mil- 
lions provided for defense of Canada. 

“What confidence can the people 
of Canada have in this Government 
after these facts have been dis- 
closed?” he asked. 

If Mr. Justice Davis in his report 
had wished to make only the findings 
quoted by the Prime Minister, that 
there had been no evidence of cor- 
ruption why had he included the pen 
pictures of startling incidents shown 
by the evidence? With these in- 
cluded the report was “an absolute 
condemnation of the Minister and 
through him of the Government for 
having made this contract at all, as- 
serted the Opposition chief. 

Judge Hampered 

Dr. Manion pointed out that Gov- 
ernment counsel had joined hands 
with the three counsel for interested 
parties, in arguing that the judge was 
limited in his report to sta the 
facts. In view of the Prime Min- 
ister’s own statements, someone in 
the Government should have in- 
structed Government counsel to im- 
ays on His Lordship that he had 

e 


Yet Mr. Ralston and his associates, 


Dr. Manion pointed ut, had done} Cot 


“all they could to stop Mr. Justice 


Davis from giving the opinions which | Silk. ib 


the judge obviously wished to give.” 


t to full freedom of opinion. o 


The New Brunswick taxpayer 
will probably say the improvement 
was made at his expense as taxes 
were increased last year. However, 
a balanced budget through increased 
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Inter. Utilities . 
Keefer Realty . 
Knox Glass . . 


taxation is better than an unbal-| rin 


anced one. 
Brunswick has had a surplus in 
each of the past two years has 
strengthened its credit which in 
1937 was showing signs of weaken- 
ing 


sharply, net debt increasing $9 mil- 
lions in 1937-38. Most of this in- 


The fact that New| lo 


Debt of the province again rose = 
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crease was due to expenditures in| Broulan 


connection with hard-surfacing 


roads. It is to be hoped that large! Cconwo 


increases in debt will be brought to 


an end in the near future and! Dome 


larger provision made for debt re- 


tirement. 
Expenditures on roads have been 
largely responsible for the increase 


Privateer . . i : 


Royal Can.... 
Royalite No. 36. 
San Antonio. . 
Sheep Creek . . 
Shenango.... 


of $27 millions in the net debt of| Gorham 


New Brunswick in recent years. 
Assuming this money has been spent 
wisely and economically, these im- 


proved roads should be a valuable 


and productive asset. They have 
already . ~sulted in increased tourist 
business. Furthermore, the Govern- 
ment obtained 34% of its revenue 
in 1937-38 from gasoline taxes and 
motor vehicle fees. 


Quebec Enlarges 
Rural Credit Plan 


From Our Own Correspondent 

QUEBEC.—An increase of $8 
millions for loans to farmers is 
provided in a government bill 
passed by the current session of 
the Legislature here. 

Funds available for agricul- 
tural, or rural credit as it is bet- 
ter known, total approximately 
$27 millions at the present time 
and the additional $8 millions 
will bring the fund to $35 mil- 
lions when it passes the Legisla- 
tive Council some time this month 
and is given Royal assent by the 
Lieutenant-Governor. 

Of the present fund, no less than 
$26 millions are already on loan 
or definitely engaged, leaving 
barely $300,000 to provide for 
immediate needs of farmers. 


practicable, because of high cost of 
ingredients. 

Prior to that, said Kinsman, he had 
told the youthful inventor it was 
improbable the du Pont firm would 
be interested in making use of the 
compound, and had suggested that he 
get in touch with oil refining com- 
panies. 

At this time, Kinsman added, he 
found the Wyants had not even 
sought patents on the formula. 


Checked by The Post 


Part of Kinsman’s evidence dealt 
with his receipt from The Financial 
Post on an enquiry and draft of a 
tentative news story, based on in- 
formation supplied by the Wyants. 
At the time several daily papers in 
Ontario published reports of the 
huge fortune which the Wyants had 
obtained, The Financial Post policy 
of careful investigation of such 
claims had some time before deter- 
mined that the tall tale was untrue. 


Sturgeon River. 
Surf Inlet . . 
Upper Canada . 


Company Reports 


Canadian Bronze 


Reflecting reduced railway and 
industrial business, profits of Can- 
adian Bronze Co. declined in 1938. 
Profit for the year, after providing 
for preferred dividends, was equiva- 
lent to 91.79 a share on the common 
stock, compared with $2.91 a share 
in 1937. 

Working capital shows a small in- 
crease. Current assets totals $768,511. 
This figure does not include mar- 
ketable securities carried in the bal- 
ance sheet at $71,972 and which have 
a market value of $120,847. Neither 
does it include the cash surrender 
value of $6,752 of a life insurance 
policy carried at $1. 


Income and Surplus Account 
Years Ended Dec. 31 


1938 
Oper. profit 


Less: Depreciation .. 
Income taxes 


11,159 
187,113 


37,500 
120,000 


Add: Other income .. 


Net profit 

Less appropriations: 
Pret. divids. ........ 
Common divids, .... 


Surplus for year 
Add: Previous surplus 
Less: Tax adjust. pr. yr. 


Balance forward .... 466,060 
Working Capital 

Current assets 768,511 

Current liabilities ... 216,849 


Working capital 


Northern Trusts 


Reduction in net profit to $17,130 
is shown by annual statement of the 
Northern Trusts Co., Winnipeg, for 
the year ended Dec. 31, 1938, from 
$21,346 in 1937. 

Total assets dropped to $17.5 mil- 
lions at Dec. 31, 1938, from $18.3 mil- 
lions at Dec. 31, 1937. 

Earnings Record 


Paid-up 
Capitaland Net 
sree ag Profit 
a 


Rate 
Div. Earned 
ae per sh. 


Emphatic denials were obtained | 95 


from officials of the du Pont firm 


and Ethyl Gasoline Corp. that any} 1 


deal had been made with the Wyants 
or any money paid over. On the 
contrary, the formulas had been 
tested and in each case the verdict 
had been, in effect, “not interested.” 

In the account given |The Post by 
the Wyants, the total value of the 
immediate cash paymenits and future 
royalties they were to! receive was 
set at $30 millions, of which $25 mil- 
lions was to come from the Ethyl 
Corp. While it was requested that 
publication of a report on the deal 
be delayed until completion of final 
details, The Post was assured that 
conclusion of the du Pont purchase 
was so close that several million 
dollars had been deposited in a 
Detroit bank, ready to be paid over. 


Commodity Prices 


Pre- 
Latest vious 
week week 


.00 .00 
0.35 0.15 
ol 11% 


2.02% 
50% 
05% 


So the judge had been forced to! Hide 


give those opinions by inference, but 
the inferences were clear if anyone 
took the trouble to read the report. 


Fortune’s Taie 
Ends in Jail 


(Continued from page 1) 
tor for E. I. du Pont de Nemours & 
Co., of Wilmington, Delaware. He 
testified that he had been in con- 
tact with young Wyant from March 
until July 1, 1987. On that date he 
definitely advised Wyant that the 
du Pont research and test depart- 
ment had reported the oil desulphur- 
izing proctas was not commercially 


Weekly Indices 


Canada (D.B.S.) ... 73.2 
Do., Wood, Gundy 53.7 
U. S. Labor 76.7 
Dow Jones (future) 47.01 
(Brit.) .... 70.8 


Monthly Indices 
Canada (D.B.S.): 
Retail (Dec.) .. 


Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle — Steers, , Over 1,050 Ib., top 

ce, Toronto. re tie, New 

ork, ae = Crees ab., oe ve 5 

-- degrees centrifu ¢ ew 
ork. Wheat — No. i Man. North. Ft. wW.- 

A. Basis. Hides — No. 1 packer light. 


*After capital reorganization. pe, 

Par value of shares $20, reduced from 

$50 in 1935. 

Creditors’ Position 
1938 


$ 
1,162,547 
606,160 


1,768,707 


63,551 
1,705,155 
1,020,561 


1937 


1,255,336 
666,129 


1,921,465 


4,650 
1,916,816 
1,135,345 


2,789,267 3,056,811 


14,678,467 15,250,975 


*Investment reserve, amounting to $310,- 
247 in 1938 and $442,162 in 1937, not 
deducted. 


Guaranteed funds .. 
Trust funds 


Secured by: 
Liquid assets 
Mtges, & sale agmts. 
Other net assets* .. 


Real Estate Loan 


Real Estate Loan Co. of Canada, 
Toronto, reports net profit of $20,667 
for the year ended Dec. 31, 1938, com- 
pared with $18,043 for 1937. This is 
equivalent to earnings of $4.13 and 


28. | $3.61 on the paid-up capital stock in 


1938 and 1937, respectively. Divi- 


ie dends of $2 were paid in each year. 


Annual meeting of shareholders 
will be held at the head office, 
Toronto, Feb. 14. 


Earnings Record 

Rate* 
Div. Earned 
Profit® Rate per sh. 

s 

19,011 2¥y 3.80 
20,017 2 4.00 
20,230 2 4.04 
3.61 


18,043 2 
20,667 2 4.13 


*Before real estate reserve, write-off on 
stocks and bonds, mortgage reserve, in- 
vestment reserve and real estate reserve 
in various years. 


Creditors’ Position 
1938 


$ 
725,316 


1937 


# 
Debentures & int. ... 740,47 
Secured by: % 

Liquid assets 77,169 

Miges., etc. & int.t . 1,185,708 

Other net assets .... 333,256 227,902 


tAfter deducting aol it? S08, 1 490-778 
er re e 0 i i 
1938 and $46,000 in 1937. . ' 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Manicipal— 
Sch. Com. Bt. Jose; 


Date Igeued 


de Grantham, P.Q. sisccsesses-sB@b.. Te G, Beaublen & Co. .....ccccsccccenees . 4% 


Sold to 


Rate 


Due Amount Price Yield 
1930-63 $50,000 * eee 


: OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond lssues— Date Issued 


Ursuline Re of the 
Diocese Peas Ont, soveeee BOD... Harris, MacKeen, Goes be Co, eteeeeereee 4 


“Offered maturities 1989 te 1941 at 101; 


Offered by 


1942 to 1963 at 100, 


Rate Due Amount Price 


1984 $211,000 109 


Rain River... 
rd 20 


20 | ization plan of United Fuel Invest- 


for personal or business purposes. 


BANK OF MONTREAL 


ESTABLISHED 1817 


“A PERSONAL CHEQUING ACCOUNT FOR YOU"—4jé for beotig 


Partnership 


or opportunity of capital investment 


in going concern desired 


iF 


Man of mature judgment and successful business record is inter. 
ested in becoming affiliated with business concern requiring 
capital for expansion, and where he and his son (20), or either, 
can actively participate in the development of the business. Mus} 
be a legitimate business, capable of expansion, able to stand the 


strictes 


investigation. Please write, do not telephone, W. H. 


Hoare, c/o J. J. Gibbons Ltd., 150 Bay Street, Toronto. All cor. 


respondence will be treated confidentially. 


APPEAL WITHDRAWN 
Notice of intention to appeal 
against court approval the reorgan- 


ments, has been withdrawn. This is 
taken to mean that no further objec- 
tions to the plan will be forthcom- 


PLAN SANCTIONED 

Blue Top Brewing Co. has obtaing i 
a court order sanctioning the con. 
promise befween the company aye 
its shareholders and announced x 


the meeting on Jan. 7, 1939, 


— 


PROVINCIAL TRANSPORT 
COMPANY 


(and Subsidiary Companies) 


TENTH ANNUAL REPORT 
for the Year Ended December 3 Ist, 1938 


Officers and Directors 
W. S. HART, President and Managing Director 
J. E. SAVARD, Vice-President 
H. R. MALLISON, Vice-President and General Manager 
H. J. CURTIS, Treasurer ROCH TREMBLAY, Secretary 
S. Gopin, Jr., P. S. Grecory, W. S, Hart 

Beaupry LEMAN, Cot. A. A. Mace, K.C., H. R. MALLison 

J. E. Savarp, R. N. Watr, Senator J. M. WILSON 


To the Shareholders* 

Your Directors a submit their Annual Report of the Company's 

operations for the year 1 
PeThe Yinancial report shows total revenue for the year of $1,501,320.%, 
which is an increase of $177,171.85 over the previous year. 

Net profit for the year (subject to deduction for Income Taxes), carried 
to Surplus Account, is $196,350.34, which is an increase of $46,671.1% i 

During the year two dividends of ten cents per share each were paid, 
and at a meeting of the Board held on January 5th, 1939, your Directos 
declared a dividend of twenty cents per share, payable on the 15th of 
February, 1939. 

Tourist traffic in the territories served by your Companies was net as 
heavy as in years, The increase in operating revenue was due 
mainly to a steady expansion of the volume of long distance and suburban 
traffic. 

During the year interurban services increased approximately ten per 
cent, and city services slightly more than four per cent; these increases are 
reflected in higher maintenance and operating expenses. ; 

Nineteen modern motor coaches were added to the Company’s fleet 
during the past year, and thirty-five additional coaches of the latest design 
have been purchased for delivery during the spring of 1939 to enable your 
Company to improve its services. 

Early in May, 1938, your Company opened its new headquarters on 
Dorchester Street West, Montreal. The new premises have proven to be 
suitable in all respects. Coaches are now handled with smoothness and dis- 
patch. The improved passenger facilities have won the commendation of 
our patrons, and the appearance of the terminal has an excellent publicity 
value. Improved terminal and office accommodation has also been secured 
at Sherbrooke, Que. Better terminal and garage facilities at Kingston, Ont, 
were found necessary and this is now under way. ; : 

During the year your Company disposed of its interest in an associated 
company operating between Toronto and Detroit at a profit of $14,700.00, 
which was applied to the reduction of the Franchise Account. This sale 
has not interfered with traffic interchange arrangements nor with connec- 
tions to Western and Southern points. i 

Your directors acknowledge the continual loyal and satisfactory ¢o- 
operation of the employees of the Company during the year. 


Submitted on behalf of the Board. 
.W. S. HART, 


President. 


Profit and Loss Account Year Ended December 3ist, 1938 
$1,472,005.18 
24,870.00 
4,445.19 


$1,501,320.97 


$826,447.81 
143,494.04 
163,934.17 
171,094.61 


Grosg Revenue from Operations 
Income from Associated Companies 
Income from Temporary Investments 


TOTAL INCOME 
Deduct: 
Operating Expenses 
Administration and General Expenses 
Taxes ‘Exclusive of Income Taxes) 
Depreciation 


1,304,970.63 


NET PROFIT FOR YEAR (Subject to deduction for 
Income Taxes) 


BALANCE SHEET AS AT DECEMBER 3lst, 1938 
ASSETS 


Fixed :— 
Motor Coaches and Equipment 
Lass: DOMTOCtMtiOM 2. ccc cc cccccsccvctoctess eeeeescscccses 


$981,824.55 
439,354.84 


542, 469.71 
218,580.33 


Land 
169,476.83 


Buildings “(ises’ Depreciation) “220000000022 


~~ 930,526.81 
71,732.19 


Investments in Associated Companies 
491,451.42 


Franchises and Goodwill ..........sdseeccseeees Revecccces 
(Original Cost - $1,558,830.82) 

Current:— 
Cash in MEE * has on cactcecccdiveende eae eeeeeeee 
Short Term Investments 
Guarantee Deposits 
Accounts and Bills Receivable (less Reserve) 
Materials and Supplies 


Deferred Charges to Operation 


$ 72,049.45 
105,903.75 
2,640.00 
34,783.12 


260,429.92 
20,007.20 


31,783.497.70 
$1,783,437.7 
= 


LIABILITIES 
Capital Steck:— 
Authorized— 
201,000 Sharés of No Par Value isss.cssees 
Issued— 
199,000 Shares of No Par Value cisscscseeseses 
Mortgage on Montreal Terminal .......005 
Current:— 
Accounts and Wages Payable 
Accrued Charges 
Unredeemed 


5,000.00 
3,000.00 


78,152.28 
28,152.28 309,172.08 


Operating Reserves ...........cccesees anki debi 72,760.96 


Surplus:— 
Balance brought forward from previous year 
Less: Income Taxes paid 


258,226.31 
36,271.36 


— 


1,054.95 
196,350.34 
418,305.29 

39,800.00 


mber 3ist. 1938 ... 


Profit for year ended 
Income Taxes) 


(Subject to deduction f 


Deduct: Dividends paid Coecretdsacdseedessece 
378,505.29 


$1,783. 32.2 


Approved on behalf of the Directors. W. S. HART, HR. MALLISON, 
Directors. 


AUDITORS’ REPORT 


We have examined the books and accounts of Provincial Transport 
Company, Colonial Coach Lines Limited, Kingston City Coach Company 
Limited and Sherbrooke City Transit Company Limited for the year en’ 
3ist December 1938, and have received al! the information and explanations 
we have required. Materials and Supplies have been correct ast? 
quantities and values ible Officials. W 
checks of Ticket Sales, Cash Funds and more 
details, during the year. An amount of GLLIET.T8 ts reser 
. on @ Company estima 
the purpose. @ accounts do not reflect the of 
additional coaches ordered for delivery during 1939. Subject to the owe 
in our opinion, the foregoing Balance Sheet is properly drawn up so as a 
exhibit a true and correct view of the affairs of the aforementioned com 
panies as consolidated, according to the best of our information, te 
explanations given to us and as shown by the 
SMARP, MILNE AND COMPANY, Chartered Accougiants 


Montreal, January 30th, 1939. 
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$1,472,005.18 
24,870.00 
4,445.79 


$1,501,320.97 


3lst,.1938 


$061,824.55 
439,354.84 


. § 995,000.00 
175,000.00 


162,172.05 | 
72,760.98 


February 11, 1989 


ANTHONY EDEN 


It is not likely that you will re- 
member, but recently I suggested 
ip these notes that I might succumb 
to the temptation of going to Rome 
for Premier Chamberlain's visit. As 
matter of record I was on the 
Rome Express almost as soon as the 
aph was written. The mere 
thought of visiting a dictator coun- 
try lends dhe power of swift deci- 
gion to the least dynamic of us. 

On the whole it was a good idea 
to go ahead of the Prime Minister 
and his party. One acquires a sense 
of proprietorship and importance 
rather like the men who erect the 
tents and the roundabouts a day be- 
@ore the rest of the circus turns up. 

Whether one should go at all to 
Italy at this time of the year is, of 
course, another question. The 
Mediterranean, which unlike the 
Danube is definitely blue, sparkles 
in a Hollywood sunlight, the air is 
soft and clear and there is color 
everywhere. One feels faintly dis- 
loyal at leaving the dour gloom of 
@ British winter for this seductive 
scene. There is a suggestion of in- 
fidelity about it or at least of phi- 
landering. Even the villas from 
Genoa onward are a romantic con- 
fectionery pink, while every now 
and then there is one of them that is 
sheer scarlet as if the owner had 
painted its face with rouge in a fit 
of passion. No wonder Browning 
and Shelley and Keats lost their 
hearts to Italy. One is almost grate- 
ful when the tunnels—of which 
there are an extraordinary number 
—relieve the eyes of too much 
beauty. 


Grand Hotel 


There is always something about 
“The Grand Hotel” wherever it is 
situated. Vicki Baum. knew this 
when she wrote a novel about it. 
The Grand Hotel in Rome is no ex- 
ception to its brethren. Many things 
were going on there in addition to 
the serving of meals to the strains 
of Butterfly and Boheme. To my 
surprise Dr. Walter Funk was what 
might be called the guest of honor, 
or at least his presence was recog- 
nized by a number of small swas- 
tika flags in the foyer. Dr. Funk is 
a little man growing agreeably 
plump and probably has no real 
liking for the Nazi uniform which 
he has to wear. Nor can he fail to 
recognize the odd effect of a Minis- 
ter of Economics being followed by 
an escort of six or eight officers in 
uniform who insist upon marching 
behind him in semi-military forma- 
tion. I am sure that Dr. Funk would 
prefer to walk to his car, but he has 
to march probably to keep up the 
totalitarian pose that dictatorships 
know where they are going. 

I would have liked to have talked 
to the Doctor but he left for Ger- 
many almost at once, an event 
which was signalized by the instan- 
taneous disappearance of the swas- 
tika flags. I wonder if he knew 
then that he was about to succeed 
Dr. Schacht. While this was going 
on downstairs, ex-King Alfonso and 
his Queen were meeting upstairs to 
discuss important affairs. There 
were rumggs of a reconciliation, but 
then Rome is so full of confidential 
revelations that after a time one 
pays little attention to them. In a 
city where everyone knows every- 
thing it is not easy to discover the 
truth. In fact it was a relief to run 
across my old friend Lord Tredegar, 
who spends a considerable time each 
year in attendance at the Vatican 
and believes nothing he hears. 


Eden in New Role 


The next day, however, I did re- 
@eive some important information 
at the hotel Donna Julia Bram- 
billa asked me to lunch in her suite 
to meet some of the diplomatic 
fraternity as well as other friends 
of hers. Donna Julia is an Ameri- 
can whose father was U. S. Am- 
bassador to Rome. Unlike many 
transatlantic hostesses she knows all 
the right people without being ag- 

essive or too high spirited about 

t. She likes lions but does not 
crack the whip to make them roar 
for their food. Donna Julia is in- 
telligent, indefatigable but good- 
humored. No one would think of 
refusing her invitations and no one 
would want to. One of her guests 
that day was young Count Bis- 
marck, the brother of our old friend 
Otto who was at the Embassy here 
for so long. Rather mysteriously, 
young Bismarck is in attendance on 
the Princess of Hesse but takes no 
’pparent interest in politics at all. 
Not only does he speak like an 
Englishman, but he looks and thinks 
like an Englishman. 

But I was almost forgetting the 
ive news which I received at 
ncheon. My informant was an 

American lady of great poise and 
Teputed wealth. We discussed the 
Nevitable subject of the sorry con- 
dition of world affairs when, assum- 
ing an air of mystery, she said: 

The whole trouble is Communism 
and I shall tell you something if 
you will keep it to yourself. Mr. 
Eden is the leader of the Commun- 


London Calling 


by Atticus 


Mussolini Growing More Inclined to Leave 
Decisions to Others—Rome Visit Not in Vain 


ist party in Britain and is doing the 
most dreadful things.” 

Should one betray a confidence? 
Here I have been put upon my 
honor by a lady—yet can I allow a 
sense of delicacy to stand between 
the British people and the truth? No. 
Eden must be exposed in all his 
villainy. She was a nice woman, 
too, and not without an attractive 
stateliness of bearing. 


. s s 
Italian Opera 

That night I went to see a revival 
of “Resurrection,” the opera based 
on Tolstoy’s novel. What a beauti- 
ful opera house it is with its warm 
coloring and its intimacy despite 
five tiers that must have made the 
people at the top pretty giddy. The 
piece was well sung and superbly 
staged. I am afraid that I had for- 
gotten that operas were ever pro- 
duced so lavishly and convincingly. 
There was a real train in the second 
act which came in to the station, 
stopped and then went on again. I 
cannot remember ever seeing a 
train im any opera house in a 
democracy. Although the audience 
was not as brilliant as for the gala 
performance later in the week there 
were elegance and formality every- 
where. A black shirt is permissible 
under a uniform, but I can assure 
you that the Rome Opera is no place 
for a black tie. Before the curtain 
rises and between the acts people 
stand up im their places, turn 
around and look everybody else 
over. They have come to he the 
music, but also to see each other 
and they make no bones about it. 
“Resurrection,” by the way, has a 
superb last act, yet I cannot remem- 
ber it being sung at Covent Garden. 
The elderly composer was present 
and took the applause after each of 
the four acts rather in the manner 
of a pugilist who has won a lucky 
decision. With an admirable regard 
for the niceties of civilization the 
opera in Rome begins at nine 
o'clock. 

The whole evening was so pleas- 
ant that I felt it to be an inartistic 
thing to discover on my return that 
my pocketbook was missing. As it 
contained a number of £5 notes I 
made due enquiries and received 
every sympathy from the authori- 
ties. One official was deeply 
shocked. “In a cathedral or at a re- 
ception, yes—but surely not at the 
Opera!” 

a * a 


Mussolini Mellowing 


I had never seen the Italian Dice 
tator before and therefore the re- 
ception for Mr. Chamberlain at the 
station was something not to be 
missed. The whole thing was admir- 
ably staged. One by one the great 
men in their uniforms appeared 
through an arch and took their 
places on the ted carpet in order of 
importance rather like the princi- 
pals of.a pantomime at Drury 
Lane, Every man was not made to 
wear a military uniform not even in 
Italy. However, Count Grandi drew 
murmurs of delight when he came in 
wearing a military great coat which 
suggested, perhaps falsely, a Lon- 
don tailor. Maybe it was made by 
an English tailor in Rome. Count 
Ciano, however, was even more 
spectacular. He wears his cap on 
the side of his head and looks every 
inch a military adventurer who 
would be equally at home at the 
court, the camp or the senate. 

When Signor Mussolini appeared 
as the climax of everything, he did 
not walk in, he marched. With a 
frown which darkened his already 
swarthy face and with his famous 
chin protruding he marched right 
through the notables, inspected the 
death’s head guards, marched back 
and came to anchor opposite Lord 
Perth. Mussolini’s short, thick-set 
frame simply exuded concentrated 
vitality. His thick lips and piercing 
eyes both suggest a tempestuous na- 
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jolly 
I saw him again at 
Venetia, at the Forum Mussolini and 
at the There no doubt 
that he is feared, but that is by no 


as a father who punishes 
them foolishly. There are rumors 
Rome that he is not as energetic as 
he was and that he is more inclined 
to leave decisions to others, This 
may be true, but his hold on the 
people is complete. 


Chamberlain in Rome 


There is, of course, no explaining 
Mr, Chamberlain. The hours he 
kept were disgraceful and would 
justifiably shock any trade union, 
Someone suggested that the pro- 
gramme was altogether too strenu- 
ous for a man of his years. “You 
are right,” said one of the Premier’s 
weary entourage. “This is bound to 
take a lot out of him. And what is 
more, he will start to show it in 
another 50 years.” At the reception 
at the Palazzo Venetia Mr, Cham- 
berlain not only took in everything 
that was shown to him, but toward 
midnight I ran across him by acci- 
dent doing some exploring of his- 
toric relics on his own account. The 
Italian people absolutely took him 
to their hearts. They spoke of him 
as “a great gentleman” and they 
called him “The Peace Maker.” His 
umbrella delighted the crowds, 
especially as the sun never left off 
shining throughout the whole visit. 
Perhaps, too, where there are so 


a sae) 
argh | at 


many uniforms they liked his dark 
clothes and silk 9 .e have — 
told by many who were no 

there that Rome’s reception to Mr. 
Chamberlain was apathetic. Noth- 
ing could be more untrue. I cannot 
recall ever seeing any people give 
such a welcome to the political head 
of a foreign State. The good which 
Mr. Chamberlain did in Rome will 
live after him and will not be in- 
terred with his bones. 


Jew Ban Blunder 


What is the current “story” which 
is being told in Rome’s drawing 
rooms? This is it: 

Late one night a sentry at the 
Pelazzo Venetia saw a soldier in 
muddy field dress coming from the 
diréction of the Victor Emanuel 
Memorial. 

“Halt!” cried the sentry. “Who 
goes there?” 

There was no answer. ‘ 

“Say who you are,” cried the sen- 
try, “or I will shoot.” 

The soldier stopped and spoke. “TI 
am the unknown warrior,” he said. 

The sentry moved a pace toward 
him, “If you are the unknown war- 
rior then get back to your Tomb.” 

“I can’t go back,” said the voice, 
“T am a Jew.” 

This is Italy’s moving and@ sar- 
donic comment on the anti-Jewish 
decrees which are the most un- 
popular blunders in the history of 
the Fascist regime. 


Copyright, 1989, The Financial Post and 
The Sunday Times, London. 


Alberta Grit Chief | Quebec May Let Children 


Prepares for Vote 


Quits Job to Give Full 
Time to Politics 


From Our Own Correspondent 

EDMONTON.—Resignation of E. 
L. Gray, Alberta Liberal leader, as 
general manager of the Eastern Irri- 
gation District, effective June 1 next, 
has been announced. 

Mr. Gray will devote his full ef- 
forts to political activity, it is 
expected. He has been urged by his 
party followers, it is known, to con- 
duct a more aggressive campaign of 
party organization throughout the 
province. 

Political circles anticipate that a 
federal election will be called before 
the Social Credit Government de- 
cides on an Alberta election. Trends 


Certain Movie Films 


From Our Own Correspondent 

QUEBEC.—Premier Duplessis told 
a recent delegation from the Provin- 
cial Federation of Labor that chil- 
dren may be admitted to Quebec 
theatres to view certain types of 
films in future, At present none 
under 16 may enter movie shows of 
the provi This would have a 
welcome effect on revenue of movie 
exhibitors. 


disclosed in federal voting in Alberta 
may show to some extent the line-up 
when the Aberhart forces face the 
people. 

Premier Aberhart assured. the re- 


re 
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B.C.City Adopts 
EconomyPolicy 


to Call a Halt to Debt 
Accumulation 


From Our Own Correspondent 

VANCOUVER. — Starting on a 
modest scale, Vancouver will attempt 
to initiate a “pay-as-you-go” policy 
OTbe city has opportuni 

an ty 
halting the accumulation of debt this 
year and City Comptroller Frank 
Jones intends to make a $75,000 start 
on the new programme by financing 
the construction of new water mains 
and sewers without bonds. 

Mr. Jones points out that 30% of 
Vancouver’s civie revenues went to 
pay interest charges last year, with- 
out making any provision for a de- 
ferred ing fund installment of 
$1 million. The idea is to gradually 
reduce this load of debt and finance 
as many municipal projects as pos- 
sible out of current revenues. 

The plan is being carried out in 
accordance with an enabling amend- 
ment passed by the Legislature 
authorizing the city to use half the 
cash proceeds of sale of tax sale 
lands for new sewers, One half the 
proceeds from the water rates will 
be earmarked for mains in two equal 
sums, one for renewal of reserves 
and the other extension of existing 
mains, 


Aberhart Retains 
Say on Nominees 


System of Picking ‘Candi- 
dates Continued By 
Convention 


From Our Own Correspondent 
EDMONTON.—The Social Credit 
League of Alberta has left final 
choice of election candidates with 
Premier Aberhart himself. 
Agitation to adopt the democratic 


of | method of selections In open conven- 


tion has been heard in Social Credit 
circles for some time, especially 
since it was demonstrated in the Sas- 


katchewan election campaign last | | 


year that the Alberta method was 
vulnerable. Under it, local Social 
Credit groups recommend three or 
four names to an advisory commit- 
tee which in turn is selected by the 


is — under Mr. Aberhart’s con- 
trol. 

The nominations system will pro- 
vide a lively minor issue for the 


next general election in Alberta. , It} 


is reported that some elected as 
Social Crediters in 1935, regard their 
chances of securing a renomination 
slim, in view of their relations with 
the premier. So likelihood is seen 
of internal discord in the Aberhart 
party. 


We hope you'll live to be a 


Hundred 


But of course the length of life is an uncertainty, and it is 
against such uncertainties that all of us must prepare. For 
this reason it would be wise to make your will prompély; 
or, if you already, have one, to check it over with’ our 
Trust Department to see if it is well planned and with 
your own Lawyer to see if it is in legal form and well 
drawn. 


And when making estate plans, remember that our Trust 
Department is here to serve you and your heirs. Don’t 
postpone action—make your plans now. 


Crown Trust 
Company 


Trustees :: Financial Agente 
R. W. STEELE, President. 


IRVING P. REXFORD, Vice-President and Managing Director, 
W. RALPH SALTER, K.G., Vice-President. 


MONTREAL TORONTO 


Executors :: 


|! 1939 CHEVROLET 


cent Social Credit provincial cone}: 


vention that no provincial election 
will be held until 1940, barring un- 
expected developments. 


GEAR SHIFT with 


“VACUUM ASSIST’ 


You just guide it with your fingertips, and a 
“vacuum assist” device supplies 80% of the 
shifting effort! Gives a roomier front com- 
partment. Simple, positive, mechan- 
ical hook-up. . Available on all 
models at nominal extra cost. 
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The Public 
Has Compared 


ALL 
PRICES 


ADVANCED KNEE-ACTION 
RIDING SYSTEM 


(On Master De Luxe Models) 


Built and assembled as a complete unit. 
Frictionless Coil Springs eee parallel- 
cylinder type Double-Acting Shock Ab- 
sorbers (front and rear) ... Ride Stabil- 
izer eee Shock-proof Dual Cross Steering. 


PERFECTED (QUADRO-ACTION) 
HYDRAULIC BRAKES 


Maximum efficiency with mini- 
mum pedal pressure. Double pro- 
tection is added by the under-cowil 
Emergency Brake Lever, which 
operates independently on both 
rear wheel brake shoes. 


Valve-in-Head Six Engine at 
such low prices. Greater power, 
greater all-round performance 
—at lowest cost for gas, oil and 
upkeep—with dependability 
and long life. 


SO 


ONLY CHEVROLET GIVES SO MUCH FOR LITTLE, THAT’S WHY 


reece El ee CHEVROLET’S THE CHOICE!) 


write , | 
PEL Ag. KETCHUM, M.A.3.Pacd. | ; 
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Investment Trends 


Stock Recovery Nearing . a Soon 


Previous Stalemate Areal y. s comay 


Test of Strength May Precede Further Important 


Gains—More Informative Com Reports 
Being Issued This Reason at 


Stocks are again nearing the levels at which stagnation prevailed for 
some time prior to December. The recovery from the January 26 lows 
had taken the Toronto stock exchange industrial index from 110.21 to 119.25 
by Feb. 4, a gain of 9.04 points or about 8.2%. For the Montreal industrial 
index the gain has been 12.2%. London stock exchange index was up to 
98.0 on Feb. 6 from the latest war scare low of 91.4, a gain of 6.9%. 

Now, if the precedent established following other recent sharp recovery 
periods is to prevail again, a period of indecision can be expected. Levels 


slightly above 80 fo 


the Montreal industrial index and 130 for Toronto 


marked the low points for December. 
It would be encouraging if stocks could now penetrate decisively above 
the Nov. 12 peaks of 88.8 at Montreal and 131.11 at Toronto, If this happened 


would be for a strong upward move to continue. On the 


other hand a downward move?——— 


through the Jan. 26 lows would signal 
still lower levels. 


A Waiting Policy 

How long are present conditions 
going to last? 

For one thing there is little likeli- 
hood that the menace of a possible 
war will be completely banished for 
some time. Even if the final stage 
in the oft-recurring crises should not 
be taken, tension is likely to con- 
tinue some time and act as a damper 
on enthusiasm. 

‘This is normally an in-between 
geason. Winter buying is over and 
the usual spring splurge in business 
has not opened. Seagona] factors 
always have been important in Can- 
ada and until spring buying is felt 
forecasts as to the likely course of 
business cannot be much more than 
speculations. 

In the case of one of the largest of 
the Canadian investment trusts, it is 
known that a policy of waiting to 
se@ what may develop in the stock 
markets has been adopted. This trust, 
which normally follows a policy of 
keeping its funds fully invested, is 
now holding substantial amounts of 
cash, Confidence in a continuation 
of the primary trend toward higher 
levels has not been lost but it is felt 
that perbaps more advantageous 
buying levels will be available be- 
fore long. 


> * 


For Better Reports 


This is the season of annual re- 
ports. It is also the time when share- 
holders of many Canadian companies 
receive the only word from directors 
in the course of the year. The prac- 
tice of issuing interim statements is 
growing and proving valuable to 
those concerns that have adopted it. 

The style and scope of the annual 
reports themselves are also changing 
and for the better. A good example 
just received is that of Hinde & 
Dauch. In previous years all that 
was sent to the public was a mime- 
ographed balance sheet and income 
account. This year a printed report 
includes information of the com- 
pany'’s properties and its operations. 

Another example of a change for 
the better in reporting to the public 
ig the decision of Montreal Light, 
Heat & Power to issue a consolidated 
financial statement. 

The trend is toward providing 
shareholders with more information 
and giving it in a more understand- 
able way, a movement that has ad- 
vantages for both the companies 
themselves and the investing public. 


s = 


Tribute to Canada 

P. W. Litchfield is a leading figure 
in United States business life. He is 
head of Goodyear Tire & Rubber, of 
Akron, an organization that operates 
in 11 different countries. This week 
Mr, Litchfield attended the annual 
meeting of Goodyear Tire & Rubber 
Co. of Canada, of which he ig chair- 
man. 

He told shareholders that this 
country had demonstrated its com- 
parative stability in the face of de- 
preasing influences from the U, S. 
and Europe. Evidence of this stabil- 
ity he saw in the decline of 20% in 
automobile production in Canada as 
compared with 50% in the United 
tates. 

He referred to the burden of taxes 
that handicaps business in Canada, 
but he said that in other countries 
public affairs are managed in a less 
gatiafactory way than in Canada. 
The first plant established by Good- 
year, outside of the U. S., was in 
Canada 39 years ago. At that time 
the Canadian factory was intended 
largely to serve export markets. But 
conditions have changed ‘since-then. 
Now the parent company has fac- 
tories in 11 countries and the major 
reason for this investment has heen 
trade restrictions. Mr. Litchfield 
favors the recently signed trade 
agreements at Washington as a move 
in the oppasite direction. 

a > * 


Jabs and Investments 

New investments make jobs, This 
investment goes into new plants and 
machinery. It adds to production 
facilities. It hits directly at the core 
of the depression-born unemploy- 
ment that is found in the so-called 
capital goods industries. Jean C. 
Witter, president of the Investment 


oe — 


Bankers Association of America, 
came from San Fransisco last week 
to address the Canadian group of the 
association in Toronto, He took as 
his theme the importance of new 
investment in overcoming industrial 
stagnation. 

Mr. Witter mentioned that one 
estimate of the amount of new capi- 
tal required to create an entirely 
new job was $8,000 in toolg and 
equipment. Prior to 1930 this new 
capital was flowing into industry in 
the United States, at an annual rate 
of $3,750 millions, Since then it has 
gone at a rate of only §700 millions. 

Mr. Witter outlined the new attack 
his association was taking on the 
problem of ebtaining this new capital 
and getting it employed. He stregs- 
ed the part of the investment people 
in this connection. It needs an extra 
effort, he said, “because we have 
previously neglected to put the same 
thought and effort on public rela- 
tions that we have on the buying 
and selling of securities,” The three- 
fold function of the investment busi- 
ness was outlined as; 

1. Providing capital for growing 
industries; ‘ 

2. Employment for labor through 
expenditure of capital, and 

3. Investments for individuals and 
ingtitutiona, 


Belding Reports 
Sharp Tax Rise 


December Sales Were 2% 
Lower Than in Same 
Month of 1987 ~ 


From Our Own Correspondent 

MONTREAL. — At the annual 
meeting of shareholders of Belding- 
Corticelli Ltd.. W. P. MacDougall, 
vice-president and managing direc- 
tor, drew attention to the sharp in- 
crease in taxes in recent years. 

Mr. MacDougall pointed out that 
in 1938, total taxation paid by the 
company amounted to $153 for each 
employee. This compared with $48 
in 1930, or an increase of 314% in 
eight years. Increase in the Prov- 
ince of Quebec alone was 400%. 

Taxes paid by the company last 
year were equal to $23.24 a share on 
the common stock, The tremendous 
increase in taxation, Mr. MacDougall 
asserted, was one reason why results 
today are less favorable than those 
obtained years ago. 


Competition Severe 

Domestic competitive conditions, 
Mr. MacDougall said, are severe, but 
in this respect the company is more 
favorably situated than some other 
concerns. An adverse factor is the 
sharp increase in imports from 
Japan. As regards the export mar- 
ket, Mr, MacDougall stated that a 
reduction in the British preference 
in Bermuda and the British West In- 
dies will probably tend to reduce 
exports to that market. 

Mr. MacDougall reported that De- 
cember business was down 2% from 
the same month in 1937. Caution 
still marks the attitude of the trade, 
especially as there has been some 
feeling among buyers that the sales 
tax may be reduced ag this is an 
election year. The prospects of can- 
cellation of the 3% excise tax ajso 
had a retarding effect on current 
sales. 

In answer to a shareholder's ques- 
tion respecting the artificial yarn to 
be made by Dupont company in the 
United States, A. O. Dawson, presi- 
dent, stated that it would take some 
time to perfect the yarn to a state 
where it could satisfactorily replace 
real silk yarn from Japan. Neverthe- 
less, confidence was expressed in the 
ultimate ability of the Dupont organ- 
ization to produce yarn for gilk 
hosiery. . 


INVESTMENT 
SECURITIES 


NESBITT 
& COMP 


THOMSON 


» LIMITED 


355 St. James Street West, Montreal 
Branches in the principal cities of Canade 


to Have 
5 Stores in Operation 
by May 1 


Tip Top Tailors, Inc., newly formed 
subsidiary of Tip Top Tailors Ltd. 
Toronto, will have five stores in op- 
eration before May 1, within a radius 
of 150 to 200 miles of its manufactur- 
ing plant at Linden, New Jersey, 
Canadian officials inform The Fin- 
ancial Post. 

After Aug. 1 the company intends 
to establish another 10 stores, sub- 
ject to a possible reduction if the 
organization finds it more satisfac- 
tery to operate larger stores instead 
of a greater number of smaller 
stores. Eighteen sites are being con- 
sidered. 

Similar te Canadian Stores 

The new stores will be established 
close to Allied Clothing Co., Linden, 
N.J., in which Tip Top has a half 
interest with Joseph Hilton & Sons 
of New York, Inc., to keep trans- 
portation costs down. 

The type of service planned is 
similar to the well-known stores of 
the Canadian parent company. One 
line of made-to-measure suits will 
be manufactured and sold. When the 
units are functioning satisfactorily it 
is tentatively suggested that “feelers” 
will be thrown out to more distant 
points. Des Moines, Iowa, and Dallas, 
Texas, have been suggested as pos- 
sible sites for the stores. However, 
at present the organization intends 
to concentrate its energy on the 
densely populated areas in the states 
of New Jersey, Ohio and Penn- 
sylvania. A survey conducted by 
the parent company indicates that 
cities and towns with populations up 
to 200,000 are the best fields for this 
type of merchandise. 

Revised Agreement 

It is estimated that operations for 
the first full year will result in a 
small loss on the common. 

A revised agreement dated Jan. 30, 
1999, has given the guarantee of Tip 
Top Tailors Ltd. to the new preferred 
stock, The dividends will be uncon- 
ditionally guaranteed on this class 
during the life of Tip Top Tailors, 
Inc., and, in any event, for not less 
than five years, subject to the term- 
ination of the guarantee if, in any 
fiscal year, net earnings of the com- 
pany, as determined by the auditors, 
shall amount to two and a half times 
dividend requirements. 


Staff Provided 

The staff and organization of the 
parent company will form the 
nucleus to launch the new endeavor. 
Managers, executives and office help 
will be loaned to the United States 
head office to inaugurate operations, 
but when the new staff is experienc- 
ed the Canadian help will be with- 
drawn, with the exception of offi- 
cers and executives. 

A made-to-measure suit in this 
price bracket is an innovation in the 

nited States, Tip Top officials 
state, and it is believed that 
competiti8n will not be unduly stiff. 
Manufacturing costs will be higher 
than those of the Canadian concern, 
but the profits of Allied Clothing of 
which Tip Top Tailors, Inc., owns a 
one-half interest, will be brought 
back into the operations of the com-+ 


pany. 
To Expand Slewly 

Materials purchased for the manu- 
facture of Tip Top clothing will be 
partly of us. manufacture, as the 
duty on British woollens coming 
into the U.S. makes purchase pro- 
hibitive. If a higher-priced garment, 
made entirely of British woollens, is 
found to be desirable and saleable 
the company might go into this field. 

It is the intention of company Offi- 
cials to proceed slowly with the ex- 
tension of its stores and, if the ven- 
ture proves successful, the number 
of-stores in operation at the end of 
five years may not exceed 30. If, how- 
ever, it is decided to extend beyond 
that level after five years, additional 
financing will likely be carried out. 


Steel Co. Shareholders 
Approve New By-laws 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Steel Co. of Canada on Feb. 1, ap- 
proved by-laws increasing the bor- 
rowing power of directors. 

Under the by-law as approved, the 
directors are authorized to issue 
bonds, debentures or other securi- 
ties and to raise or assist in raising 
money for any other corporations or 
companies with which the company 
may have, business relations, or in 
which it has an investment. The by- 
law also authorizes directors to 
guarantee any contract or obligations 
of such corporations. 

Principal purpose of the by-law is 
to authorize the directors to raise 
capital which would be necessary, if, 
as and when a decision is arrived 
at in connection with the proposed 
new $10 millions continuous strip 
mill. The meeting was called, as un- 
seitled conditions had delayed defin- 
ite decision in this regard, No ac- 
tion is expected until the business 
picture has clarified. 


Shareholders Approve 
Loblaw Reorganization 


New reorganization plans of Lob- 
law Groceterias Inc., presented at the 
special meeting Feb. 3, was approved 
by shareholders. The cash dividend 
of $1.75 a share, as specified in the 
plan, was declared payable Feb. 4, 
on the original issue of preferred 
stock, 


BRITAIN PREPARES— 


War scares have given an impetus 


result has been an improved demand for 


—Cockshutt Plow Photo. 


culture in Great Britain. One 


to 
anadian-made tractor plows as 


modern farming methods are adopted. 


Market Opinions 


Faith in the underlying strength 
of business recovery seems unabated 
among United States commentators 
on stocks although caution in re- 
commending purchases at present 
levels is seen. 

Brookmire Counselor, New York. 
—‘The return of a calmer viewpoint 
on the foreign situation hag been re- 
flected by a sizeable rally in the 
stock market. Meanwhile, reports 
from domestic business continue to 
indicate sound progress of the un- 
derlying trend. The length of the 
period of adjustment required by the 
market after sharp declines has 
varied widely. Whether this will be 
short or more prolonged, and regard- 
less of whether some further reces- 
sion may intervene, the next move 
of importance should be up. There- 
fore, new cash should be put to work, 


earnings, and sooner or later the de- 
mand which g0 far has been directed 
largely toward securities of the best 
grades, will flow over into issues of 
the more popular types.” 

+ * . 

Investors’ Chronicle, London.— 
“But after the bad start the favor- 
able factors in the situation received 
more recognition and markets resist- 
ed an unfavorable background very 
well, The fact that many shares are 
now standing at levels which would 
normally be regarded as very attrac- 
tive; the recovery in sterling, which 
always ¢xercises a powerful senti- 
mental effect, however much opinion 
may differ on the question of the 
overvaluation of our currency; the 
evidence that not a few industries 
will enjoy another profitable year— 
these considerations combined to 


and portfolios should be maintained |/bring about a welcome improvement 


in position to benefit by the domin- 
ant recovery trend.” 
. © s 


Barron's (The, Trader), New York. 
—"All of this sub-surface betterment 
has occurred in the face of a war 
scare and a market break and a few 
months before the period of normal 
seasonal pickup. 

“Business and earnings, therefore, 
are more than merely holding their 
own. Meantime, pressure of idle 
funds is mounting and, at the mom- 
ent, seeking out the so-called high 
yield stocks where the growth fac- 
tor may be minor but the record of 
disbursements not lightly to be dis- 
missed. On the financial and indus- 
trial sides the evidence is more 
strongly than ever against 
liquidation.” 

” > . 


Financial World, New York.— 
“Despite the possibilities of new 
periods of tension abroad from time 
to time, the picture elsewhere is such 
as to warrant retention of advan- 
tageously situated issues, Share 
moons in general are at reasonable 
evels compared with indicated 1939 


Knox Glass Bottle 
Gets Oshawa Plant 


U. S. Concern to Establish 
Branch Factory in 
Canada 


Knox Glass Hottle Co. has pur- 
chased a building in Oshawa and 
plans to start manufacturing there 
soon. It is stated that the company 
expects to open officés at the new 
plant on Feb. 20 but that a few 
weeks will be necessary to get ready 
for production. 

The plant purchased wags form- 
erly occupied by Oriental Textile 
Co, and was owned by Canadian 
| General Electric. W. N. Snyder ig to 
be manager of the Canadian plant. 
Application is being made for a Can- 
adian charter through Conant & 
Annis, Oshawa solicitors. \ 

Knox Glass Bottle Co. has its head 
office at Knox City, Pa. Five plants 
in the United States are operated by 
subsidiaries, some wholly owned and 
others partly owned. A central sell- 
ing organization, Knox Glass Associ- 
ates, handles the production of the 
operating subsidiaries, The Financial 
Post is informed. 

Various types of glass containers 
are made in the US., ranging from 
druggists’ prescription bottles to beer 
bottles. It is not known how exten- 
sive a line the company plans to pro- 
duce in Canada. It is said that the 
company formerly operated a 
division making milk bottles in the 
| U.S. but disposed of this interest, 





Remington Rand Net 
Declines in Last Quarter | 


Remington Rand Inc. reports con- 
solidated net profit for the three 
months ended Dec. 31, 1938, of $921,- 
188. This is after depreciation, in- 
terest and ineome taxes, and is 
equivalent to 76 cents a share on 
the common. 

Remington Rand’s net profits for 
the six months ended Sept. 90, 1938, 
amounted to $506,275, compared 
with $2.4 millions in the correspond- 
ing period of the previous year. 
This indicates that net for the first 
nine months of the company's year 
has been equivalent to 51 cents a 
share on the common, as compared 
with $2.02 a share in the same 
period of 1937. 
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The Annalist, New York.—‘‘Taking 
the three months ending with the 
middle of January, common stock 
prices in general made no upward 
progress, in spite of the fact that 
general business activity expanded 
substantially over this interval. 

"It is possible that the market was 
discounting -unfavorable develop- 
ments in the foreign situation and 
that an improvement in conditions 
abroad will shift the balance to the 
favorable side. 

“It seems too soon, however, to 
arrive at such a conolusion. The 
market's rally the past four days is 
the only real symptom of technical 
strength that has appeared for sev- 
eral weeks and it is still difficult to 
determine how much weight should 
be given this rally. European de- 
velopments during the past few days 
seemingly diminish the immediate 
danger of war, but do not by any 
means put the general situation on 
a sound basis. It is possible that this 
is merely the beginning of a period 
of tension similar to that of the 
third quarter of 1938.” 


Orange Crush Sales 
Continue to Improve 


Orange Crush sales are continu- 
ing to improve, E, P. Taylor, presi- 
dent, informed shareholders at the 
recent annual meeting. Mr, Taylor 
regards prospects for 1939 as favor- 
able. He hinted that a dividend on 
the common stock was possible if 
business continues to gain. No divi- 
dends have ever been paid on the 
common stock. s 

Mr. Taylor referred to the possi- 
bility of a reorganization of the 
company’s subsidiary, Honey Dew, 
plan of which probably will be pre- 
sented at the annual meeting of that 
company. 


Sherwin-Williams 
Declares Dividend 


From Our Own Correspondent 

MONTREAL. — Sherwin-Williams 
Co, af Canada has declared a divi- 
dend of $1.75 on account of arrears 
on its 7% preferred stock. The divi- 
dend is for the quarter ended May 
31, 1937, and is payable April 1 next 
to shareholders of record March 15. 

Arrears of dividends in the prefer- 
red stock after taking into account 
~ above declaration total $12.25 a 
share, 


NATIONAL GROCERS DIVIDEND 

National Grocers Co. has declared 
the initial quarterly dividend of 374% 
cents a share on the new 744% $20 
par value preference stock, payable 
April 1 to shareholders of record 
March 15, 


Moncton, N.B.—A total of surplus 
of $17,756 is shown on operations for 
1988 by Moncton. Taxes collected 
during the year totalled $820,903, 
$14,430 less than in 1987. At Dec. 31, 
1938, there were $393,438 of taxes out- 
ne of which $186,241 were for 


The WESTERN SAVINGS and LOAN ASSOCIATION 
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Hinde & Dauch' 


Box Output Up 


Price Reductions Will 
Affect 1939 Operations 
—Increase Capacity 


During 1938, Hinde & Dauch 
Paper Co. of Canada produced a total 
of 70,923 tons in its paper mills or 
about 6% less than in 1937. Sales 
value of mill sprecneten was ap- 
proximately 10% under the previous 
year. As a result, earnings show a 
moderate decline as shown by the 
income and surplus account which 
is reviewed elsewhere in The 
Financial Post. 

Output of the company's box fac- 
tories was a few hundred tons 
greater than for 1937 but sales value 
was down about 8%. These figures 
are stated by Sidney Frohman, presi- 
dent, to compare with an average 
reduction for the whole industry of 
16% in the case of paper mill¥ and 
18% for box factories. 

Mr. Frohman expects that both the 
paperboard and shipping case in- 
dustries in Canada will eniew a busi- 
ness volume for 1939 equal to, if not 
greater than, that of last year. Dur- 
ing 1938, three decreases were made 
in selling prices of the company’s 
products, two during the last quarter 
of the year. The effects of these are 
being felt now so that from the stand- 
point of price the’ company starts 
1989 under less favorable conditions 
than in 1938. 

More Equipment This Year 

Last year the eemepany spent about 
$99,000 on capital additions. Retire- 
ment of equipment, however. 
amounted to $35,000, making a net 
change in capital investment of about 
$64,000. Maintenance expenditures of 
about $200,000 were carried out in 
1938. Productive capacity of plants is 
greater now than ever before. 

At the annual meeting on Feb, 2, 
1939, shareholders approved expendi- 
ture of another $100,000 ror 1939. This 
will go to buy equipment for the 
Montreal box factory and the To- 
ronto mill. It is expected to increase 
capacity, improve operating effi- 
ciency and lessen costs as a result. 


McD.& C. Holdings 
To be Wound Up 


Hon. Gordon Scott Is 
Appointed Provisional 
Liquidator 


From Our Own Correspondent 

MONTREAL.—Hon. Gordon W. 
Scott has been appointed provisional 
liquidator of McD. and C. Holdings 
Ltd. The appointment arises out of 
the voluntary application of the com- 
pany in the Bankruptcy Court here 
for a winding-up order. 

In a letter to shareholders and 
halders of certificates of indebted- 
ness, C. M. Sharpe, secretary treas- 
urer of McD. and C. Holdings, states 
directors have completed the liquid- 
ation of the assets of the company 
to the full extent practicable. Since 
the certificates af indebtedness ma- 
tured on Feb. 1, and since it is de- 
sirable to avoid legal proceedings 
on the part of shareholders to en- 
force payment of unpaid balances, 
the diréetors decided to apply for the 
winding up of the company. 

Mr. Sharpe points out that had the 
bankruptcy proceedings of the old 
brokerage firm of McDougall and 
Cowans been carried through in thé 
ordinary way creditors would have 
received only a small percentage of 
the amount of their claims. As it is, 
the last distribution made to holders | 
of certificates brought the total pay- | 
ment on account of such certificates 
up to 57%% of their face amount. 

Remaining in the company's pos- | 
session are sundry assets comprising, | 
among other things, three Stock Ex- 
change seats, some paintings, certain 
immovable property and various se- 
curities, for none of which the direc- 
torg have been able to find a suitable 
market, The letter to shareholders 
and certificate holders states the sale 
value of these assets cannot be esti- 
mated, but it is not expected any 
substantial sum will be available’ for 
distribution upon their realization. 


Investment Notes 


Maple Leaf Gardens—Mortgage on 
the company’s property now stands 
at $400,000, after having made a pay- 
ment of $35,000 on Jan. 28 In the 
year ended Oct. 31, 1938, the mort- 
gage was reduced with the payment 
of $105,000 in advance, in addition 
to the regular annual payment of 
$35,000. The original amount of the 
mortgage was $825,000. 
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Canadian General Investment— 
When the annual report for 1938 
appears it is expected that it will 
show net profits somewhat lower 
than a year ago but still covering the 
50 cents a share dividend by a fair 
margin. Net liquidating value, on the 
other hand, is likely to be higher 
than a year ago. At the end of 19387, 
net liquidating value par share was 
$11.93 and the company earned 66) 
cents a share“in that year. 3 
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Province of New Brunswick 
314% Sinking Fund Debentures 
Due August Ist, 1949 
(Callable at 100 on or after August Ist, 1947) 


Denominations: $1,000 and $500, - 
’ Price: 97.25 and interest, yielding 3,56%, 


For the second consecutive year, New Brunswick 
reported a surplus of ordinary revenue over 


ordinary expenditure. 
for the leat ves 


The surplus of $59,410 
r ended October 31st, 1938, was 


recorded after providing $387,439 for sinking fund 
appropriation and also after partial relief charges, 


The Province’s programme of highway improve- 
ment is not only of re to its growing 


tourist trade-and genera 


business activities, but 


also has justified itself through the large increase 


in gasoline tax revenue to 


the Province. 


Descriptive circular forwarded upon request, 


Wood, Gundy 


Toronto 
Montreal 
Lendon, Eng. 


New Tobacco Firm 
Is Being Promoted 


Gerrie Tobacco Co. Solicit-| o¢ 


ing Subscriptions For 
Preference Stock 


Authority has been received from 
the Ontario securities commission to 
solicit subscriptions in Ontario for 
20,000 shares of 6% preference stock 
of Gerrie Tobacco Co,, Toronto, at 
$10 a share with a bonus of a share 
of common with each share of pre- 
ferred. 

Actual incorporation of the com- 
pany has not yet been carried out, 
All subscriptions received are to be 
held in escrow by Guaranty Trust 
Co. of Canada. If $200,000 is sub- 
scribed within six months of Jan. 24, 
1939, the company is to be incorpor- 
ated immediately. If the $200,000 of 
subscriptions are not received in the 
six month period, all subscriptions 
are to be returned without deduc- 
tions. 

Gerrie Tobacco Co. proposes to ac- 
quire a plant in Toronto and pur- 
chase machinery to make cigarettes 
and other tobacco products. Sub- 
scriptions now being solicited, if 
fully taken up, would raise $200,000. 
This ‘would be allocated $75,000 to 
acquire plant and equipment and |} 
$125,000 for working capital. 

President and general manager of | 
the company is to be H. R. Gerrie, | 
The secretary is Fraser Raney, K.C., ! 
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Feunded 1830 


CARELE 


is leading cause of 
rising fire loss 


ARELESSNESS and neglect, according to a 

recent announcement, was a major factor in 
boosting Canada's annual fire loss in 1938 by a 
million and a half dollars, bringing the total loss 
for the year to approximately $24,000,000, 


Carelessness and neglect! 
was covered by insurance. 


result in either case was embarrassing interruption 
of business, and/or unnecessary discomfort to indi- 


viduals concerned. 


Yet most of this huge waste could have been 
prevented had the responsible persons exercised 


reason able precautions, 


Carelessness and neglect 


Limited 
Ottawa 
Hamilton London, Ont, 


. . . Some of that fire loss 


& Company 
Winnipeg 
Vancouver 


Toronto. Other officers and dire. 
tors have not yet been selected. Mr 
Gerrie will be given a commissiog 
not exceeding 15% on preference 
shares sold on incorporation of the 
company, He is to have the option 
accepting 149,995 common shares 
at five cents per share, amounting to 
$7,500, in part payment of comm. 
sion, The bonus of common to sy}. 


scribers to preference shares js i) 


come from this optioned stock, 

Mr. Gerrie was connected with q 
former tobacco company which Op. 
erated for a time under his name 
Prior to that he had 30 years experi. 
ence in the tobacco business. 

Authorized capital of Gerrie 7. 
bacco Co. is to be 50,000 shares of 
6% cumulative, non-participating, 
preference shares of $10 par value, 
and 150,000 no par value common 
The preference carries one vote per 
share and is redeemable at a prem. 
ium of 10%. No dividends are to be 
paid on the common until reserves 
equivalent to three years’ dividends 
on outstanding preference have been 
set up. 
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Sales Manager 
for Established, Growing 


Investment Co, 

An experienced Sales Manager ts 
required immediately for an estab- 
lished, rapidly expanding financial 
company selling a conservative spe- 
cialized issue in Western Canada 
Salary and commission with splen- 
did opportunity for advancement and 
a permanent future for the right 
man. Write Box 2, The Financial 
Pest, 481 University Ave., Toronte,' 
Ont. 
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Much of it was not. The 








1... It is the duty of 


everyone— executive, home owner, enant—you- to 
take every precaution against fire and to check all 
insurance policies to make sure your protection is 


adequate. 
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Classified 
Advertisements 


ssified ads. cost 4c, per word 
& figure for each insertion, 
Minimum ad., $1.75, Three inser- 
tiens fer the price af twe, Add 
five words when bex number 
required. Classified ads. payable 


in advance. 


Business Opportunity 
LLING INTEREST IN A LIGHT 
turing business serving 
‘ining industry, showing 
‘ats averaging $20,000. Box 80, 
cial Post, 481 University Ave., 


eae 


“Marblehead Neck, Mass. 


«UPERIOR SEASHORE BUILDING LOT 
ys eaie. One hour from Boston. 
a ~; 87.000 square feet. Unob- 

4 ew, Summer sailing centre of 
wo Two yacht clubs. Please 
. Box 62, Andover, Mass. 
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INFORMATION 
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COUNCIL HOUSE, 
BIRMINGHAM 
ENGLAND 
Visit Birmingham for its own 
soke, to see the industrial 
town that became the home 
of the Chamberlain tradi- 
tion and England's Second 
City. Come to Birmingham 
to moke it your centre for 
seeing the beauty of the 
Midlands of England. Write 
first for descrip'ive literature. 
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CG. Tamblyn to Expand 
Into Agency Business 


n of G. Tamblyn, Ltd., into 

business is announced 
Merchandising. 

tore Ontario drug chain 

ted Quigley Drugs, of 

ind, as its first agency and 

ppointments will follow. 

d merchanidise will be the 

me as those of the regular Tamblyn 


W. C. Scott, president of G. Tam- 
Lid., told Drug Merchandising | 

<t agency store will be in | 

Ont. Further expansion | 

ea to other territory will} 
1 the success which meets 
This is the first time 
mpany has attempted to | 
ands On an agency basis. 
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| Dealers 
in 
High Grade 


Securities 


Government 
Municipal 
Public Utility 
and 
Industrial Securities 


HANSON 
BROS, 


INCORPORATED 
Established 1883 
255 St. James St. West 
MONTREAL 


Ottawa Toronto 


| right 


| ill effects, and the vast majority of 


| of 91-day treasury bills, all the bids | 


Urges Check on Debt 


of Government Bodies 


Thomas Bradshaw 
Shareholders 


Tells Toronto General Trusts 
Borrowin 
Cannot Continue f 


at Present Rate 
ndefinitely 


Warning that government borrowing must be checked was voiced by 


Thomas Bradshaw, 


general manager of Toronto General Trusts Corp. 


addressing the annual meeting of shareholders, 


The astronomical figure of 
the average man, but the 
financing of Canadian* government 


public debt is beyond the comprehension of 
progressive accumulation of debt and deficit 


has created in recent years a great 


deal of apprehension in the minds of taxpayers 
The necessity for expedience of early depression days no longer exists 


but no substantial correction of the 
believed that the 


drift has occurred. Generally it was 


advent of business betterment governments would 


retrench, but failure to display any definite move toward this end has 


occasioned considerable alarm. 


Mr. Bradshaw voices that sentiment in his address. 
“We cannot régard with equanimity our growing total of government 
indebtedness,” he says. “The fact that our governments borrow is in itself 
ter eceyreeneretiegtitincip remem peaniemenccans 


not an unsavorable one, but the fact 

that they rarely repay, that little 

or no money is appropriated for loan 

amortization, carries the seed of 

danger. We cannot borrow forever.” 
» a a 


Provincial Debt 

Mr. Bradshaw sees a certain 
amount of justification -for the 
| heavy borrowings of the Federal 
| Government, because it bears the 
|major share of national responsi- 
bilities, but considers provincial 
borrowings in an entirely different 
light. 

Figures cited by Mr. Bradshaw | 
show that provincial debt increased 
$665 millions, or 65% from 1930 to 
1938. 

Because municipalities are forced 
to levy in a more painful manner— 
real estate taxation—a full-fledged 
rebellion against excesses by local 
governments occurred a number of 
years ago. Results of the taxpayers’ 
objections are now becoming evi- 
dent in the better showing of mu- 
nicipalities. 

Mr, Bradshaw sees merit in a 
policy for municipalities which 
would embrace three key points, 
namely—keeping new bts to a 
minimum; maintaining sound meth- 
ods of debt repayment; and super- 
vision by municipal boards. . 

- o * 


Opposes “Regimentation” 
Proposal of New Brunswick In- 
stitute of Chartered Accountants’ 
proposed changes in the financial 
administration of municipalities in 
the province, referred to last week 
in Bond Markets, has created a stir 
against what the Saint John Tele- 
graph-Journal terms “centralized | 
bureaucracy.” 


“Knowing the attitude of the Pro- | Interest, divds, ......... ; 


vincial Government... 

ticipate the recommendations will 
be given scant consideration. We 
feel the people of this province are 
not yet prepared to surrender the 
to govern their own indi- 
vidual communities. Neither do we 
think that they are willing to accept 
dictatorship.” 

Similar laments rise in Ontario 
from time to time over the Ontario 
Municipal Department's activities, 
but the dire things that the Tele- 
graph-Journal prophesies have not 
yet come to pass. 

Some of the sacred prerogatives 
of Ontario municipalities have been 
sacrificed without any noticeable 


defaulted municipalities under 


avenades 
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Canada Shows 


Credit Balance 


International Payments 
Left Net Profit During 
1938 


Canada last year stayed on the 
credit side of the international pay- 
ments ledger, where she has been 
since 1934, but the credit balance on 
current account showed a decline 
of 15% from 1937. According to 
provisional figures issued by the 
Dominion Bureau of Statistics, this 
net balance in 1938 was $184.8 mil- 
lions compared with $218.2 millions 
in 1987. 

The D.BS. gives the following 
breakdown of its estimate: 

International Payments 
Current Account Balances 


(Millions of $) 
1938 1937 
+213.3 
+145.0 
+170.3 
— 246.2 
—25.5 
—88.7 


+ 180.5 
+-156.5 
+145.0 
—242.0 


Merchandise 
Gola* 
Tourist trade ...... eovcee 


eight 


Net balance of receipts & 
payments +1848 +218.2 
*Including bullion, coin and monetary 
credits and debits. 


On capital account, the D.B.S. re- 
ports a net outward capital move- 
ment, in excess of inflow, of $160.1 
millions, comparing favorably with 
the 1937 total of $198.8 millions, The 
smaller debit resulted from a 
shrinkage of the outward flow of 
capital for redemption of Canadian 
securities held abroad, and an in- 
crease in investment in Canadian 
stocks which produced a net excess 
over Canadian investment abroad. 

Net Profit $25 Millions 

The net result of both current and 
capjtal payments is that Canada had 
a residual profit of nearly $25 mil- 
lions on last year’s operations. The 





supervision of the department are 


not displeased with its control. 
= 2 * 


Interest Free Loan 

Utopia has errived. The United 
States Government was recently able | 
to borrow money from the general | 
public at no cost. 

On the US. treasury’s latest offer- 
ing of approximately $100 millions | 
accepted were tendered at par except | 
for one bid of $100,000 tendered at a} 
price of $10 above par. 

Submission of par bids for ap- 
proximately $130 millions reflects, in 


|a large part at least, the fact that 
| in some states cf the union new in- 


tangible property taxes, applying to 
bank deposits among other items, be- 
came effective Jan. 1. In effect, many 
of the par offerings represent 4 


| transfer of bank deposits into treas- 
‘ury bills in order to escape these 


- 


It would bea pleasure for | 
us to help complete your 
wardrobe for Southern | 

Our stock offers 


| 
Wear. 
you a wide choice of 


levies. 

In other words, interest free loans 
have been made to the Government 
to safeguard principal whic 
threatens to be eaten into by taxes. | 


Bond Index 


DOMINION OF CANADA 
Leng-term Index 
Weekly Weekly 
Average Preceding Average 
Jan. 27- Week Year 
Feb.2 Jan. 20-26 Ago | 
116.9 117.5 116.1 | 
63.4 62.2 


Bond Sales 


St. Joseph de Grantham, Que. 

L. G. Beaubien & Co, is offering | 
000 of 4% bonds of the school 
de | 


*| 


Price .... 
Yield .... 


commissioners of St. Joseph 


residual figure in 1937 was $19.4 mil- 
lions, and for 1936 was nearly $55 
millions. 

In arriving at the net balance in 
regard to tourist trade, the report 
estimates that foreign tourist ex. 
penditures in Canada in 1938 total- 
led $267 millions, compared with 
$294.7 millions in 1937, a drop of 9.3%. 
Canadian tourist expenditures in 
other countries are estimated at $122 
millions, compared with $124.4 mil- 
liens in 1937. 


Noranda and Hallnor 
Declaring Dividends 


A dividend of $1 per share has 
been declared by Noranda Mines 
payable March 15, 1939, to share- 
holders of record Feb. 22. In 1938, 
two dividends of $2 each were paid 


by the company on June 27 and| 


Dec. 22. 

Hallnor Mines, a subsidiary of 
Noranda, has declared an initial divi- 
dend of 12 cents per share payable 
March 15, to shareholders of record 
Feb. 22. The distribution will in- 
volve $240,000 and is particularly 
noteworthy as the company has re- 
paid advances of $700,000 since com- 
mencement of milling operations in 
June, 1938. 


Montreal Telegraph Co. 
Sued for Business Tax 


From Our Own Correspondent 


MONTREAL.—The Province 


the Montreal Telegraph Co. for a 
business tax of $38,375 said to have 
accumulated from 1908. The Treas- 
ury Department claims the company 
has not paid the tax of $1,000 a year 


since the law was passed instituting | 


the fee and the sum claimed also 
includes the interest. 
Montreal Telegraph Co., has been 


of | 
Quebec has taken legal action against | 


wae 


ELECTED DIRECTOR 


John I. Rankin, who was elected 
to the board of directors of Crown 
Trust Co., Montreal, at the annual 
meeting. 


Maclaren Asks 


Bond Approval 


Apply to Quebec Elec- 
tricity Board for Permit 
to Refund 


From Our Own Correspondent 

MONTREAL.—Maclaren Quebec 
Power Co. has made application to 
the Quebec Provincial Electricity 
Board for authority to issue $18 mil- 
lions of new 4% first mortgage bonds. 

The application is in connection 
with plans now under consideration 
for the refunding of the presently 
outstanding series A and series B 
54% first mortgage bonds. Of the 
former there are outstanding $12 
millions, maturing Feb. 1, 1961, and 
of the latter $6 millions, maturing 
Sept. 1, 1964. - ~ 

Call_on 60 Days 

Under the provisions of the trust 
deed the company has the right to 
call the bonds at any time in whole 
or in part, for redemption on 60 days 
notice. 

The refunding operation will like- 
ly be undertaken by a syndicate com- 
prising Dominion Securities Corp., 
McLeod, Young, Weir & Co., R. O. 
Sweezey & Co. and others. 

It is not anticipated that a public 
offering will be made much before 
the end of February, due to the time 
involved in securing the approval of 
the application, arranging the necess- 
sary financial details, etc. 


Honey Dew Plan 
Meets Opposition 


Informal Scheme Rejected 
by Large Preferred 
Stock Holder 


Reorganization plans for Honey 
Dew, Ltd. were opposed at the an- 
nual meeting of shareholders by F. 
W. Wegenast, representing A. R, 
Kaufman, who controls 20% of the 
preferred stock. 

Informal discussions have been 
carried out between the company and 
the shareholders, The plan to which 
the Kaufman interests have voiced 
objection provides for the exchange 
of one share of new common for one 
share of preferred and one new com- 
mon share for 35 of old common, It 
will be necessary to obtain a major- 
ity of 75% of the stock before any 
reorganization plan can be imple- 
mented. 
| E. P. Taylor, president, told share- 
holders that the object of the plan 
was to simplify capital structure so 
that new funds might be obtained 
to modernize the company shops. 
| There are at the present time 32 in 
operation, of which only five are 
of modernized design. Four of the 
five are returning from 20% to 35% 
on investment. Cost of a modern- 
| zed unit runs from $10,000 to’$40,000. 
jand at the current rate of earnings 
lonly one or two shops can be con- 
verted each year. 

Investment of the company in 
Honey Dew, Inc., the U. S. subsidi- 
ary, is now “virtually valueless,” Mr 
Taylor declared. 





Fleet Aircraft Stock 
Rights Hit hy Market 
From Our Own Correspondent 

MONTREAL.—A sharp drop in 
security values toward the end of 
January was primarily responsible 
|for the failure of Fleet Aircraft 
shareholders to take up the stock 
offered to them in the form of rights. 
Only 289 shares were taken up by 
the shareholders. 

This week the Montreal Curb Mar- 
ket approved for listing 100,000 addi- 
tional shares, of which the 289 shares 
were called for trading. There are 
now 90,289 shares issued and out- 
standing and 109,711 shares remain 
in the treasury. 
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At High Level 


For Last Year| 


President Suggests 1938 
Profit Abnormal Due 
to Inventories 


A. G. Partridge, president of Good- 
year Tire R r Co. af Canada, 
tempered oBtimism witha word of 
caution when addressing sharehold- 
ers at the annual meeting on Feb. 6. 

Mr. Partridge was reporting on a 
year which set a recent record for 
earnings on the part of the com- 
pany. But he started his address to 
shareholders by saying: 

“I want to impress on you that this 
level of profit should be regarded as 
more or less abnormal due to une 
usual fluctuations in the cost of our 
principal raw materials. We can't 
hope to duplicate every year profit 
amounting to more than $7 a share,” 


A more reasonable picture of last |. 


year’s profit is obtained by averag- 
ing earnings for 1938 and 1937 to 
compare with previous years, On 
this basis, it was said, average profits 
on the common stock for 1937 and 
1938 were $5.82 a share per year, 
compared with $4€.73 in 19386 and 
$4.12 in 1935. 


New Tire Lines 

Goodyear in the past year has in- 
troduced new designs in automobile 
tires in some of its lines. Most out- 
standing development has been the 
adaption of “Rayotwist’ cord to 
ordinary passenger tire use. A new 
material made from rayon filaments, 
this tire sells at a premium price 
and is especially adapted for high 
speed and long mileage driving. 

Reference was made by Mr. Part- 
ridge to the growing market for rub- 
ber goods in farm use. The company 
now manufactures three different 
tires for tractors and others for 
other farm implements. “We be- 
lieve,” he said, “we are getting our 
fair share of this, businéss and are 
taking all necessary steps to keep 
entirely abreast of the market and 
its requirements.” 

More U, 8. Competition 

Increased importations of rubber 
products from the United States is 
feared as a result of the lower tariff 
applied under the new Trade Agree- 
ment. Some hope is held that an in- 
crease in the general level of pur- 
chasing power will widen domestic 
markets for Canadian manufacturers, 

The company’s sales last year were 
lower, generally in line with the re- 
sults of the Canadian automotive in- 
dustry. Production of automobiles in 
Canada dropped 20% from 1937 last 
year and total sales of new cars, 
trucks and buses in Canada were 
down 15.9%, while exports dropped 
12%. 

Mr. Partridge referred to the fact 
that the company was finding it in- 
creasingly difficult to hold export 
markets. Just recently New Zealand, 
which has been a good market for 
many years, restricted opportunities 
for exporting to that country. 

Profits From Inventory 

Reference was made to the Good- 
year report of a year ago. This stated 
that market prices of rubber and 
cotton were low at the end of 1937 
and that provision was made from 
that year’s profits for the decline by 
valuing the year-end inventory and 
commitments on the basis of cost or 
market, whichever was lower. This 
meant that Goodyear entered 1938 
with its inventories on a low market 
price basis and this, it was stated, “is 
the principal reason for the improve- 
ment in the showing of net profits 
for 1938, notwithstanding that there 
was a reduction in its net sales, in 
common with the industry.” 

Inventories at the end of 1938 are 
stated to have been “carefully re- 
viewed and no reserve was required 
at that date in order to value the 
stocks on the usual basis of cost or 
| market, whichever was lower.” 
| Financial statements of Goodyear 
Tire and Rubber for 1938 are re- 
viewed elsewhere in this issue of The 
Financial Post. 


‘Baie Comeau Seeks 
Loan Permission 


From Our OQwn Correspondent 

MONTREAL.—The town of Baie 
Comeau is seeking authority from 
the Quebec Government to issue 
$625,000 of bonds for the purpose of 
financing the acquisition of a system 

| of electrical distribution, a sewerage 
system, a fire protection system, im- 
provements to streets‘and sidewalks 
and construction of a Protestant and 
Catholic school. 

Permission is also sought by the 
town when levying taxes on im- 
movables, to have the privilege 
upon the immovable property of 
Quebec North Shore Paper Co., sub- 
sidiary of Ontario Paper Co., for the 
entire amount of the tax imposed. 


Ottawa Power Elects 
Two New Directors 


From Our Own Correspondent 

MONTREAL.—Hugh Mackay, of 
Montreal, and W. H. Munro, of Ot- 
tawa, have been elected directors of 
the Ottawa Light, Heat and Power 
Co., filling the vacancies caused by 
the deaths of Ward C. Pitfield, of 
Montreal, and Hon, Thomas Ahearn, 
Ottawa. 

Mr. Munro also was elected a di- 
rector of the Ottawa Electric Co., 
and the Ottawa Gas Co. 

Allan C. T. Lewis was elected a 
director of the Ottawa Electric Co. 


AYING TAXES WITH 


YOUR THUMBNAIL 


~ 


You run your thumbnail through the excise stamp which 
seals a package of cigarettes or pipe tobacco. It is a 
simple action — much easier than filling out tax forms 


and 


writing ch 


! Nevertheless, you are helping to 


support post offices, government railways, waterways, 
trade commissioners and all the other services of our 
Federal Government . . . for you have paid a tax, 


Every working morning, tobacco manufacturers buy 
excise stamps as you buy postage stamps. They affix 
one to every single package of cigars, pipe tobaccos, 
cigarettes (the direct tax on a 25c package of 25 cigar- 
ettes is 11.4c). By doing so, with no trouble to the 
taxpayer, without risk and at practically no cost to the 
government, in the 1937 fiscal year the tobacco industry 
collected $32,972,373 in excise duties alone. 


IMPERIAL TOBACCO COMPANY 
OF CANADA, LIMITED 


Inter. Paper 


and Power 


Selling Utility Equities 


From Our Own Correspondent 


MONTREAL.—International Paper 
and Power Co. is arranging to trans+ 
Ter its equity in international Hydro- 
Electric System to three liquidating 
trustees who will be charged with 
the responsibility of selling the hold- 
ings within the next four years. 
Gatineau Power Co., New England 
Power and other operating com- 
panies are in no way affected by this 
development contrary to prelimin- 
ary reports. ° 

International Paper's utility hold- 
ings, represented by common and 
class B stock in International Hydro- 
Electric, has been the cause of con- 
siderable difficulties under the Pub- 
lic Utility Act. As far as the come 
pany is directly concerned, it no 
longer holds any utility properties 
outright, its interest in the utility 
business being represented solely 
through holdings of International 
Hydro’s stocks. 

Divorce Utility Business 

At a meeting in Boston this week 
the directors decided to divorce 
International Paper completely fram 
the utility business and to confine 
its activities solely to pulp and paper 
and allied lines. To that end its 
stock holdings in the system, repre- 
senting majority control, are being 
turned over to three trustees, The 
latter comprise Redfield Proctor, of 
Proctor, Vt., a former governor of 
the state; C. Brooks Stevens, tex- 
tile manufacturer, of Lowell, Mass:; 
and Henry G. Wells, of Haverhill. 
Mass.. a ‘former member of the 
Massachusetts Department of Pub- 
lic Utilities, These men will have 
full control of the stock holdings and 
will be charged with their liquida- 
tion within a period of four years. 

At the end of 1937 International 
Paper held all of the system’s class’ B 
stock, amounting to 1,000,000 shares, 
carried on the books at $20 millions, 
and all of the common stock shown 


on the ‘ao at $2 millions. 

It is difficult to say what these 
holdings are worth. There have 
been no earnings back of either the 
class B or common stock They are 
of value, however, in that they re- 
present control of one of the largest 
utility systems in North America 
with holdings not ouly in the United 
States but in Canada. 

International Hydro-Electric con- 
trols New England Power and 
numerous other properties in the 
New England States and Gatineau 
Power Co, in Canada. The Canadian 
properties, including the Saint John 
River Power Co., form an integral 
part of International Paper’s pulp 
and paper operations in this country. 

Canadian Units Important 

The Saint John River Power Co.'s 
plant supplies the newsprint mills at 
Dalhousie, ‘N.B., while the Gatineau 


Power Co. plants supply energy ta} 


the Gatineau newsprint mill and 
Hawkesburg pulp plant. In addition 
the Gatineau Power Co. supplies 
large quantities of energy to Ontaria 
Hydro and other wholesaler buyers, 
as well as operates a retail distri- 
bution system along the Ottawa 
Valley into the lower part of the 
Eastern Townships to the east of 
Montreal. 

Change in ownership of the con- 
trolling equity of International 
Hydro-Electric System, therefore, 1s 
of considerable importance to the 
Canadian utility division. 

As far as the bond and sharehold- 
ers of Gatineau Power are concerned, 
and of International Hydro-Electric 
System for that matter, the sale of 
International Paper and Power’s 
holdings will have no effect other 
than the complete disassociation of 
the two interests. 

Gatineau will continue to meet the 

ower needs of International’s mills 
n Canada. 


Keefer Realty Corp. 
To Make Suaan 


From Our Own Correspondent 

MONTREAL. — Directors of 
Keefer Realty Corp., have approved 
payment of interest on the income 
debentures at the rate of 244% per 
annum to holders of record as of 
February 1, 1939. A similar amount 
was set aside to amortize the first 
mortgage bonds on the company’s 
property. 


H. C. Fortier Joins Board 
Of W. C. Macdonald Inc. 


Frem Our Own Correspondent 
MONTREAL.—At the annual gen- 
eral meeting of shareholders of W. 
C. Macdonald Inc., one of the major 
tobacco manufacturing companies in 
the Dominion, H. C. Fortier was ap- 
pointed director in charge of sales. 


42% 


on well secured investments 
are hard to find. Let us tell 
you about certain obligations 
of that description which you 
may have overlooked. 


Please ask for list P24 


Greenshields & Co 


‘NCORPORATED _ 
507 Place d’Armes, Montreal 
TARONTAQ OTTAWA QUEREG 


This group buys 
well over: 2/g of all NEW cars 


and all other goods in proportion 


STAR WEEKLY families buy 21,212* new cars or 19% of the 
total new passenger cars sald in Canada. They form a rich 
market for all lines of merchandise. 


The STAR WEEKLY, with its “Prospect List” 


*Figured on the ratio af 
STAR WEEKLY families 
to the total number of 


of 332,024 families, is the most effective, low- 
cost, mass selling advertising medium in 


Canada. It sells Cars in volume. It 
can help you get increased vol- 


Benson Joins Board 
Montreal City Bank 
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Coats to essential 
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69 WEST KING STREET, 
TORONTO 


The issue is dated Sept. 1, 1938, and 
matures serially from Sept. 1, 1939 
to 1963. 


Order of Ursuline, London, Ont. 

Harris, MacKeen, Goss & Co. is 
offering $211,000 of 4% first mort- 
gage sinking fund bonds of the 
Ursuline Religious of the Diocese of 
London, Ont, at par plus accrued in- 
terest. 

The bonds are dated Jan. 2, 1939, 
and mature Jan. 2, 1954. Proceeds 
will be used for construction of a 
new school on the Glengarda prop- 
erty in Windsor, Ont., and to retire a 
bank loan of $34,564. 

Provision is made for an annual 
cumulative sinking fund of $5,000 a 
year, commencing Jan. 2, 1940, to- 
gether with interest on redeemed 
bonds, which will be sufficient to 
retire $100,000 of the issue on 
maturity. 


Telegraph claims an agreement 
dated 1881 which would make the 
Great Northwestern responsible for 
the debt, if it is due. 


Lower St. Lawrence Power 
Gross Income Up in 1938 


From Our Own Correspondent 

MONTREAL. — Lower St. Law- 
rence Power Co., in preliminary 
statement for 1938, shows an oper- 
ating incomé of $322,272, as against 
$305,355 in 1937. While there was 
an increase in operating expenses 
and taxes, earnings available for 
interest, depreciation, etc.,* totalled 
$177,467, up from $175,983 in 1937, 
After providing for an increase in 
the reserve for depreciation from 


NEW MANAGER 
Clarke L. Cowan, who has been 


From Our Own Correspondent 

MONTREAL.—George F. Benson 
has been elected a director of the 
Montreal City and Districts Savings 
Bank, filling the vacancy caused by 
death of Hon. A. J. Brown, K.C., Mr. 
Benson is president and managing 
director of Canada Starch Co. 


Montreal Stock Loans 
Dropped During January 


From Our Own Correspondent 
MONTREAL. — Collateral bor- 
rowings of member firms of the 
Montreal Stock Exchange totalled 
$13,859,927 as at January 31, 1939, a 
drop of $1,658,340 from the previous 
month when loans amounted to $15,- 


$57,000 to $62,297, the amount avail-| appointed manager of the Toronto | 518,267, At the end of January a 
able for bond interest was $115,170,| office of Midland Securities Corp. ane amounted to 


as against $118,963 in 1937. 


London, Ont. 


estimate of 1937 Total 
Retail Sales. 
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The Financial Post 


A weekly newspaper, presenting in a popular 
manner, reliable information respecting invest- 
ments, business and national affairs in Canada. 


Financial Post has the largest paid cir- | THE 
— financial 


culation of all Canadian 


Tre FoxanctaL Post Business Year Book AND 
Marxet Survey, YEARLY, $2. 

THe FINANCIAL Post Survey or Corporates SEcuRi- 
Tres, YEARLY, $2. 

Tue Francia, Post Survey or Muves, YEARLY, 
$2. , 

Dmectory or CANADIAN DmEcToRs AND OFFICIALS, 
$10. 

Tue FrvanctaL Post Survey or Canapian O12, 
Yearty, $1. $20 

Tue Financia Post CORPORATION SERVICE, 
monthly. Special prices for individually 
selected investor’s service. 


Si Sai te dae 
rates upon request. 
SUBSCRIPTION PRICE 
United States, Mexico, British Empire, $5 per 
, all other countries, $6. 
MONTREAL—Dominion Square .» Murray R. Chip- 
man, Eastern Manager; John ¥. Eastern Editor. 
GREAT BRITAIN, 
2, 3 and 4 
Address, 


TORONTO, FEBRUARY 11, 1939 


The Financial Post Editorial 


Platform for Canada 


The duty of political leaders is to lead; to 


give direction to ee Se oslew - with 

in matters 0. ; com- 
Ses tanvtis in the cade of the nation’s 
business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. . 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1. Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 

4. Promote a spirit of national unity in 

place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


Organizing Tourist Trade 

FFICIAL figures issued last week placed 

1938 tourist expenditures in Canada at 
$267 millions. The 1937 total was $295 mil- 
lions. This is almost one third as much as our 
annual export of merchandise. It means that 
for every three dollars of goods we export, the 
world comes and buys, from Canada, an extra 
dollar’s worth of travel. 

Barring war, 1939 will be a banner travel 
year on this continent. The Worlds Fair will 
be in progress in New York and San Fran- 
cisco. Canada will have its own attraction 
“extraordinary” in the forthcoming visit of 
Their Majesties. 

Yet, compared to its size and importance, 
Canada has done little to organize travel as a 
well-conducted enterprise. It is not enough 
to bring people here. We must make certain 
that when they come they have an enjoyable, 
happy holiday; that they can rely on the 
claims made by hotels; that they get good 
meals and get them inexpensively; that they 
can readily distinguish between good and bad 
hotels; that they travel on good roads; that 
there are no bad highway bottlenecks; that 
the road and accommodation advice they get 


is good. 
* * . 


Some years ago the Dominion Government 
moved in this direction by appointment of a 
Canadian Travel Bureau. Similar depart- 
ments function in most provinces. Much good 
work has been done by these. Much more 
needs to be done. 

For instance, the Canadian Travel Bureau 
as now constituted is hampered by restricted 
authority. Responsibility for highway, park 
and other matters intimately associated with 
tourist travel in Canada is now’ diffused 
through several government departments. All 
such matters should be co-ordinated under 
one department with authority to give 
national leadership in this important field. 

» * 2 


Present emphasis in the development and 
extension of tourist travel needs broadening. 
Total appropriation for the Canadian Travel 
Bureau in 1939-40 is $315,000, 80% of which is 
spent on advertising and publicity. This is 
$65,000 more than the 1938-39 appropriation. 
The increase will be spent entirely on asking 
travellers to visit Canada. More emphasis 
should be placed on seeing they are properly 
treated when they arrive. 

We need also a co-ordinated national effort 
to enlist the brains, resources and enthusiasm 
of every group in Canada interested in tourist 
travel. Specific suggestions along this line 
were made a year ago by the National Em- 
ployment Commission. It recommended an 
Advisory National Tourist Committee and 
outlined matters to be explored and advised 
upon. Not only governments but industries, 
railways, steamship and merchandising com- 
panies should pool their resources and efforts 
to organize travel on sound, businesslike lines. 

Not only should the resources of the Federal 
Government be brought under one depart- 
ment but a central advisory agency is required 
to act as a clearing house for all interested 
groups; to act as an educational force teaching 
Canadians how to act as hosts for their 
visitors. 


British Agricultural Policy 

LEVATION to the British Cabinet, as 

Minister of Agriculture, of Sir Reginald 
Dorman-Smith, means an intensified policy of 
agricultural protection for Great Britain. It 
may mean increased difficulties for Canadian 
farmers in disposing of products in the British 
market. 

Sir Reginald is a former president of the 
National Farmers’ Union of Great Britain, a 
body which has been expressing discontent of 
farmers of the country with the lack of agri- 
cultural prosperity, and which has committed 
itself to an advanced doctrihe of protection- 
ism. Their doctrine, as applied to agricultural 
products, is that the home market belongs to 


favor of the strictest regulation, under quota, 
of adtnission of foods and foodstuffs into 
Great Britain. 

In his first speech to the House of Commons 
as Minister of Agriculture, Sir Reginald made 
it clear that his general policy would take the 
line of guaranteed prices or “price insurance.” 
Such a system is already in effect. It is similar 
to the plan adopted by the Canadian Govern- 


ment to subsidize wheat growers in this 
country. 

How far this policy will be extended and to 
what extent it.will curtail the demand and 
opportunity for Canadian farm products re- 
mains to be seen. To date, Canada and other 
Empire producers have not fared badly under 
U. K. protectionism. British protectionist 
policy has hit foreign sources of supply rather 
than Empire countries. In light of this re- 
newed drive toward self-sufficiency, the need 
for greater effort on the part of Canadian 
producers toward continuity of supply, im- 
proved quality and merchandising methods is 
apparent. 


The Essence of Leadership 
EORGE McCULLAGH, vigorous young 
publisher of the Toronto Globe and Mail, 

has made some challenging appeals to Can- 
adian political leadership during his recent 
radio broadcasts. But his laudatory reference 
this week to the farewell addresses of Rt. 
Hon. Richard B. Bennett reverses his earlier 
argument. 

Mr. McCullagh applauded the Bennett 
speeches because they told political truths 
which, he inferred, were unspeakable as long 
as a political leader was in power. Said Mr. 
McCullagh of Mr. Bennett: 

“Now that he is no longer shackled by your 
votes, he can come out in your interests and 
tell you the truth. So it would be with many 
good men in public life today if they were not 
afraid that their frank and earnest talk would 


land them in the Opposition in Parliament, 
where their most constructive ideas would be 


ineffectual.” 

Statements such as this undermine the 
challenge to political leadership which Mr. 
McCullagh sounded in earlier addresses. To 
condone Mr. Bennett’s inertia while in office 
on the ground that he was shackled by politi- 
cal pressure, is to deny the very essence of 
true political leadership. 

If we are to admit that governments and 
their leaders can do nothing until they resign 
or hand over the reins of office, then there is 
little hope for good government and vigorous 
political leadership in Canada. The Financial 
Post has long contended that Canadians are 
eager and hungry for political leadership 
which will put the national weal ahead of 
political security. 

The response to The Post’s own leadership 
campaign and to the recent McCullagh broad- 
casts gives ample evidence that this, and not 
the reverse, is true. 


Mr. Conant and Bren 
ISCUSSING the supervision of the On- 
tario Securities Commission over the 

stock of the John Inglis Co., holder of the Bren 
gun contract, Ontario’s Attorney-General 
was seriously misleading. He grossly exag- 
gerated the control of the Commission over 
the stock issues and transactions arising out 
of the gun deal. 

Speaking at St. Thomas, Mr. Conant is re- 
ported as saying: 

“Obviously this is ample guarantee that the 
control of the company will never pass to any 
foreign interests.” 

This implies that control over the vendors’ 
stock by the Commission is a continuing af- 
fair, and that no sale can ever be made to 
foreign groups or anyone else without the 
express sanction of the Commission. 

Terms of the escrow agreement with the 
Ontario Commission make it clear that it was 
at no time anything more than a temporary 
hold-back of public sale of vendors’ stock. In 
fact the terms of the deposit have already 
been met. There is nothing to prevent the 
promoters demanding release of the stock 
now and selling it to whom they wish. 

The main point at issue was entirely 
overlooked by Mr. Conant. 

As brought out by Col. Drew at the enquiry, 
the vendors’ stock in escrow is in the form of 
street certificates, formally registered in the 
names of Investment Reserves Ltd., and the 
brokerage firm of Cameron, Pointon & Mer- 
ritt. It is endorsed in blank by those firms. 

This means that while the escrow deposit 
may temporarily prevent public sale of the 
stock, there is nothing to prevent a private 
deal by one or all of the promoters, disposing 
of the. beneficial ownership of the escrow 
stock at any time. 

It is in the national interest that the Bren 
affair be divorced as much as possible from 
political controversy. Commissioner Davis 
has submitted his report to Parliament and 
the responsibility for action lies clearly with 
Prime Minister King. 

If Mr. King refuses to accept that responsi- 
bility, then further discussion of the contract 
and of the Davis report is inevitable. Such 
discussion, if it is to be of value, must hew to 
the facts as set forth by Commissioner Davis. 
When wrong inferences are drawn by public 
officials of the high repute of Attorney-Gen- 
eral Conant, they should not go unchallenged. 


Secession Talk 
HOSE few persons in western Canada 
who have occasionally talked secession 
from the rest of the Dominion probably have 
not expected to be taken very seriously. Such 
talk has probably been intended mainly as a 
method of indicating a grievance against other 
parts of Canada, and a desire to have attention 
called to it. 
The United Farmers of Alberta in their 
convention the other day refused to bring 


provide varied occupations for its people, and 
to develop its resources, an independent West 
would probably be resorting to protective 
tariffs within a short time. The Gov- 
ernment is now directing its po! by “credit 
houses” aimed to support Alberta-made 
products against the rest of Canada. All 
three western provinces, in the conduct of 
their liquor commissions, have a highly pro- 
tectionist attitude toward their brewing in- 
dustries. 

If it were not for constitutional prohibitions 
this country would probably see provincial 
tariffs, limiting trade between provinces, even 
under present conditions, and an endeavor to 
make each province as independent as pos- 
sible of the others. 

There are a lot of good arguments against 
excessive tariffs, but among them is not the 
claim that any section of the country could 
get free of them by divorcing itself from the 
rest of the country. i 


Building Goodwill 

HE Toronto Stock Exchange has been 

entertaining branch managers of the 
chartered banks in Toronto. The bankers have 
been shown the system of trading around the 
posts on the floor, the mechanism for recording 
and transmitting quotations and transactions 
and have had explained to them the rules and 
regulations of the Exchange. 

This programme marks a noteworthy ad- 
vance in public relations. 

Not long ago the stock exchange was 
a closed book to the public. Its operations and 
system of trading were shrouded in mystery. 
The trading floor was almost as difficult of 
access as the palace of the Grand Lama. 

The bankers on their part were not wont 
to go out of their own premises to learn how 
other people conducted their business. It was 
up to the rest of the public to come to them. 

But times have changed. 

Brokers, bankers and other business people 
are learning that their interests are interde- 
pendent. No longer can one group isolate 
itself or wait for others to come to it. Business 
is learning the advantage of mutual under- 
standing. 

Such gatherings do much to establish 
mutual confidence and pave the way for more 
pleasant and more profitable business rela- 
tionships. 


Editorials in Briet 

In a measure, the Quebec Government was 
right when it suggested in the speech from the 
Throne that changes and reforms can be made 
within the scope of the present constitution. To 
a large extent the financial problems of the 
junior governmental units would be solved if, 
for example, the Dominion, through enabling 
legislation by the provinces, took over unem- 
ployment relief. 

But many of the fundamental problems would 
remain. The tax structure would still be un- 
scientific and full of inequities. There would 
still be the need of the clarification of the 
responsibility in various fields of governmental 
activity. The tax burden would be heavier 
rather than lighter. ' 

What, Canada seeks is a cure not a palliative. 

* ¢ *& 

R. O. McCulloch, president, Mutual Life of 
Canada, named three things last week at the 
company’s annual meeting which he deemed 
essential if Canada, “through the working of 
natural economic forces,” was to adjust itself to 
changed world conditions: 


1, Sane, sound government. 

2. Balancing our budget and aiming at reduc- 
tion of our public debt. 

3. Relief from some of the taxation which is 
crippling the current business of our country 
upon which our prosperity depends, 


The veteran Canadian industrialist might have 
listed a fourth—wise and courageous leadership 
to “give direction to public opinion; to act with 
courage in matters of public policy; to combat 
inertia in the conduct of the nation’s business.” 

” = ¥ 


Angels and thumbnails are featured in the first 
of a new series of institutional advertisements 
being published by Imperial Tobacco Co. of 
Canada. 

The thumbnail is the instrument most people 
use to pay their tobacco taxes. Every time we 
open a package of cigarettes or tobacco, we cancel 
out the stamp tax. 

In 1937, nearly $33 millions were paid by 
tobacco smokers by way of excise taxes. There’s 
a direct tax of 11.4 cents on every 25-cent pack- 
age of cigarettes. 

Angels are the people which caused Middle 
Ages scholars to argue about the number who 
could dan¢e on the point of a needle. Not a very 
practical question this latter one—but sharply in 
contrast with the very practical question of how 
many people are supported “on tobacco leaves.” 

The figure quoted in these advertisements is 
the startling one of 300,000. This includes the 
farmers and their help; those who process and 
manufacture; those who merchandise and sell the 
finished product. It is as many people as live 
in Vancouver; twice as many as in Quebec City. 

Good public relations, this “humanizing” of 
big business. And these first two advertisements 
‘forecast some newsy, informative reading in 
weeks to come. 


Sayings ofthe Week 


“1938 has been the richest harvest in our his- 
tory.”—Herr Hitler. 
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“Many of us men who should know better are 
far more harmful gossips than all the women 
ever could be.”—C., George McCullagh. 

o . 


“If I had a few millton pounds to make the 
necessary pressure tanks I would guarantee to 
produce red hot ice.” —J. B. S. Haldane. 
> *s 


“I do not want to cause any trouble in the 
House; I like to help everyth along.” —. 
Dr. R. J. Manion. . ee 
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“Tt is a time-tested axiom of economics that 
ha rents are low, times = hard.”—Charles 
‘A. cDonald, president, Confederation Life 
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“There is only one way to obtain the benefits 
of low interest, and that is to improve credit and 
keep faith with your creditors.” — Thomas 
Bradshaw, president, Toronto General Trust 


HON. CHARLES DUNNING: “The administration of a great public utility (the C.N.R.) demands a degree 
of restraint on the part of all of us (members of Parliament) to which none of us has so far proved equal.” 


Post-ocripts .. 


Third of a Century 

Our good friend Wallace R. Camp- 
bell, president, Ford Motor Co. of 
Canada, now has a leather-bound 
encyclopedia to remind him of the 

fact that he 

has completed 

one third of 

a century of 

service with 

_ the company. 

Mr. Camp- 

bell entered 

the employ of 

the company 

on Aug. 22, 

1905, and has 

been continu- 

ously in its 

employ since 

® then. He be- 

; came presi- 

i dent in 1929. 

_ Last week, on 

W. R. CAMPBELL the occasion 

of his birthday, we learn from The 

Windsor Daily Star, the executives, 

department heads and branch man- 

agers of the company honored Mr. 

Campbell by a luncheon and pre- 

sentation. The combined years of 

company service of those present 
totalled 1,448. 

= ~~ © 

In making the presentation, G. E. 
Dickert, vice-president, said, in part: 

“This is strictly a family gathering 
of those of us who have worked to- 
gether for some years now with a 
common purpose, That purpose is to 
direct the operations of the Ford 
organization in Canada to the best of 
our combined abilities, under the 
direction of Mr. Campbell. 

“Sir, we know that you are proud 
of the many years you have spent 
in the service of the company. We 
are equally proud to have worked 
with you and at this time it gives 
me pleasure to present you with this 
encyclopaedia, as a tcken of our 
esteem. 

“In handing you the first volume 
of this set of books, I would draw 
your attention to the fly-leaf, which 
has been specially inscribed to form 
a permanent record of this occasion. 
We hope that these volumes will 
prove to be a useful addition to your 
library. We also hope that your re- 
cord of service will continue for 
many years to come.” 

. + « 


Speaking on behalf of the factory 
men, G. Dixon, who started to work 
in the Ford plant in Feb., 1907—just 
shortly after Mr. Campbell—said: 


“We who handle production and | 


other plant problems are fully aware 
of the keen interest and deep under- 
standing which you have of the 
manufacturing end of the business. 
We also know that it is a good thing 
for Ford Motor Co. of Canada that 
its president is intimately acquainted 
with every side of the business. 

“Sir, we who work in the plant 
are pretty proud of Ford methods. 
We do not think there are any better 
methods in existence, If there were 
we would soon be using them and im- 
proving them further. We also know 
that the progressive policy maintain- 
ed by this company throughout the 
years could only be achieved be- 
cause the business is being run by 
real Ford men. 

“I can only say on this occasion 
that Ford men appreciate it when I 
say that Mr. Campbell is a Ford man 
through and through.” 

- * * 

Concluding remarks were added by 
C. C. Harvie on behalf of the office 
staff, who said: 


“In this day and age, when busi- 
nesses must be kept on a straight 
course to avoid foundering, it is 
mighty important that the heads of 
industry be men of outstanding 
ability. 

“That Ford Motor Co. of Canada 
has such a man at the helm goes 
without saying. In our business 
associations within the company we 
have learned much from you, sir. 
May we continue to learn for many 
years yet.” 

* * & 


Set up in the dining room was also 
an exhibit of old car parts and other 
reminders cf early days in the auto- 
mobile industry. These included the 
simple cylinder block of the four- 
cylinder T-model Ford, compared 
with the much larger one-piece cast 
block of the modern eight-cylindered 
Mercury engine; a hub cap two and 
one quarter inches in diameter from 
a Model T, compared with the 13-inch 
hub cap of a 1939 V-8, and a com- 
parative exhibit of instrument 
panels, 

The T-mode! had a switch and am- 
meter in a panel about seven by four 
inches, while the Mercury instru- 
ment panel is over four feet wide 
and has sven instruments and a 
clock, as well as cigarette lighter and 
ash tray. 

Other parts of the display included 
a large photograph of the original 
plant, which stood on Sandwich St. 
where the present office building is 
now located. One old-time news- 
paper advertisement of 1907 on dis- 
play extolled the virtues of a Model 
K, six-cylinder Ford which sold for 
$3,550. Another advertisement de- 
signed to appeal to farmers was en- 
titled, “The Ford saves the hay and 
oats the horses eat.” 

* * + 


New News Doyen 


Jchn A. McNeil, probably the only 
Canadian editor who would ride a 
|train for two nights just to attend 
a show, takes over on June 1 the 

most impor- 

tant news- 
paper job in 

Canada. 

As general 
manager of 

mm the Canadian 

"4 Press he will 

= e directly re- 

sponsible for 

he basic news 

service of 

he Canadian 

laily news- 
~apers. 

He will 
wrifje no edi- 
orials, he will 
abhor person- 

JOHN A. Menem @! Views en- 

tering into 
news, but he will sit at the controls 
of the news service which more than 
any other single factor informs and 
molds Canadian opinion. 

Except for some of the larger 
papers which maintain auxiliary 
services, the Canadian Press pro- 
vides all the foreign news and prac- 
tically all the Canadian wire ‘news 
printed in the Dominion. ‘ Even for 
political coverage practically all the 
papers rely solely on C.P. 

Informed readers who always 
glance at the “slug” or service sig- 
nature at the head of a story, bracket 
“C.P.” with “A.P.” as the two most 
reliable news services. 

* > a 

Nicely in his fifties, Jack McNeil 
takes over his new job steeped in 
the morning newspaper tradition of 


Strengthening Defense Purchases 


Ottawa Journal 

Carrying out a recommendation of 
Mr. Justice Davis in the Bren gun 
enquiry report, the Government is 
creating a Defense Purchasing Board. 

We are told (with what sounds 
like a bookjacket blurb) that this is 
the “culminating step” in a “series 
of progressive measures” by the 
Minister of Defense and the Gov- 
ernment to safeguard public expendi- 
tures on defense “from political in- 
fluence and undue profits.” 

What comes to our mind—we think 
it should be in the mind of Parlia- 
ment—is this: Whether the only 
thing we have to think of at this 
time, in the matter of armaments, is 
the honesty of contracts for arma- 
ments? In other words, whether the 
matter of the character of the arma- 
ments and equipment we contract 
for, their type, quantity and quality, 
isn’t of even more paramount im- 
portance? 

This Defense Purchasing 
will have nothing to say about what 
type of munitions we should have, 
or about what their quantity should 
be, or about how quickly they should 
be produced. It will have nothing 
to say about how many aircraft we 
should have, or anti-aircraft guns, 
or about the type or character they 
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should be. Its functions will be lim- 
ited to negotiating for armaments 
whose quality and quantity will be 
determined by the National Defense 
Department. 

Is this enough? Enough at this 
time? . 

There are those who believe—and 
they put their case impressively— 
that what Canada needs is not a 
Defense Purchasing Board, but a 
Munitions Board. A board of busi- 
nessmen and experts which would 
not only perform the functions sug- 
gested for this proposed Defense 
Board, but which would determine 
as well the quantity, type and char- 
acter of the armaments we should 
produce. Such a board would, of 
course, work in co-operation with 
the Defense Department, and would 
be responsible to the Governmen 
but its gain would be a fresh touch in 
the work of rearmament, plus more 
of a guarantee that public money 
was being put into armament and 


Board | equipment of the right type and char- 


acter, and into a quantity that would 
be adequate. 

With the world in its present state, 
and assuming we are going into this 
rearmament business seriously and 
not half-heartedly, the question is 
one for serious consideration 
Parliament. 


t,/couver went to Atlin, where 


news before features. He has been 
managing editor of the Montreal 
Gazette since 1927 and during that 
time has been a director of C.P. Be- 
fore he joined the Gazette he was 
manager of the morning section of 
the Canadian Press and before that 
was dramatic critic on the Toronto 
Mail and Empire. 

When Montreal’s “legitimate” 
theatres went dark, Mr. McNeil 
would take a run up to Toronto just 
to see a show and back on the next 
train. He is probably the only active 
newspaperman in Canada who rates 
theatre passes all over the continent. 

There were almost as many tele- 
grams of congratulations on his new 
job from actors as from newspaper- 


men. 
' * a 


Fine Tradition 


The new general manager will in- 
herit a tradition built up carefully 
through the years; a tradition of 
verifying news, of playing important 
stories. 

It isa tradi- 
tion largely 
the work of 
J. F. B. Live- 
say, the man 
who made 
Canadian¢g 
Press what it 
is today and 
who retires on 
June 1, Mr. 
Livesay will 
now have 
time to ex- 
tend the fin- 
est wild 
flower garden 
in Canada 
amid the 
whiteoaks of 
his country home at Clarkson. 

Mr. Livesay headed the C.P. for 19 
years, but is so averse to personal 
publicity that outside newspaper 
circles he is known only to his per- 
sonal friends. 

When we referred to him in this 
column a few months ago as “Squire” 
Livesay of Whiteoaks, we were 
threatened with a hoe on our next 
visit to Clarkson. 

During his term of office CP. 
grew into a national organization 
with leased wires extending to every 
city. It developed its own cable 
service with a well-staffed bureau in 
London. 

It became both speedy and trust- 
worthy. At the time of the last Cali- 
fornia earthquake it laid down the 
flash in Toronto 10 seconds after the 
first tremor. In the news service 
business where all the time fs dead- 
line time, seconds matter. 

So after years of speeding up news, 
of building a service across 3,000 
miles, of battling politicians who 
wanted more wire space given to 
their side, Mr. Livesay will be ready 
to really become the Squire of White- 
oaks and give more time to his chess, 
his sketching, his dogs and his 
flowers. 


J. B. LIVESAY 


Lyall Fraser 


A member of Vancouver’s 
younger financial community re- 
garded as a “comer” is George Lyall 
Fraser, who became president of the 
Vancouver Board of Trade a few 
days ago. Able and aggressive, he 
has been active for several years in 
Vancouver business, having been 
closely associated with the financ- 
ing of municipalities, industrial 
corporations and mines. 

Heavy-set and athletic, Lyall 
Fraser has been a prominent figure 
in Vancouver sport circles, a mem- 
ber of the Royal Vancouver Yacht 
Club and the Winter Sports Club: 
A few years ago well known as a 
footballer, he confines most of his 
— strenuous exercise to badmin- 
on. 

Last year Mr. Fraser became 
general manager of Western City 
Co., one of Vancouver’s busiest 
investment houses. He had pre- 
viously been a partner for several 
years. 

A past president of the Vancouver 
Bond Dealers Association and the 
British Columbia Bond Dealers As- 
sociation, Mr. Fraser also has been 
prominent in the affairs of the 
Investment Dealers Association of 
Canada and today is vice-president 
and chairman of that organization’s 
Pacific coast division. 

e * ” 

Born in Port Arthur, Ont., 45 years 
ago, Mr. Fraser came west as a boy 
and after a couple of years in Van- 
he 
spent seven years and gained his 
first insight into B. C. mining. 

Educated at -McGill University, 
he went overseas with the ist 
McGill University unit during the 
war and later served with the 
Princess Pats as a private, becoming 
a member of the British and Cana- 
dian recruiting mission after being 
invalided home wounded. Later he 
became lieutenant and captain in 

Canadian Garrison Regi- 
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ment, Vancouver. 
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The Press 


and Bren . , 


Incompetence 
Port Arthur News Chronicle 


The Bren gun enquiry brought 
report from the commissi . 
he had found no van 
ruption, but he did recommend that 
purchases of munitions and arma. 
ments be taken out of the hands of 
the Department of National De 
fence. 

That means incompetence: 
fo; deamsea eorrept would rib 

corrupt than 
petent, ‘ incom 


Duty of Parliament 
Edmonton Journal 

It remains for Parliament to Dass 
judgment on the Bren contract, As 
Mr, Justice Davis points out the 
facts are all in evidence and there 
are very few that have been ey, 
in dispute. The duty of Parij 
is obviously to carry the matter fa», 
ther by considering all these ¢. 
carefully and deciding, in the light 
of them, if the contract was a 
and proper one or not. The Opinion 
that it was not has been exp; 
widely throughout the country ang 
by none more vigorously than 
government supporters. Most of 
criticism it has aroused is in no way 
affected by the commissioner’ 
report. 

Already the enquiry has had , 
most important result. There is np 
reason to doubt that it is 
sible for the announcement in ths 
Speech from the Throne that a dg. 
fense purchasing board is to be 
established. 

Its appointment has been recom, 
mended by commissioner, The 
need for it was impressed upon him 
by the conditions under which ths 
arrangements for manufacturing 
the Bren guns were made. That ig 
clear from the report. 


Bren Gun Backfire 
Winnipeg Tribune 

Canadian opinion has by my 
means been lulled by Mr, Ju 
tice Davis’s findings on the Brey 
gun contract. Mr. Davis has handed 
the prickly pear back to the Goy. 
ernment and to Parliament. He hay 
no word to offer in vindication of the 
substance of the contract, as opposed 
to its form. 

Liberal as well as Conservative 
papers are among those most critical 
of the Minister of Defence's position 
as revealed in the evidence, though 
all rejoice that the minister and his 
deputy were entirely absolved of 
personal corruption. 

Meanwhile, Canada’s sternest de 
fense effort since the Great War ig 
getting under way. Is “Bren Gun’ 
Mackenzie the man to inspire con. 
fidence in the handling of Canada’s 
great national task? 


Clean Up the Charges 
New Glasgow News 


That Bren gun business is still in 
the limelight. The enquiry, which 
brought out most disturbing ev 
dence on the way the defenses of 
this country are being run, was set- 
tled with the report which many 
people found disappointing. 

However, the presiding judge, a 
somebody has pointed out, wasa 
little smarter than most of the 
judges in such cases are. He appar 
ently shares the idea of many of u 
that Parliament should not dee 
gate their business to Royal Com- 
missions to find out. He simply re 
ferred most of the questions arising 
out of the evidence back to Parlia- 
ment, 

And when that information is to 
hand, Parliament should take dis 
ciplinary steps against all publie 
servants who erred. 


Other People’s 


Vi ews 7 * . . s 


Labor and Immigration 
Canadian Congress Journal 

Until social and economic condi 
tions are adjusted in this country # 
as to ensure reasonable opportunity 
for those already here and others who 
may come in the future, the spend- 
ing of money on assisted immigra- 
tion is not only futile but is unfair, 
both to the immigrant and the Ca- 
adian citizen alike. 


Stop the Waste 
Dominion Engineer 

Every consumer should be made 
realize that he is a tax payer and 
everyone is a consumer, irrespectiv® 
of the amount or source of his in 
come. There would be nothing 2 
the problem very difficult for him 0 
understand if he paid what he now 
pays toward the spendings of hs 
governments in a lump sum, as 4% 
income tax, or as a deduction from 
his pay envelope. He would thea 
know exactly how much of the it 
come from his labor his gover 
ments are spending, and would b¢ 
better able to judge whether # 
would spend it in some other wa 
if he had the spending of his ow2 
money. 

Irrespective of the methods bY 
which he is taxed, it is in the interes 
of every consumer to stop u 
and non-productive spending of his 
money by his governments so thst 
he may have more money to spem 
on other things. 


Canadian Cities 
Brockville Recorder and Times 


Another thing that might well 
standardized throughout the Do 
minion is the population requ! 
before a community may be incory 
orated as a city. 

For many years an Ontario tow! 
could become a city if it possessed # 
population in excess of 10,000, am 
it has been repeatedly sugg 
that Brockville should take advan, 
tage of that stipulation and get 
of the ranks of the towns in W 
she has been situated since 1832. 

Within recent years, however, tt 
provincial law-makers have 
the standard, and 15,000 is the pop 
lation now required of a communi 
before it may legally attain cit 
hood. stil 
But in Manitoba, a place may 
become a.city when it has 10, . 
over. In Alberta, a city means 
community of 5,000 or more an the 
British Columbia it is actually pn 
law that any place with 100 
inhabitants may become in 
ated as a city. 


Stop Me If 


Gentleman (to newsbeg?: “Dont 
you feel cold, my boy?” _ 

Boy: “Oh, no sir,. selling papel 
keeps up the circulation. 
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Light Forward Buy 
i Seen for Merchandise) x: 


Result of Improved Industrial. Processes and Trans- 
portation Rather Than Business Recession — 
War Clouds Still Hover on Horizon 


Current business in Canada continues on a’fairly satisfactory plane. 
Such hesitancy a8 does exist is rather the result of uncertainty than 


of pessimism. 
wholesale a 


nd retail trade have been fairly satisfactory. Lack of sub- 


dantial forward buying does not indicate anything more than a change 


in business h 


abits which has developed in recent years. ‘This was indi- 


ted by H. F. Patterson, general manager of the Bank of Nova Seotia, atthe 
catee necting of that institution when he noted that as industrial pro- 


et 

oe been speeded up and transportation Becomes more rapid,| 
for working capital have been cofréspondingly rediiced. 

ce from Mr. Patterson's remarks is that merchants and 
nowadays do not need to hold the large inventories of goods 
did. They feel that they can fill their requitements |’ 
a aceordingly operate more on a hand to mouth basis. 
ffected not enly the banker btit distributors and producers 


esses have 
requirements 
One inferen 
industrialists 
which they formerly 
jn a hurry, an 
This has & 


all along the line. . 


Railway freight movement has fallen oft. Carloadings of merchandise 


aft 
weeks 


ings are well below the levels of las 
ings . 


or showing an increase in the earlier weeks of January over preceding 
turned downward in the week ended Jan. 28. So far this fear load- 
t year, 


Looking:forward into the coming months the possibility of War remains 


the big obs 
yet the thou em: 
of some large buildings 


tacle. While it is generally felt that war is not a probability 
ght remains and continues to hod up expansion. Construction 
hag been held up for this very reason, 

” » a 


Expectations of a mild business recession ih the United. States are 
naturally having some effect on sentiment on this side of the line. Amer- 


predicting a decline comparable with that which 


developed in 1937 but calmer minds see the basic situation today as much 
different from two years ago. The inventory position is better for one 


thing, while 
prices, t 


labor costs are lower than they. were in 1937. Commodity 
00, are believed to be well deflated. 


For these reasons such declines as may come are expecied to be 
moderate. As Canada usually lags in any movement following the United 
States the effect here may be even less marked, unless some factors not 


Pp 


resent at the moment become operative. 


Business Indicators 


Current business slightly off, 
with D.B.S. weekly index off two 
points from a year ago. 

Carloadings for week ending 
Jan. 28 lower than in the corre- 
sponding week last year and down 
12% so far this year. 

Auto production in December 
slightly above that for December, 
1937, production of buses and 
trucks down sharply. 

Flour output higher both for 


Commodity prices 
Weekly index 


Financial Post index . 

Retail index no. of sales ..ss.- 
Dept. store ’ 

Wholesaie 

Country (% change) fr. last yr. 
Empleyment D.B.8. Index— 


All industries 
Manufacturing 

Wage earners No. (000) 
Living costes .. 


Rellways— 
Carloadings, week ‘Jan. 28) 440.175 
CN.R. gross, week idan. 31) $ 44,445,669 
CPR. gross, week (Jan. 31) $ 43,098,000 
CP.R. net revenue (Dec.) $ 3,345,760 
CN.R. net revenue (Nov.) $ 2,841,264 


Iren and Steel (December'— 
Pig iron production (tons) . 
Stee] ingots and castings 

prod, ‘tons! ....+-6++-e0- 

Automobiles ‘Number!— 
Passenger Cars: 

Domestic sales* (Dec.) . 
Factory output (Dec.) ... 
Trucks and Buses: 
Domestic sales (Dec.) ., 
Factory output (Dee.) ... 
Exports (Nov.) . 
Financing (Dec.): 
Used 


53,381 
# 78,614 


~ 


Construction— 
Contracts awarded (Jan.) . 
Cement. bbls. (Nov.) ..++ 
Agriculture— 
Flour prod., bbls. (Dec.) .. 
Flour exp., bbls. (Dec.) ..« 
Wheat exp.. bus. (Dec.) , 
Cattle sales (Nov.) 
Hog sales (Nov) 
Sea Fisheries (Oct.)t 
Catch, cwts s00sesobbese 1,029,650 
sebooens vss & 1,402,320 


365,085 
15,982,526 
97,617 
75,312 


Landed value . 


Newsprint (tons)— 
Production (Dec.) 
Exports (Dec.) ......ccccee¢ 
Mining and Oils— 
Coal prod., tons (Dec.) .... 
Coal imports, tons (Dec.) . 
Gold prod, fine oz. ‘Nov.) 
Nickel prod., Ib. (Nov.) .... 
Copper prod. ib. ‘Nov.) ... 
Crude oil ptod., bbls. (Nov.) 
Crude oil imp., bbls. (Dec.) 
Ekctrie Pewetr Owtput (Dec. )— 
Total monthly mk.w.t ..... 
Foreign Trade— 
Imports (Dec.) 
Exports (Dec.) 
Other Industrial Factors— 
Dressed lumber exp.: 
M. bd. ft. (Dec.) 
Shoes, prod., pr. ‘Dec.).... 
Cotton, imports, Ib. (Dec.). 
Raw rubber imp., lb. (Dec.) 
Cigarette cons, (Dec.) No.t 
Sugar manufactured, Ib.§ .. 
Finance— 
Bank debits (Dec.) 


209,753 
211,451 


1,398,805 
8,252 
410,023 
17,681,983 
47,392,939 
445,514 
1,169,657 


2,349,844 


$ 44,285,986 
$ 70,452,224 


157,262 
41,570,190 
29,834,000 

4,924,258 

520,383 

65,643,825 


2,905,124 
$ 86,028,100 
$ 35,827,000 


Bond sales (Dec.) 
Life insurance (Det.) 


" 18,485,999 


December and for 1938 as a whole. 

Railway earnings for the 10 
days ending January 1 maintained 
“the previous trend, those for the 
C.N.R. being slightly higher com- 
pared with 1938 and those of the 
C.P.R. slightly lower. 

Current trend of busitiéss shown 
by The Financial Post Business 
Index and following key factors, 
new items for the week being 
marked thus 4. 


Jan. 7 
13.4 


Jan. 14 
73.3 
109.0 
Oct. 
115.7 


Jan. 21 
73.2 
108.6 
Nov. 
119.7 
79. 79.4 
78.5 77.3 
94.7 98.1 


—6.2 —8.1 


Nov. 1 
114.6 
110.9 

02,346 2,504 

$17.29 $17.58 

Jan. 1 to date e 

1938-39 1937-38 Change 

157,919 179,803 —12.2 
13,494,999 13,321,632 
9,699,000 10,315,000 
20,752,465 23,742,247 
§,036,871 15,878,665 


Jan. 29/38 
83.6 
109.3 
Year Ago 
124.8° 
79.9 


82.4 
86.9 


Year Ago 
113.4 
108.6 


Dee. 1 
114.0 
310.1 


$17.25 


1937-38 

44,504 
4,377,154 
2,292,000 
2,925,365 
1,910,227 


897,856 
1,401,011 


81,032 
98,334 


705,099 
1,155,995 
114,275 
153,371 

30,166 


53,629 
62,574 


95,972 
14,384 125,081 


1,612 25,439 
6,268 41,061 
3,066 52,785 


1,882,451 35,507,859 
2,507,933 33,464,117 


6,680 


35,185,498 
40,664,675 


9,140,000 
414,803 5,981,505 


1,010,971~ 13,746,063 13,568,168 
337,678 
6,636,261 
99,427 


112,204 


7,987,623 


8,085,530 
15,550,638 


15,935,752 


848,800 
1,030.090 


3,647,800 
3,455,239 


15,835,954 
16,023,147 
3,734,016 
205,204,969 
480,759,349 
6,447,176 2,587,352 
35,037,175 38,688,066 


25,994,238 27,583,926 


677,451,354 808,896,325 
956,726,055 1,124,960,012 


2,624,580 
2,424,654 


14,213,904 
13,464,060 
4,281,979 
193,646,837 
537,965,5 


293,395 
308,471 


1,606,948 
774,080 
353,281 
19,737,320 
50,746,377 
341,627 

1,630,286 


2,457,996 
53,125,039 


133,294 
1,385,289 
13,723,000 


3,081,415 30,923,363 
59,877,900 1,138,702,445 1,268, 
27,125,000 379,905,000 389,858,000 


"D.B.S. All-Canada figure comprising over 90% of the Canadian total. 


$000’s omitied. {For fo 
tUnrevised figures covering 


weeks to Dec, 31, 1938. 
.S., P.£.1, N.B.. 
‘For average family per weék, food, fuel, rent. 


Specializing since 1866 in the engraving 
and printing of monetary documents 
for government and industry. 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITEB 
The Old Canadian Company 


Howaap W. Pu.ow 
President 


Crases G. Cowan 
Vice-Pres. & Man. Dir. 


/ 


G. Hanow Buatanp 
Sec.-Tréas. 


HEAD OFFICE: OTTAWA 
262 Wellington Street 


Sil Place 4@'Armes 
MONTREAL 


1110 Montreal Trust Bidg., 
TORONTO 


B.C. Growers Keeping 
~ | Tighten Sale| — 


Fruit Goes Through 
Central Selling 
Agency - 


Frém O4F Own Correspondent ~ 
VvaNoOUVER.2ruis growers of 
the Okanagan, representing one of 
British Columbia’s greatest indus- 


tries, continued to make history last 
week in thé complicated sphere of 


channels of distribution. 
Oné of the primary teasons for 
adepting the new system was the 
re to eliminate the practice of 
rate-Shaving and secret 
has been followed by some of the 
shippers operating independently in 
the keenly competitive prairie mar- 
ket. Under the new plan all the 
fruit pools ‘will do business 
a central selling office which will 
set prices and arrange for shipments. 
Half Sold Now 


The Okanagan crop in 1938 ap- 
proximated 5.5 millidn boxes of 
apples, in addition to other fruits, 
almost half of this has been sold in 
the United Kingdom market. 

The B. C. apple selling board 
showed a good deal of astuteness in 
tying up its own advertising appro- 
priation for Britain with that of the 
Canadian Government. The Démin- 
ion put up $40,000 and the Okanagan, 
through its board, put up $6,000. As 
no other body contributed to the 
advertising fund, the campaign was 
concentrated on apples and sonied 
advertising value in London, Bristol, 
Liverpool and Glasgow estimated at 
more than $20,000. 


inthe 


Foreign Business 


Business conditions in Latin 
America generally continue satis- 
factory, according to reports, from 
the United States Department of 
Commerce. 

In Europe sentiment is still in- 
clined to be pessimistic in many 
quarters. 

Argentina—Business and indus- 
trial conditions in January were 
fairly satisfactory, notwithstanding 
a number of disturbing factors. Im- 
ports from United States were still 
affected by restriction in exchange. 

Brazil — Record-breaking Christ- 
mas trade was followed in January 
by the usual decline, but merchants 
are hopeful for 1939. 

Guatemala—Dullness of the last 
quarter of 1938 continued during 
January in practically all lines, 
and little improvement-is expected 
before March and April. 

Cuba—Inauguration on January 
15 of the 1939 sugar grinding season 
was followed by an improvement in 
general business activity. 

France—A feeling of encourage- 
ment or even optimism developed 
in late November and early Decem- 
ber, but subsequently doubts have 
arisen as to the enduring quality of 
the improvement. 

Belgium—Business sentiment ‘at 
the end of the year 1938 was pessi- 
mistic and, although the recent 
strengthening of French and British 
exchange has improved the outlook 
for exporting industries, their situ- 
ation is still difficult. 

Japan—Business apprehension has 
been alleviated by the indicated in- 
tention of the new government not 
to change basic financial and eco- 
nomic policies; the raw silk market 
was quiet during the week ended 
January 21, but domestic require- 
ments were brisk. 

China—Chinese and British Gov- 
ernments concluded on January 24 
an agreement for railway and air 
passenger service between Yunnan 
and Burma. 


Netherlands Indies—Improvement | 


following the Eurepean crisis in 
September was very slight, but im- 
porters’ stocks at the close of the 
year were materially. reduced; for- 
eign trade declined.in value during 
1937, though not much smaller in 
volume. 
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By JOHN C. KIRKWOOD 


before,” says 
an advertise: | 
mént Of the 


investment 
per worker in 
all manufac- 
turing indus- 


an tertiae: JOHN C. KIRKWOOD 
ment was: Labor should have as 
much interést as businessmen in 
seeing that the flow of new capital 
into industry is continuously renéw- 
ed for the benefit of all. 


Good Head Lines 


All experienced advertisers know 
that headlines are of first-class im- 
portance regarded as a means by 
which reader attention and interest 
can be caught, for when attention 
and interest have been arrested, then 
the advertisement regarded 4s a 
whole will become effective. Good 
headlines are as difficult to devise 
as are titles for books or magazine 
articles. 

I was much interested, therefore, 
in the following four descriptibns of 
headlines for advertisements which 
I found in Hardware and Metal of 
daté Jan. 21: 

1, Informative headlines—which 
give information or news about 
the product or merchandise. 

2. Provocative headlines—which 
try to provoke or arouse the read- 
er’s interest so that he will read 
the text of the advertisement to 
get the real story. 

3. Selective headlines — which 
address themselves specifically to 
the groups of people whose atten- 
tion is desired and sought. 

4, Label headlines—which mere- 
ly state the name of what is adver- 
tised, and its price. 

Through long experimenting one 
well-known mail-order advertiser 
learned that one headline was far 
more effective, as meastired by sales 
resulting, than any other. “Not for 
$10,000,” he said, “would I change 
ay 

+ * . 


Working on 1942 Models 

“Our engineers are always’ three 
years ahead of us,” said the pr¢si- 
dent of a motor car company to me 
in conversation; which means, of 
course, that motor car makers know 
this year what their 1942> models 
will be. This three-year lag is 
inescapable. 

Commenting on the rapidity of 
progress in the automobile indus- 
try, Canadian Automotive —— 
says that it is difficult for any single 
person to keep up to date in any 
single phase of the business, and 
particularly so for the garage oper- 


Foreign Exchange 


. 31 
U. K. Pound 
b. 6 


5.01% 
5.0044 
5.00% 
5.01 
5.01% 
Other Currencies 
Australia . 3.77% Ita 
Belgium .. .1698 Misa. 
Czecho ... .03 Jugoslavia 10232 
Denmark . N. Zealand 3.60% 
France ... 
Germantiy . 


Norway .. . 

S. Africa . 4.70% 
Sweden .. .2428 
Switzerland .2272 
Hong Kong .2927 


C}' 


reece ... 
Oliand .. . 
Hungary . .19 
India 


Big Sales -- 
Big Risks 


Big salés involve big riske -- always. 


Obviously, the 


greater the potentialities for profit, the greater the possibility 
of loss. No matter how “‘big, safe, and strong’’ your customers 
may appear to be, or actually are, one of the biggest may 
default -- suddenly. This does happen. 


Your most economical and effective weapon against such 


Credit Insurance 


For example, a policyholder recently wrote: “When we re- 
member that the debtor owed us $100,000 at the time he lost 
his rating ‘overnight’ we are especially appreciative of the 
service given us by every one of your representatives.” 

Credit Insurance guarantees payment of all goods sold 
under the terms of the policy, and these terms are liberal and 
fair, putting no restrictions on any busitiess worth having in 


catastrophes is 


the first place. 


Credit Insurance covers delinquencies -- also insolvéencies 
and reorganitations under The Companies’ Creditors Ar- 
rangement Act ~- 1933. Keep yout capital safe and keep it 
working. Insure your accounts. Manulacturers, Jobbers: 


Get details. 
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AMERICAN CREDIT 
INDEMNITY COMPANY 


Tf. A. REID 
General Agent 
Cement 


ian MeFADDEN, President 
es 


ae 


34 Montrea! 81. 
Sherbrooke, Quebsc 


SO ake 
i 
eee a 


a FINAN 


Veteran Business Commentator Shates 
! His Wide Reading With Businessmen 


ator. To help garage men to be 
familiar with the “quinks and 
—_— ot Saet aene an manu- 
urer’s p there was held 

in Toronto from 
eb Can- 
atian Automotive Setvice Show, 
red i Automobile Ma- 
‘and Parts Assotiation, with 
the su of the Canadian Auto- 
motive lesalers Association, the 
Automotive Supplies Manufactur- 
ers Association, and the Automotive 
National Distributors Association, 


Men’s Buying 


A survey made of the habits of 
men when they are in need of shav- 
ing accessoriés and dentifrices 
showed that drugstores are much 
more frequently visited than are de- 
partment stores and “5-and10” stores. 
The reasons, as ted in D 
Merchandising, are convenience 
location, low pricés, and quick serv- 
ice, The ranking of the several re- 
tail sources of stipply for shavi 
and dental requirements was foun 
to be ag follows: 

Shaving 
needs Dentifrices 
% % 


Department stores . 13.9 
Drugst 48.2 
Five-and-Tén storés 9.2 

* 


Bath Tub History 


“A clean nation is a progressive 
nation, and a progressive nation is a 
ruling nation,” is the didactic state- 
ment made in an article in the Janu- 
ary issue of Sanitary Engineer—an 
article sketching the history of the 
bathtub from. early times to the 
present. 


The first bathtub to be installed on 
this continent, so the article says, 
was designed and built by one Adam 
Thompson, a citizen of Cincinnati. 
This was in 1842. His daring led to 
attacks by the medical profession, 
politicians and the cletgy: they were 
offended by the idea of indoor bath- 
ing! The State of Virginia levied a 
tax of $30 on each bathtub installed, 
and cultured Boston made it a statu- 
tory offense to bathe in a tub! 


Two. years later — in 1844—The 
King Street Baths were opened in 
Toronto, and family season tickets 
were sold for $4. 


All-year Coal Business 


The drivers of John Heney & Son, 
Ottawa, dealers in coal, coke, char- 
coal, fuel oil and wood, are perman- 
ent employees, despite the seasonal 
character of the Heney business. 
When deliveries fall off, the drivers 
check over their trucks, giving them 
a thorough cleaning and repainting, 
if necessary. 


In the “off” summér months, says 
Bus and Truck Transport, the driv- 
ers service the heating equipment 
of private homes and of institutions. 

he company charges a flat rate of 
$3 for the cleaning and overhauling 
of any type or size of furnace. This 


service ‘brings satisfied Sipometss 
more contacts aré made; the com- 


pany obtains an advertising benefit; 
and drivers are kept continuously 
employed. 


Business Up] 


N umber of Customers and 
- Power Output Show 


ansion — 
ee : ° 
From Our Own Coftespondent 
- MONTRBAL.—Quebec Power Co., 
reports further expansion in busifiess 
in 1938. Customers increased by 
1,985 to 61,961. 

During the past three years there 
has been a steady gain in the com- 
pany’s power sales, reflecting the 
policy of périodic reductions in rates. 
In 1988 domesti¢ sales rose 


power 
to over 88 million kw.h, from 76 mil- 


lion in 1937, 


Thec y reports that gas sales 
for do c cooking has been ad- 
versely affected by low electric rates. 
Public intetest in the use of gas for 
heating water and houses has in- 
creased. 

Barfiings of the-Tramways divi- 
sion show improvement, During the 
year a bus service was put into 
operation in the municipality of 
Sillery, replacing street cars. An- 
other section of the city that of 
Limoijlou, which is now supplied 
with tram service, will shortly be 
converted to bug operation. Julian C. 
Smith, president, reports the buses 
purchased are operating satisfactor- 
ily and are be well patronized, 
Earnings of the Montmoréncy divi- 
sion in 1988 were affected by the 
reduced industrial activities and of 
a decrease in tourist traffic. The 
Quebéc Cartage and Transfer Co.'s 
earnings were approximately the 
samé as in 1937, in spite of the ad- 
versé conditions. 

\Détails of financial statement are 
published elsewhere in this issue. 


Ottawa Bureau 


Membership Up 


Better Business Body Re- 
ports First Year’s: 
Progress 


Steady increase in membership of 
the Ottawa-Hull Better Business 
Bureau during its first year of oper- 
ation, ended Sept. 30, 1938, has given 
the Bureau a total roster of 110 
business and professional firms, ac- 
cording to the first anrwal report of 
P. Bruce Scott, manager. An objec- 
tive of at least 200. members has 
been‘set with a view to providing 
sufficient funds to combat the oper- 
ations of racketeers preying on 
business and the public generally. 

Mr, Scotts’ review of the Bureau's 
work during its first year of oper- 
ation shows a remarkable similarity 
between the frauds, promotions and 
misrepresentations with which the 
Bureau had to contend and those 
with which Bureaus in other cities 
have contended for longer periods. 

Newly elected officers of the 
Bureau are: 


John Murphy, recently retired from the 
staff of the Department of Railways and 
Canals, president. 

William J. Halpin, general manager of 
John Heney & Son and member of the 
a Board of America, vicé-ptesi- 

ent. . ; 

Charles A. Gray, manager, Ottawa office, 
meres Bank. of Canada, honorary treas- 

er. 

Leé A, Kelley, K.C., solicitor. 

Mr. Scott was re-appointed secretary- 
manager. 


Whenever you make a long: 
distance call utilizing the lines 


of more than two of 


Canada’s 


seven major telephone sys 
tems, your call is routed, swiftly 
and surely, by the coast-to- 
_coast circuits of the Trans- 
Canada Telephone System. 


EXPERIENCE AND 
STABILITY 


The many years of investment 
experience and the facilities of 
an extensive organization are 
placed at the service of our 
clients. This service may be 
secured at any of our branches. 


A. E. AMES & co. 


Business Established 1889 
i TORONTO 
Montreal Winnipeg Vanconver Vietorts «New Yo Londen, Eng 


* ape 
Public Utility Bonds 
Most Public Utility Companies in Canada 
have shown great stability of earnings over a 
period of years. The First Mortgage Bonds 
of these ‘companies constitute an excellent 


medium for investment. We shall be glad to 
make offerings of sound Public Utility Bonds. 


MCLEOD, YOUNG, WEIR & CO... 


Metropolitan Building, Torente 
Telephone: Gigia o168 


* 
Correspondents in New York and London, Eng. 


Ottawa 


Moatreal Hamiltos 


To Bankers 


and 
Executive Directors 


Business man, on the right side of 50, who two 
years ago sold out his interest in a highly success- 
ful enterprise, after managing it for twenty years, 
desires to re-enter commercial life. He is admir- 
ably fitted, by training and expérience, to reinvig- 

; orate a business where present management is 
wavering or wishes to ease up. A reasonable 
amount of capital is available for an acceptable 

‘ pfoposition. Confidential correspondence is invited 
from bankers, financial interests or executive 
directors. If necessary, preliminaries may be con- 
ducted through solicitors. Reply, in the first in- 
stance, to 


“Junius,” c/o Thornton Purkis Advertising Agetiéy, 
330 Bay Street, Toronto 


Saint John, N\B, 


TRANS-CANADA TELEPHONE SYSTEM 


‘THE BELL TELEPHONE COMPANY OF CANADA 
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Give your multigraph- 
ing department a 
‘chance to do more and 
better work, by using 
SCRIPT MIMEO BOND. 
Designed expressly 
for multigraphing, 
this smooth-running 
stock comes in Pink, 
Blue, Buff, Canary, 
Green, Gold and 
White. A Provincial 
Paper, sold by lead- 
ing paper dealers. 


1817 - 1939 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 


Assets of £127 millions. London Offices at 
Over 900 branches in Australia, |i 29 Threadneedle St., E.C.2. 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.t. 


Agency arrangements with Banks throughout Canada. 


| The 
British Mortgage & Trust 


Corporation of Ontario 


Balance Sheet, December 31st, 1938 


Founded in 1877 Stratford, Ont. 


CAPITAL ACCOUNT: 
60,052.16 


Furniture and fixtures ......++. eovceescces 

———§$ 71,630.35 

Real Estate for sale 526,943.52 
Mortgages on real estate in possession or control of 

mortgagee: Principal 518,058.03 

Mortgages and Agreements for Sale: 


Principal 


$ 186,132.99 
Interest due and accrued .......ss+00 eocsocees seeceeess 11,863. 


. 863.94 
———$ _ 197,996.93 


BONDS AND DEBENTURES: 


Canadian Municipal Bonds: 
Principal utiate <4 ss dcuaieepaeeee Pe eee he phalel $ 31,959.13 
Interest due and accrued ..cssscesccecsceececs eoenccece 71.00 

———3 


Other DONS ......ccccgecvccscccccsseveveveseeseeseess 
inte ound .......: AORN PS sptinnaaldeuetbttgtneds $ 497,059.79 
Dividends accrued ....c-sceccccccccccescecees edecesces 3,423.00 


27,442.22 
20,400.50 


Cash on hand and in Bank ...scccsesecesees socccveceye 
Estates 
eveeeeees -$1,916,448,74 


Advances to 
TOTAL CAPITAL ASSETS 


GUARANTEED TRUST ACCOUNT: 
Mertgages: 
Prin 1 


Cash on hand and in bank 
TOTAL GUARANTEED TRUST ASSETS eeccecencces $5, 457,663.42 


ESTATES DEPARTMENT: 
Estates, Trusts and Agency Funds ...... cecannresdoddousecdvscees $ 948,136.10 


Capital Stock Paid UP noncseceees vevcevevccacsdccoevcncessege $1 
Saeoeet ewteny bn ee i 
Investment 


SCORER HERE EER OTR EH HE eee 


General 
Reserve for Taxes deel lee dahacnantiies > 
Profit and loss credit balance e 


Dividends payable 3rd January, 1939 5... ‘ad 
All other bilities SOOPER R ORR R ESD ERE Eee Es 
See SOR SER OSE SO REESE ESET Eee -$1,916,448.74 


GUARANTEED TRUST ACCOUNT: 


uaranteed Investment Receipts: 
s weteereereee teveeeeeseecesensceecceeseress Ba209,011, 78 


Interest due and accrued APCS HERES OEHETEEEE EOD EE 


292,948.62 
DAREN GUA MUAMWUR ica as0s0cb-0v<cvdnnsopsnosoore $2,164,714.80 


TOTAL GUARANTEED TRUST LIABILITIES ...00+00000000900+++$5,450,063.42 


‘ 


ESTATES DEPARTMENT; 


Estates, Trusts and Agency ES gh MER SS RE RR RAG og a” 948,136.10 


$8,322,248.26 
REVENUE ACCOUNT FOR 1938 


rf $127,875.43 

Of which the following distribution has been made: 

eaten nde Nos. 120'and i31 et the. of 8% . etereee Seeeeee 

Balance carried forward to 1939 we 37,876.43 
$127,876.43 


Pee eee ee eee Pee eee eee or eeeenenwee 


W. H. GREGORY, Managing Director. 


Give 


Cite Principal Causes of Dispute 
With Canadian Paper Producers 


By STAFF WRITER 
NEW YORK. — From conversa- 


4|tions with a number of American 


publishers, the fact stands out that 
first move toward any rapproche- 
ment between the Canadian news- 
print manufacturers and the pub- 


lishers must be made by the former. |. 


A fundamental weakness in the 
newsprint industry's structure is 
lack of friendly relations with its 
customers. Evident for a number 
of years, this is all the more bewild- 
ering when it is considered that 


American publishers depend upon 


‘| Canada for the larger share of their 


paper requirements, while the Can- 
adian operators market around 80% 
of their output in the United States. 

Look te Other Sources 

The continued bickering is slowly 
but surely driving the American 
publishers to seek newsprint else- 
where. This is evidenced by the 
move to manufacture newsprint 
from southern pine, the favoring of 
Scandinavian manufacturers, the 
operation of domestic mills at a 
higher level than the Canadian 
mills, and other signs of dissatis- 
faction. 

The unsatisfactory relations be- 
tween the Canadian operators and 
the American publishers can be 
traced back nearly a score of years. 
Sometimes the operators are on top, 
then the publishers have their inn- 
ings. There has never been a con- 
certed effort to settle differences 
and work toward a common under- 
standing. Yet the welfare of each 
industry is dependent upon the 
other. 

Working Against Canada 

In the last decade numerous 
changes in the pulp and paper in- 
dustry have not been to Canada’s 
advantage. The English newsprint 
manufacturers were allowed to 
build new mills until they are today 
capable of taking care of practically 
all of the English market. The 
Scandinavians have been allowed to 
take away the American chemical 
pulp market. And there is a fear 
that Canada may lose the United 
States newsprint market. 

There is no reason why Canada 
should not continue indefinitely to 
meet the greater part of the Ameri- 
can market's newsprint require- 
ments. This country has the wood 
supply, power, technical ability and 
is favored by proximity to the mar- 
‘ket, The market can be held only 
if a better understanding of each 
other’s problems is developed be- 
tween the Canadian manufacturer 
and the American publisher. 

Interests Are Parallel 

There are faults .on both sides. 
The publishers have at _ times, 
through concerted action, made it 
very difficult for the Canadian in- 
dustry. And the manufacturers, 
when they held the whip hand, 
made it equally difficult for the 
publishers:'- - 

Obviously the interests of both 
groups are parallel and unless they 
can come to an agreement, the trend 
in future will be for the American 
publishers to develop other sources 
of newsprint paper. 

In talking with the publishers 
three major points of difference 
stand out: price, pro-rationing and 
relationship. ' 

Want Price Uniform 

The American publishers are not 
talking about the justification or 
otherwise of the $50 a ton price 
charged by the Canadian manufac- 
turers. But they do believe that the 
price differential between the Cana- 
dian and American operator's sched- 
ules should be adjusted to the latter's 
rate of $48 a ton. The Scandinavians 
are selling paper at a still lower/ 
rate. It is not contended that the 
Canadians should meet their price, 
but simply that charged by Great 
Northern and the other major 
American producers. 

In this regard, the publishers feel 
that the manner in which the $7.50 
price increase was announced early 
in 1937 was further evidence of the 
lack of willingness on the part of 
the Canadian operator to co-operate 
with the publishers. * 

They claim that the boost of $7.50 
a ton made it extremely difficult to 
meet the increased charge in the 
face of declining advertising, rev- 
enue. The advance in the subscrip- 
tion price of newspapers is glossed 
over by reference to increase in ex- 
penses in other directions. 

Reasons for Differences 

Whether or not the increase in 
subscription rates was sufficient to 
offset the higher cost of newsprint 
is secondary to the opinion ex- 
pressed that if the operators desired 


—_—_———_—— Se 
Screenings 


Hearst companies are indebted to 
Brompton Pulp and Paper Co, to the 
extent of $221,236, and to Lake St. 
John Power and Paper Co. by an 
amount of $1,286,758. 

” * 7 


Last year St. Lawrence Paper Mills 
spent $108,581 to complete the pro- 
gramme of renovation and improve- 
ments which was started in 1936. The 
total outlay was $1,174,637. As a re- 
sult, the mill is now in a position to 
operate at full capacity. 

. o 7 ” 


Price Brothers & Co. have pub- 
lished one of the most attractive 
pieces of advertising literature to be 
distributed by a newsprint company 
in years. Under the title of 
“New. t That's News,” the com- 
‘pany has prepared a booklet in color, 
setting forth the distinctive quali- 
ties and characteristics of newsprint 
paper manufactured by the Minton 


to co-operate with the publishers, 
they would first have discussed the 
matter with the buyers. This would 
have, determined how large an in- 
crease could be effected and also 
given warning so that publishers 
could adjust their b ts to the 
anticipated advance in the price of 


paper. 

Obviously these points are not 
altogether justified criticism of the 
manufacturers, but they do tend 
to show that a wide gulf exists as 
between the producer and the con- 
sumer with resultant ill-will. 

Dislike Prorationing 


The second item of complaint by 
the publishers has to do with pro- 
rationing of orders. It is contended 
that the lack of personal contact in 
the newsprint business not only 
adds to their problems, but fyrther 
is a source of annoyance. 

The claim is made that in any 
other type of business, the buyer is 
able to make direct contact either 
with the agent or the home office of 
the company with which it is doing 
business. Thus if there are com- 
plaints as to quality of product, 
service, deliveries, etc. it is pos- 
sible to secure an immediate adjust- 
ment. 

Through prorationing, it is claim- 
ed, the publisher has little or no 

, control over his order. The point 
was made that, in some instances, 
paper is being supplied not by the 
company through. which it was 
ordered but by another mill which 
they do not want to do business 
with. Yet by the system in force 
they have very little to say about 
the matter. 


Complaint on “Criticism” 


The third common complaint was 
the reference to the operators tak- 
ing a “crack” from time to time at 
the publishers as being the cause 
of many of their troubles, This is 
strongly resented In some quarters. 
Specific charges were made which, 
on the surface, appeared to merit 
some consideration. 

The interest which the Ontario 
and Quebec governments have taken 
in the welfare of the industry was 
also mentioned, though seemingly it 
is not a major point of difference. 
However, one publisher referred to 
the conference called by Premier 
Mitchell Hepburn with a number of 
prominent American publishers. 
They gave Premier Hepburn their 
side of the story. 

The premier promised to investi- 
gate and let them have a report. 
The meeting took place over a year 
ago and so far Premier Hepburn has 
not been in touch with the group. 
An incident ‘of this type does not 
make for friendly relations. 

Need for Understanding 

The “complaints” of the American 
publishers may or may not be on 
sound foundation. Some are un- 
doubtedly 
for which reason it is all the more 
important that determined steps be 
taken to bring about better rela- 

tions. Primarily it is in the interests 
of the operators to work to that 
end. It is not an easy task by any 
means, in view of the past troubles, 
but a better understanding’ seems to 
be necessary if the Canadian in- 
dustry is to continue holding its 
position in the American market. 


eto misunderstanding, *. 
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MONTREAL STOCK EXCHANGE AND CURBS MARKET 


Canadian Mills 
Lose §.A. Trade 


Decline in Newsprint Ex- 
ports to South America, 
Gains Elsewhere 


From Our Own Correspondent 

MONTREAL.--Substantial losses 
in the South American markets fea- 
ture the Canddian newsprint indus- 
try’s overseas trade during 1938. At 
the same time the loss is partially 
offset by gains in the United King- 
dom and Antipodes markets. 

For the first 11 months of 1938 
Canadian mills. shipped overseas 
448,312 tons. This contrasts with 
528,149 tons for the like period in 

1937. 

A breakdown of the return shows 
that the United Kingdom took 157,- 
670 tons, as against 138,991 tons in 
the” corresponding period of 1937. 
Ireland received 16,433 tons, an 
increase of about 700, tons over the 
previous year, while Australia took 
162,753 tons, up from 111,024 tons 
reported in 1937. New Zealand was 
another country to report an in- 
crease, taking 32,337. tons as against 
26,268 tons ‘the year before. 

S. A. Market Slumps Badly 

Practically all the other countries 
report a decline due largely to Ger- 
man and other European competi- 
tion, the vercentage loss in some 
cases running to better than 50%. 
The most notable change was a drop 
in shipments to the Argentine from 
73,157 tons in the first 11 months of 
1937 to 30,689 tons in the same period 
of 1938. 

Canada has practically lost the 
Brazilian market. Only 23 tons were 
shipped up to the end of Nov., 1938, 
as against 6,528 tons the year before. 

Shipments to Chile declined from 
8,692 tons to 1,057 tons; Colombia, 
from 2,270 tons to 110 tons; Peru, 
from 3,808 tons to 434 tons; Uruguay, 
from 4,464 tons to 1,331 tons; Vene- 
zuela, 3,593 tons to 1,588 tons. 

The trend oftrade with~Central 
American countries is not much 
better than with the South Ameri- 
can \countries. For example, ship- 
ments to Mexico to the end of last 
November totalled 94 tons, as 
against 19,280 tons for the like 
period in 1937. Cuba’s requirements 
dropped from 15,754 tons to 7,390 
tons. Jamaica, on the other hand, 
increased her requirements from 255 
tons to 1,851 tons. 


Company Reports 


Brompton Paper 


Net profit of Brompton Pulp arid 
Paper Co. in 1938 was not sufficient 
to cover the common dividend of 55 
cents a share, being equivalent to 39 
cents a share, Net profit in 1937 
equalled $1.34 a share. 


Working capital shows an increase 
of $39,390 to $2,118,342. At the end 
of the year the company had a bank 
overdraft of $368,296 whereas there 
was no bank indebtedness at the end 
of 1937. 

Inventories show an increase from 
$1.3 million to $1.6 million. This is 
entirely due to an increase in pulp- 
wood inventory, which is shown at 
$888,851 as against $179,877 in 1937. 
Advances on pulpwood operations, 
inventory of pulp and paper and raw 
materials are all lower. 

The main change in fixed assets in 
an increase in the value of machin- 
ery from $5,059,455 to $5,258,074. 

Arthur White, president, reports 
the selling prices of the ny’s 
board products were materially re- 
duced in 1938 due to severe com- 
petition from United States. It is 
possible this competition will con- 


- tinue as the tariff protection on these 


To lend money on Canadian real 
estate away back in 1855, when 
this Corporation was first establish- 
ed in business, required more than 
good judgment— it required faith. 
The future of Canada was obscure. 
Never in the yeors that have foi- 
lowed hos that faith wavered, It 
governs the Concda Permanent 
Policy to-day. 


CANADA 
PERMANENT 


Mortqaqe Corporation 


products was reduced by 644% on 
Jam 3, 1939. 


Income and Surplus Account 
Years Ended Dec. 31 
1 1937 


$ 

773,597 
30,950 
4,228 
2,240 
736,179 
287,216 
31,536 
22,500 
8,355 


403,282 
330,000 


73,282 
487,845 


561,127 
1937 


2,521,428 
442,477 


2,078,951 


Operating profit 

Less: Exec. salaries .. 
Legal fees 
Directors’ fees 


Income tax res. .... 
Add: Inc. from invest. 


Net’ profit 
Less: Dividends 


Deficit for year 
Add: Prev. surplus .. 


Balance forward 515, 
Werking Capita! 
1938 


Current assets 
Current liabilities .... 


Working capital 2,118,342 


St. Lawrence Corp. 


St. Lawrence Corp., holding com- 
pany for St. Lawrence Paper Mills, 
Lake St. John Power and Paper Co, 
and Brompton Pulp and Paper Co., 
reports a net profit in 1938 of $151,- 
067 as against $311,290 in 1937. 

As in the ‘previous year the only 
income received by the company 
came from dividends on its holdings 
of common shares of Brompton Pulp 
and Paper Co. The dividend, how- 
ever, was only 55 cents a share, com- 
pared with $1.10 a share in 1937. 

During the year the company ac-+ 
quired an additional 246 shares of 
St. Lawrence Paper Mills common 
and 270 common shares of Bromp- 
ton Pulp and Paper common. In 
consideration for these shares it is- 
sued a corresponding number of its 
own common shares and class A 
shares respectively. 

The only liability other than to 
shareholders is a bank loan which 


was reduced from $169,669 to $164,053. 
Inceme and aT ee. Retee 


2,048 
13,525 
Balance forward ..... 15,573 


St. Lawrence Paper 

Operating profit of St. Lawrence 
Paper Mills in 1938 amounted to 
$507,093, a reduction of $290,000. After 
all charges, including a $300,000 
lower provision for depreciation the 
company had a net profit of $58,045, 
tien had been 


I proveien 
‘maintained at 1937 level there 


* 
- 


Europe Heavy 
Pulpwood Buyer 


From Our Own Correspondent 

MONTREAL.—Canada exported 
314,424 cords of pulpwood to 
European countries during 1938, 
at an average value of $10.07 a 
cord This is the largest total ex- 
ported from the Dominion to Eur- 
ope in many years. 

,Germany was the largest im- 
porter, accounting for nearly half 
of the total. Particulars follow: 


Ne. of Value 
Cords per Cord 

$12.58 

10.41 

10.98 

10.35 


Exported to: 


United Kingdom ., 
Belgium 
France 


Lithuania 
Netherlands ...ee+. 
Switzerland .eseoes 


Donnacona Paper 


Wins Legal Case 


From Our Own Correspondent 


MONTREAL. — Donnacona Paper 
Co. may legally manufacture and 
sell acoustical board in Canada, 
according to a decision handed 
down by the Exchequer Court. 


The judgment in the patent case 
also held that the Celotex Corp., 
Chicago, could export into Canada 
sound board made of the bécasse 
fibre, while Donnacona will make it 
of wood fibre material, 


The case arose from an appeal by 
the Celotex Co. against the right of 
the Donnacona Co. to manufacture 
the sound board in Canada. Celo- 
tex claimed it was licensee of 
patents for the manufacture of this 
material, but it was alleged it had 
never worked these patents in Can- 
ada on a commercial scale and had 
refused a license to a Canadian con- 
cern to manufacture and sell the 
product in Canada. 

Under the Patent Act, this failure 
to develop the invention in Canada 
was considered an abuse of exclu- 
sive patent rights which might be 
remedied by application to the 
Commissioner of Patents. Donna- 
cona Paper Co. made application 
and the license was granted. The 
court upheld this license award and 
assessed costs against the Celotex 
Co. 


would have been a deficit of $242,000. 

In addition to lower operating in- 
come, the failure of Lake St. John 
Power and Paper to pay a dividend 
contributed to lower profits. In 1937 
the company received $108,000 in 
dividends from Lake St. John Power 
and Paper. 

Working capital was more than 
doubled, increasing to $659,333. 

Capital expenditures made during 
the year totalled $108,581. This com- 
pletes the programme of renovations 
and improvements commenced in| 
1936 and which has involved a total 
expenditure of about $1.2 millions. 

As a result of an unusually large 
inventory of pulpwood, bank ad- 
vances show an increase of approxi- 
mately $700,000. In connection with | 
the advances first mortgage bonds 
amounting to $2.4 millions out of an 
authorized issue of $2.5 millions was 
lodged with the bank as additional 
security. As the increase in ad- 
vances is regarded as a temporary 
arrangement, registration of the 
bond mortage against the property 
remains in abeyance, but may be 
effected at the discretion of the bank. 

Newsprint sales of the company in 
1938 were approximately 53% of 
capacity. : 

Income and Surplus Account 
Years Ended Dec. 31 se08 


Operating profit 

Add: Inc. from invest. 

Less: Exec. salaries .. 
Directors’ fees 
Legal fees 


Net earnings 
Less: Depreciation .. 
Depletion 


Net profit 
Add: Prev. surplus .. 
Prof. on sale of in- 
vests. 


Balance forward 239,432 
Working Capital 
1938 
Current assets 
Current liabilities .... 
Working capital 
Editorial Associates, of Montreal, 
have published an interesting book 
entitled “City in a Wilderness” set- 
ting forth the development of the 
Baie Comeau newsprint mill. The 
reading material gives a comprehen- 


sive story of the undertaking, while 
the illustrations are:particularly apt. 


SHIPMAN BOXBOARDS 


ee 


= imilton, Ontario 


CORRUGATED 
SHIPPING 


grote 


February 11, 1939 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 


Manufacturers of Newsprint 
for The Chicago Tribune and 
The Daily News, N.Y. 


The Ontario Paper Co. has a vital interest in Canada. 
It has contributed to its progress and prosperity at 
Baie Comeau, where one of the largest single Canadian 
developments in years has just been completed. 


This involved the expenditure of millions of dollars. 
Strong faith in the future of Canada and the Canadian 
people induced the company to undertake this vast 
project, thereby increasing their investment in this 
Dominion. 


THE ONTARIO PAPER 
COMPANY LIMITED 
Thorold, Ont. 1005 McGill Bldg., Mentreal, Que. 


the 
GREAT LAKES 
PAPER COMPANY 
Lowvted 


Manufacturers of 
HIGH-GRADE NEWSPRINT 


and 


SULPHITE PULP 


A modern mill affording an annual 
capacity of 110,000 tons newsprint, 
also excess sulphite mill capacity 
sufficient to provide 15,000 tons an- 
nually of unbleached sulphite pulp 
for export. 


PAPER MILL AT 

FORT WILLIAM, ONTARIO 
TORONTO OFFICE 

204 RICHMOND STREET W. 


DIRECTORS» 
HON. EARL ROWE 


President 


E. G. LONG, K.C, 
Vice-President 


L. J. HEIT 
General Manager 


L. E. ALDRICH 
A. D, COBBAN 
RAY LAWSON 
J. W. McCURDY 
H. PONTING 
C. B, SHIELDS 


Cc. ENGLAND 
Secretary-Treasurer 


FRASER COMPANIES LIMITED 
FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


"Manu facturers of 


LUMBER SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
"RESTICOSE" RAYON PULP 


General Office: 
Edmundston, 
New Brunswick 


Executive Office: 
Dominion Square Bldg., 
Montreal, P.Q. 


ANGLO-CANADIAN 


PULP AND PAPER MILLS 
LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


PRICE BROTHERS 


> & Company, Limited 
announce the publication of 


“NEWSPRINT THAT'S NEWS" 


a brochure, printed in four colours, two colours and mono- 
chrome, which describes and demonstrates the qualities and 
characteristics of 


VACUUM DRIED NEWSPRINT 


A limited supply is still available to those interested in better 
printing upon exceptional newsprint, 


Address requests to 
PRICE BROTHERS SALES CORPORATION 


PRICE HOUSE _ QUEBEC 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


1. Give it 
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9. Publish 
interes 


3. Supp! 
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Your Investments 


What We Do: 


1. Give information on Canadian 
bscribers. 


to Financial Post su 


2. Publish anonymously 
interest. 


letters of general 


$. Supply facts rather than opinions. 


Three-cent stamp and address label from subscriber's copy of The Financial Post must be 
enclosed, Address letters to The Financial Post, 481 University Ave., Toronto 2. 


International Utilities 

Could you give me information 
regarding the class A shares of 
International Utilities Corp.? 


There are three classes of Inter- 
pational Utilities Corp. preferred 
gock ranking ahead of the class A 
shares. An issue of $7 prior prefer- 
red has been calls for redemption 
_ 13, 1939. 

on Fe ganization isa holding and 
vesiment company with interest 

in public utilities, industrial and 
mining securities, as well as invest- 

50% of the investments were in se- 

curities of Dominion Gas & Electric 

Co, and its subsidiaries, and General 

Water, Gas and Electric Co. The 

former concern operates in western 

Canada and the latter in the United 

tates. ae 
Teasing of International Utilities 
have varied considerably in the last 
few years. For the year ended Dec. 
$1, 1937, consolidated net profits 
totalled $641,828, contrasted with 
$759,728 in 1936 and $494,349 in 1935. 
In 1938 earnings showed a down- 
ward trend, with net profits for the 
first six months amounting to $320,- 
459, compared with $412,004 in the 
same period of 1937. Earnings on 
the class A stock, after dividend re- 
quirements on the three classes of 
preference stock, were $1.54 in 1937 
compared with $2.43 in 1936. 

Dividends have been paid regu- 
larly on the prior preferred stock 
since arrears were paid on Mar. 1, 
1937. On the $1.75 preferred stock 
grrears amounted to $9.12% a share 
at Jan. 20. Nothing has been paid 
on the class A shares since Oct. 15, 
1931, arrears amounting to $25.37% 
a share at Jan. 15, 1939. 

At the present rate of earnings it 
will take some time before arrears 
can be paid off on the $1.75 pre- 
ferred stock, and anything be avail- 
able for the class A stockholders, 


Municipal Bankers 


Would you kindly outline the 
financial position of Municipal 
Bankers Corp. and what is the 
possibility for improvement in 
their position? 

There has been little change in the 
position of Municipal Bankers Cor- 
poration in the past year. No inter- 
est was paid on the bonds for 1938 
but there is a possibility that a pay- 
ment will be made in March of this 
year, perhaps 1% as was paid on 
Mar. 15, 1937. 

Real estate conditions are. not 
improving very satisfactorily. The 
company finds it difficult to dispose 
of real estate, while operating 
expenses have been such as to keep 
operating profits at a minimum. 

The company’s assets. consist 
mostly of second mortgages on To- 
ronto real estate. There were out- 
standing slightly under $2 millions 
of general mortgage bonds at the 
beginning of 1938. While progress 
is likely to be slow, bondholders will 
probably eventually obtain more 
than the current market for their 
bonds by holding them, The Finan- 
cial Post is informed. 

\ 


Canadian Oil Cos. 

Will you kindly give me infor- 
mation on the common and pre- 
ferred shares of Canadian Oil 
Cos. What are their future pros- 
pects? 

Control of Canadian Oil Cos. re- 
cently passed to Nesbitt, Thomson 
& Co., a firm of Canadian invest- 
ment dealers, from the National Re- 
fining Co,, Cleveland. One result 
of the changes is the election of 

John Irwin, formerly president of 
McColl-Frontenac Oil Co., to the 
presidency of Canadian Oil Com- 
panies. 

On the whole, the change in con- 
trol may strengthen the prospects 
for Canadian Oil Cos. obtaining a 
larger share of the petroleum busi- 
ness in Canada. The Nesbitt, Thom- 
son interests hold substantial shares 
in the development of Turner Val- 
ley through Anglo-Canadian Oil 
Co. It is possible that a link-up be- 
tween these two would work to the | 
advantage of Canadian Oil Cos., 
which would act as an outlet for 
Turner Valley oil produced by 
Anglo-Canadian 

An extra dividend of 12% cents 
a share will be paid on the common 
stock of Canadian Oil Cos. on Feb. 


| 


trusts. At the end of 1937 over’ 


15. We have no definite informa- 


What We Don’t Do: 


Securities 1. Answer enquiries of non-subscribers. 
2. Answer enquiries on foreign securities. 


The 


tion as to earnings, but it is prob- | of 


able that they will 


some 

ity that the stock may be 

in some way. In the Feb. 4 issue of 
The Financial Post a study of this 
situation was published. It is ex- 
pected that there will be some pub- 
lic financing in connection with the 
changing control of the company, 
but no definite word to this effect 
has been received. 


Dominion Coal 


Do you consider the preferred 
stock of Dominion Coal Co. a good 
investment? What is the outlook 
re the company as regards earn- 


Dominion Coal Co. has paid divi- 
dends on its preferred stock regu- 
larly since the capital reorganiza- 


tion in 1935. Furthermore, it has/|the 


|materially improved its position, 

Subventions on Nova Scotia coal 
have been a help to the company in 
marketing its coal and sales in 1937 
were the highest in many years, In 
1937 the company earned $2.80 a share 
on its preferred stock, compared 
with dividend requirements of $1.50 
a share. In normal times the com- 
pany should have no difficulty in 
earning its preferred dividend. Sales 
in 1936 have been lower, but the 
company should benefit in 1939 from 
the increase in the subvention on 
coal moving from Nova Scotia to the 
Ontario markets. The outlook for 
the company is considered favorable. 
Working capital at the end of 1937 
amounted to $44 millions. 


Massey-Harris Co. 

I would appreciate your com- 
ment on Massey-Harris Co. bonds, 
as to the general soundness and 
the future of the company. Is the 
fact that operations are carried on 
in France and Germany a danger- 
ous factor? 

Massey-Harris has been operating 
for many years in both Germany 
and France. It has been some time 
since the company was able to get 
any net earnings out of its German 
subsidiary. The company had sub- 
stantial properties in France at the 
time of the last war. It is believed 
that the dangers of operating in 
these countries are pretty well 
recognized by the management and 
also by, the company’s security hold- 
ers. It makes regular provision for 
the risks of exchange losses. It 
would appear also important to re- 
member that by far the largest pro- 
portion of the company’s business is 
carried on in Canada, the United 
States, Argentine and other parts of 
the British Empire. Undoubtedly 
the fact that the company operates 
in countries where risk of war. dis- 
turbance is considerable is some- 
thing that should be considered. On 
the other hand it appears that its 
practice of spreading its risk over 
many countries has permitted the 
company in the past to avoid much 
of the chances of wide fluctuations 
in sales due to different agricultural 
conditions in particular countries. 

The company was always able to 
pay interest on its old 5% deben- 
tures regularly although having to 
make a compromise with holders 
with regard to sinking fund in 1936. 
It would appear likely that it will 
be able to maintain interest pay- 
ments on the new bond issue. The 
serial maturities on the new bonds 
amounting to $300,000 a year, are 
more than the regular annual sink- 
ing fund requirements of $200,000 
annually on the old issue. 

The company’s balance sheet 
needs some further clearing up to 
improve its position. For example, 
the deficit of over $20 millions will 
probably have to be written off as 
it appears unlikely the company 
would be able to earn sufficient in 
the next few years to provide for 
this out of profits. Thus it is con- 
sidered likely that some further ad- 
justments of the balance sheet will 
be made but this should not affect 
bondholders’ position. 

It is worthy of note that the spe- 
cific security behind the new bonds 
has been strengthened to include a 
first mortgage on all properties in 
Canada whereas the old issue was 
only secured by Toronto properties 


S the increase in travel 

by air illustrates the 
public’s confidence in the 
aeroplane as a mode of trans- 
portation, so the growth of 
our business shows the con- 
fidence of Canadians in this 
well-established company. 


ROYAL TRUST 


COMPANY 


Republic of Peru 
I hold some of the Republic of 
Peru bonds and would appreciate 
if you would let me know briefly 
just what is the standing of that 


, the Republic offered 

$4.76 for the balance due on Apr. 1, 
1931 coupon, and the Oct. 1, 1931, 
Foreign 


recommended that 
should not accept this offer. 


Easy 
During recent years there has! dividend of 35 cents a share, equiva-' installment of $10,000 to pay on the 


DEPARTMENT OF TRADE AND COMMERCE 


Consolidated Paper 


Please let me know how you 
regard the prospects for Consoli- 
dated Paper. 


solidated Paper Corp. 
reorganization was carried out a few 
. There has been a sub- 


power is still of limited proportions 
in relation to the capital invested, 
but under the arrangement entered 
into with the bondholders, the com- 
pany is not obligated to pay interest 
charges in cash until 1941. Expecta- 
tions are that revenues for 1938 will 
be sufficient to cover interest 
charges, with a small balance avail- 
able for depreciation. A _ better 
showing was made in 1937. However, 
the outlook for 1939 is more encour- 
aging and with newsprint at $50 a 
ton, and a higher operating ratio, 


on | the company should be able to show 


a larger profit. 


Easy Washing 
Would you kindly send us the 
latest information on Easy Wash- 
ing Machine? 


Washing Machine Co. paid a 


NEW BUREAU HEAD 


John Murphy, recently retired 
from the staff of the Department of 
Railways and Canals, who has been 
elected president of the Ottawa-Hull 
Better siness Bureau. He suc- 
ceeds Arthur A. Crawley, Ottawa 
accountant, who was chosen presi- 
dent on formation of the Bureau a 


year ago. 


lent to one-half year’s dividend on 
Nov. 1, 1938. This left arrears 
amounting to 52% cents a share. The 
payment ordinarily due July 1, 1938, 
was deferred. 

The first three quarters of 1938 
showed profits of Easy Washing 
Machine Co. about 10% below the 
same period of 1937. Last year the 
company earned $5.6 a share on its 
preferred stock against $336 a 
share in 1936. ' 

The company has an annual 


Can you tell us how 
trust certificates of Rolland 
differ. from the common 
We would also like to hav 
views on the outlook for 


iH 


bg 


"es represented by 
certificates are held by three trus- 
tees. The voting trust agreement 
extends to Aug. 1, 1947. Announce- 
ment has been made that Rolland 
Paper had reduced its common 
dividend rate from $1 a share to 50 
cents. The quarterly payment due 
Feb. 15 will be 13 cents a share 
instead of 25 cents. Reason for the 


mate of earnings in 1938 is available 
but it is known these were lower 
than in 1937 when the y 
earned 95 cents a share on its com- 
mon stock. Smaller demand and 
reduction in fine paper prices are 
responsible for the decline in earn+ 
ings. This year it is possible the 
company will be faced with in- 
creased competition as a result of 
tariff reduction on certain grades of 


Investment Suggestions 
for February 


Our February Booklet features 8 Chart show. 
ing the variations in London and New York 
Exchange from 1917 to the close of 1938. 


Also included is a diversified selection. of 
Dominion, Provincial, Municipal and Cor- 
poration securities. 


We shall be pleased to send you a copy os 
request. 


Write or telephone W Averley 3681 
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eoPorr TRADE 


A constructive programme for the future prosperity of the Dominion 
would be one that increases exports of Canadian products 


ENCE presented by the past score or more years, reveals 
that-prosperity in Canada is inseparably linked with 
export trade. When the volume of trade with other countries 
diminishes there is a corresponding downward trend in domes- 
tic business. When-export trade is brisk—national prosperity 
likewise increases. The year 1939 and the years following 


can be expected to react upon Canadian business in a similar 
manner to which the past years have done. Then a programme 
which fosters international trade is indeed a programme 
of the most constructive kind to increase employment and 
improve i earning power of practically all occupations, here 
in Cana 


1959 offers important opportunities for 
selling Canadian commodities abroad 


This is the year of the great World's Fair to be held in New 
York. It follows the 1938 Glasgow Exhibition which closed 
last October with a total attendance of over 12,500,000. Atten- 
dance of New York’s World's Fair has been estimated at various 
figures from 100,000,000 up: but it is safe to say that probably 
the largest number of persons to ever visit a great exhibition 
will attend the 1939 World’s Fair. 


The success of Canada’s participation in last year’s Glas- 
gow Exhibition is admitted. This Exhibition displayed Canadian 
manufactured goods. While primary products only will be exhib- 
ited at the forthcoming New York World's Fair, it is anticipated 
that the results, from the standpoint of attracting investment and 
tourists, will be equal to or may even surpass the results 
obtained through Canada’s participation in the Glasgow Fair. 


England also invites Canada to display her wares at the 1939 
British Industries Fair, to be held in London and Birmingham 
early in the year. 

Meanwhile—the task of fostering export-trade, shouldered 
in earnest by the Federal Department of Trad@ and Commerce 
years ago—goes on apace. Trade Commissioners are promot- 
ing goodwill between other countries and the people of Canada. 
They contact hundreds of persons abroad who are likely to be 
inferested in purchasing Canadian commodities. Advertising 
is also employed to spread knowledge of—and increase demand 
for—the products our Dominion has for sale. Through these 
activities, trade connections have been established which have 
brought many millions of dollars worth of new business to 
Canada. 


New trade agreements are further 


encouragement to 


The lowering of trade barriers and the strengthening of trade rela- 
tionships resulting from the trade agreements which the United 


Kingdom and Canada have recently concluded with the United- 


States are of great significance. They represent a call to greater 
activity on our part as exporters. They represent a challenge 
to us to preserve the name “Canada” as a symbol of honourable 
enterprise, honest trading and rthy merchandise the 
whole world over. During this year—at the great exhibitions 
mentioned and in many other parts of the world as well— 
millions of people will judge Canada and Canadians by what 
they learn of Canadian products and what they see of Canadian 


HON. W. D, EULER, Minister 
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Canadian exporters 


business activities. Bright opportunities await the producers 
and business-men of Canada, and Canada should be united in a 
hearty, cooperative effort to aid prosperity by increasing export 
trade. ; 

Anyone interested in the export of agricultural products, of 
raw materials, semi-manufactured goods or fully manufactured 
products to any other country, is cordially invited to write to the 
Department of Trade and Commerce for information. 

The valuable data placed at your disposal will provide you 
with timely aid in establishing trade connections and learning 
of possible markets. am 
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rt TORONTO GENERAL TRUSTS conan 


PRESIDENT 
The Presidént, Mr. Thomas Bradshaw, 
in moving the adoption of the Report, 
said, in part:— 

“The General Manager has so fully 
and so ably reviewed the affairs of the 
Corporation, that it is only, necessary for 
me to say that your Directors are pleased 
with the substantial increase in new busi- 
ness, with earnings well sustained, with 
the strengthening of our reserves, and 
especially with the fine type of service 
which the Corporation and its Officers 
continue to give to its clients at Head 
Office and at all Branches in Eastern and 
Western Canada. 

THE PAST YEAR 

“The year thro which we have 
passed was one of co t stress. When 
it opened we were involved in a sharp 
business recession originating in the 
United States. We have always been sen- 
sitive to conditions in that country and 
some fears were expressed as to how far 
this recession might develop. The effects 
of the disastrous crop failure in Western 
Canada in 1937 also were still exerting 
an adverse influence. By the early Sum- 
mer, however, recovery had begun and 
we were beginning to make progress when 
in the latter days of September we came 
under the shadow of a European war. 


The speed with which the crisis devel- . 


oped and its unexpectedness have left us 
aan And though Munich has 
given us a respite, the political situation 
in Europe continues to be dark, threat- 
ening and to a large extent incalculable. 
Canada is, and must be, affected by such 
developments and by the continuance of 
the savage struggle in China. 

“The surprising fact is that notwith- 
standing the adverse influences referred 
to, as well as indications in certain sec- 
tions of our own country of a lack of 
national cohesion and unity, and a dis- 
position on the part of some to criticize 
in a destructive and negative manner, we 
have weathered the gale perhaps better 
than ‘any other nation. But in saying 
this we cannot close our eyes to the fu- 
ture, and to several vital problems, at 
home and abroad, calling to those who 
represent us, to set aside all purely per- 
sonal and political aims, and with unself- 
{sh and wise counsel seek a solution in 
the interest of the Dominion and the 


Empire. SORWARD STEP 

“The most important trade develop- 
ment of the year was undoubtedly the 
tripartite trade treaties concluded with 
Great Britain and the United States. 
Canada has had to make some sacrifices 
by way of concessions to American pro- 
ducers, not only in the British market 
but in her own. In return she has re- 
ceived advantages in the United States 
which should result in larger markets 
and improved prices especially for our 
farm products, lumber, fish and miner- 
als. This it is hoped will be the case, for 
our trade figures are far too one-sided. 
During the past ten years while we have 
bought from the United States 61% of 
our total imports, our neighbour has only 
bought from us (excluding gold) 37% 
of our total exports. 

“These agreements, however, have for 
the time being a deepersignificance. They 
mark the first sign of a development 
away from the rampant economic na- 
ra ate which has possessed the world 
for the last few years. Great Britain, the 
United States and Canada have formed 
themselves into an area in which inter- 
national trade will move more freely. 
Since about one-third of the total inter- 
national trade of the world takes place 
between these three countries—407o if 
the British Empire as a whole is included 
—and many other nations are linked both 
to England and the United States by 
trade treaties, the indirect benefits of 
this constructive step may ultimately be 
very widespread. 


DIVERSIFICATION IN INDUSTRY 

“While the underlying causes are to be 
deplored, it is likely that Canada will be 
called upon to manufacture armaments 
for Great Britain on a large scale, and 
may become an important base of supply. 
This will tend to develop our industrial 
structure at a time when unemployment 
is heavy, and likewise be an important 
source of revenue. We welcome this de- 
velopment as a means of strengthening 
our ties with the Empire, although we 
fervently hope that these armaments will 
not be required. 

“There is growing evidence that Can- 
ada is entering a new era in its national 
development. Where formerly agricul- 
ture was our leading industry, today the 
total value of our mining production 
and of our manufactures taken together 
fs more than double that of our agricul- 
tural products. This increasing diversifi- 
cation has enabled us to conserve our na- 
tional wealth and to find new sources of 
employment for our population. As we 
continue to round out our economic 
structure it should become less vulner- 
able to outside influences. ; 


IMPROVEMENT IN FINANCIAL 
INDEPENDENCE a, 
“Canada has also made substan 
progress on the road to financial inde- 
pendence. In the last few years we have 
not only succeeded in paying the interest 
on our borrowed capital, originally im- 
rted from Great Britain and the 
nited States +a —- this oar 
ut in i amounts of t 
a cipal itself, Further, such new capital 
as government and business has required 
as chiefly been obtained at home, This 
trend is believed to be in the main desir- 
able, for while it may mean slower pro- 
gress than we have sometimes enjoyed 
in the past, when outside capital was 
freely imported, ; 
dians in ion 0 
peer aes ah is the foundation on 
which national prosperity can be most 
safely built. True it will take a long time 
to jate all Canada’s pu 
oom io? tae eanetln® 
aatines our credit should be 


great 

financial institutions so far as I 
defaulted or failed—a very importan 
element in maintaining the confidence 
and outlook of our people in these diffi- 
cult times. Further, it is a tribute surely 
to their sound administration, and to the 
efficient government supervision to which 
they are subjected. The continued in- 
crease in savings in our banks, trust and 
loan companies, shows that we have a 
thrifty population. There are over four 
million depositors with savings accounts 
in these institutions, or more than one for 
each three of our population. There are 
three and a half million life insurance 
policyholders. The conservation by. our 
people of their savings in this way makes 
available the capital for all types of 
business and industry, which is abso- 
lutely essential in expanding and devel- 
oping our country. 


DECREASING INTEREST CHARGES 


“Discussion has again been indulged in 
in regard to the forcible reduction, 
through legislative measures, of interest 
payable on our government debts—Do- 
minion, Provincial and Municipal. The 
action and experiences of Great Britain 
and Australia in reducing interest rates 
are frequently cited; therefore a brief 
reference to the subject might be helpful. 


GREAT BRITAIN 


“Great Britain has never repudiated 
or varied by legislation or otherwise the 
terms of her outstanding bonds. She was, 
however, foresighted in including an op- 
tion that they might be paid off at certain 
specified dates prior to final maturity. 
This applied especially to bonds issued 
when money rates ruled relatively high. 
For example, in 1932 an outstanding 5% 
~war loan of $10,000,000,000 was avail- 
able for refunding. Money rates being 
favourable, she replaced this 5% debt by 
one carrying 332% interest. This one 
fortunate transaction, in view of its size, 
materially reduced the average interest 
rate payable on her total debt. Thus 
through favourable timing of maturity 
of debt, and also including callable op- 
tional provisions, whenever the market 
was favourable high coupon interest 
debts were replaced by low interest cou- 
pon bonds. In all these, however, she 
never departed from the terms of con- 
tract. The course followed has main- 
tained her high credit record, enabled 
her to refund and obtain fresh moneys 
at lowest market rates, and lessened the 
average rate on her entire debt. 


AUSTRALIA 
“The case of Australia is different. 
About 1932 a scientific approach was 


4 


made to a re-adjustment of the whole. 


Australian economy owing to the then 

prevailing depression. The plan had for 

its slogan ‘Equality of Sacrifice’ and this 
fell into five main parts: 

(a) A reduction of 20% in all adjust- 
able government expenditures in- 
cluding wages, salaries, pensions 
paid by government whether fixed 
by statute or otherwise, such reduc- 
tions to be equitably effected. 

(b) Conversion of the internal debt of 
the governments on the basis of a 


224% reduction of interest. (About - 


one-half of her debt was hela out- 
side of Australia, mostly in Great 
Britain, and it was realized that it 
would be disastrous to Australia’s 
credit to attempt to treat it in the 
same way as its internal debt. 

(c) The securing of additional revenue 
both by Commonwealth and State 
through additional taxation. 

(d) A reduction in bank and savings 
bank rates of interest on deposits 
and advances. 

(e) Relief in respect of private mort- 
gages. 

“In the manifesto setting forth the 
scheme, the following statement was em- 
phasized: ‘The plan agreed upon is an 
indivisible whole and the carrying out 
of any one part is dependent on the 
carrying out of all of its parts.’ And in 
the results which were to follow, it was 
recorded that while the government was 
to save £6,500,000 in interest charges, it 
also provided for a reduction of approxi- 
mately £12,000,000 per annum in gov- 
ernment expenditure, and further for 
new taxation estimated to produce 
about £7,500,000 each year. Australia, 
through her serious economic plight, 
felt that the only course open to her was 
to appeal to her people to make a 
national sacrifice, which they did. 


CANADA 


“When Great Britain and Australia 
were reducing interest on public debts— 
the one in a natural and normal way, 
the other through force of necessity — 
Canada through successive governments 
decided (with one single exception) that 
no compromise should be made with 
creditors and that obligations should be 
honoured. This course was taken, as it 
was believed that the country’s egonomy 
did not warrant it in resorting to any 
other than the normal and natural way 
of treating debt. The result was that all 
refunding loans and those for new 
moneys were obtained at progressively 
lower coupon interest rates. The same 


course was followed in measure by the | 


Provinces. In this way Dominion and 
Provincial credit (with one exception) 
was maintained and interest charges 
cubstantially reduced. 


ACTUAL AND COMPARATIVE RESULTS 


“Now it is proper to ask—what has 
been the comparative result? 

“Going back to 1930, eight years ago, 
the average coupon interest rate on 
United Kingdom’s bonded debt was 
4.37%. By 1938, it had been reduced to 


.3.50%—a reduction of 87 or 19.9%. 


“In 1930 the average coupon interest 
rate on Australia’s bonded debt (Com- 
monwealth and States) was 5.03%. By 
1938 it had been reduced to 3.044%—a 
reduction of 1.09 or 21.7%. 

“In 1930 the average coupon interest 
rate on Dominion and Provincial direct 
bonded debt was 4.98%. By 1938 it had 
been reduced to 3.86%—a reduction of 
1.12 or 22.5%. 


ADDRESSES AT THE 57th ANNUAL MEETING 


Mr. T. BRADSHAW, President, discusses interest rates on 
public debt comparing financial policy and refunding operations 
in Canada, Great Britain and Australia. 
President, comments on mining industry, Mr. W.G. WATSON, 


General Manager, revie 


“This Canada effected in the eight 
years a greater actual and relative reduc- 
tion in interest rates than either Great 
Britain or Australia. But there is an- 
other factor most creditable to Canada, 


viz., the reduction in interest rates was . 


brought about in the light of an increase 
in its long-term bonded debt of nearly 
50%, as compared with an increase in 
ry Britain and Australia of less than 
10%. 


TODAY’S CREDIT POSITION 

“As the course pursued in Australia 
has been extolled in comparison with 
that followed in Canada, it will be in- 
teresting to note the present day credit 
of the two countries as exemplified in 
the market prices at home and in London 
and New York of their securities. In 
London, Australian 334% bonds payable 
in 1961 (callable in 1951) are selling to 
yield 4.32%. In contrast Canada’s 344% 
bonds payable 1963 (callable 1958) are 
selling to yield 3.34%—almost 1% less 
in interest yield. 

“In New York Australian 412% bonds 
payable in 1956 are selling to yield 
4.80%. In contrast, Canadian National 
(guaranteed b¥ the Dominion) 414% 
bonds payable in 1956 are selling to yield 
3.34% —almost 134% less in interest 
yield. 

“In Australia in December, 1938, an 
internal conversion loan having a cou- 

, pon interest rate of 374%, for 14/16 
years, was offered at par. In contrast, in 
Canada the recent Canadian National 
Railway (guaranteed by the Dominion) 
carrying 3% interest coupon was offered 
at 9754% or at a price to yield 3.19%, 
or %rds of 1% less in interest yield. 

“The foregoing clearly indicates, no 
matter whether in London, New York 
or at home, that Canada’s credit, as 

by the prices of her public secur- 
ties, is immeasurable superior to that of 
Australia. This statement is not made to 
minimize Australia’s position but merely 
to correct fallacies still abroad in our 
own country, ° 


CONSISTENT AND SOUND METHODS 

“The method pursued by Canada in 
reducing interest rates was not accom- 
plished in a haphazard manner, It was 


' the result of deliberate and careful plan- 


ning by our governments and their ad- 

visers, and of the adoption of a sound 

monetary policy, and may in the main 
be summarized as follows: 

(1) The establishment of an easy money 
policy. (The effect of this not only 
brought about lower interest rates 
for the Dominion itself, but for 
Provinces, Municipalities, industrial 
and other business corporations 

... which had preserved sound credit.) 

(2) The providing of an ample supply 
of credit. 

(3) A fortunate distribution of the 
maturity of many Dominion and 
Provincial debts, and the fact that 
call dates had been provided for 
and taken advantage of. 

(4) The decision of all Canadian gov- 


ernments (with one exception) to - 


scrupulously observe the fulfillment 
of obligations, with the result that 
confidence was maintained, and 
sound credit established. 

“It is almost certain that if any com- 
pulsory conversion measure had been re- 
sorted to by our governments, or if an 
attempt had been made to convert fe- 
gardless of the terms of existing bonds, 
or if default had occurred, it would have 
been impossible to have carried through 
the many and heavy refundings which 
thus far have taken place. 


MAINTAINING CREDIT 
“There is only one way to obtain the 
benefits of low interest, and that is to 
improve credit and keep faith with your 
creditors, This applies more. to-Canada 
than most countries, in view of the likely 
continuance of wide fluctuations in our 
economic activity. In good times funds 
for debt repayment should be set aside 
and credit scrupulously guarded, so that 
in periods of depression this ability to 
borrow is not impaired. Any saving 
through forced conversions or other 
failure to fulfil obligations can result 
only in a relatively small saving for the 
time being ; ultimately it is almost bound 
* to react to the d-struction of credit, with 

consequent high interest charges. 


NEXT TEN YEARS 
“The foregoing considerations are 
most important in the light of the fact 
that within the next ten years there will 
be necessity for repaying or refunding 
$2,288,174,000 of debt of the Dominion 
(direct and guaranteed) ahd of the 
Provinces, carrying 344% interest or 
more, as follows: 
$ 111,600,000 carrying 34% 
interest coupon, 
313,900,000 carrying 574% and under 
4% interest 


360,617,000 carrying 4% and under 
44% interest coupons, 
731,357,000 carrying 454% and under 


/ 


company services. 


lowest current market rates provided that 
they pursue a sound financial policy, that 
they maintain their credit unsullied, and 
that they have regard for integrity of 
contract. 


| DEBT REDUCTION 


“We cannot regard with equanimity 
our growing total of government in- 
debtedness, The fact that our govern- 
ments borrow is in itself not an un- 
favourable one, but the fact that they 
rarely repay, that little or no money is 
appropriated for loan amortization 
carries the seed of danger. We cannot 
borrow for ever. 

“In the case of our federal govern- 
ment, shouldering as it does the major 
share of our national obligations, there 
may be some justification for certain lee- 
way being granted for expediency, par- 
ticularly in times such as we have ex- 
perienced since 1930. There is, however, 
no sound reason why our provincial 
borrowings, which in many instances 
have been incurred for wasting assets 
such as highways, should not be so con- 
trolled that amortization, within the rea- 
sonable lifetime of the work, be made 
equally a part of the burden of repaying 
the debt, as interest. The reason becomes 


almost insistent when it is realized that ° 


as a result of these heavy capital expen- 
ditures additional revenues result. In one 
Province which has already expended 
and still is expending important capital 
moneys on highway projects to attract 
tourist traffic, no less than 34% of its 
total annual revenue is derived from 
gasoline tax and motor vehicle fees, and 
yet a large proportion of that money is 
being utilized for general: purposes while 
adequate provision is not being made for 
the repayment of the principal moneys 
expended on these wasting assets. 
“Provincial debt (direct and guaran- 
teed—but exclusive of railway guaran- 
tees) in the last eight years has increased 
in alarmng proportions, viz., from 
$1,024,000,000 in 1930 to $1,689,000,000 
in 1938, or by no less than $665,000,000, 
or 65%. During that period a number of 
old loans have been refunded, which were 
originally obtained for works or assets 
which have since disappeared or which 


are now greatly depreciated. Instead of .. 


having to refund these debts, provision 
should have been made, year by year, 
for their orderly retirement. In contrast, 
it is gratifying to record that Canadian 
municipal debt has been decreasing in 
recent years. The large majority of our 
municipalities are in good financial shape 
despite the burden of relief payments 
which they have borne, and despite the 
lengths to which municipal taxation has 
risen. Every municipal debt established 
provides for repayment of principal year 
by year, so ‘that at final maturity date 
the debt is extinguished. With reduction 
in municipal debt, interest charges and 
taxation have been steadily decreasing 
in recent years, and this is due to three 
important factors, which if incorporated 
into the economy of our provincial gov- 
ernments would strengthen their credit 
ard reduce debt, interest charges and 
taxation. They are:—(1) keeping new 
debts to a minimum, (2) a sound scien- 
tific method of debt repayments, and (3) 
supervision. It is a significant fact that 
the generally wise supervision of muni- 
cipalities by provincial Municipal De- 
partments has been most helpful to our 
cities, towns, etc. Not long ago the sug- 
gestion was made that, as in Australia, a 
loan council should be established for 
Canada, comprised of the Dominion and 
the nine Provinces, so as to regulate all 
new governmental borrowings and treat 


with existing debt. It is greatly to be - 


regretted, in the interest of the people 
of the Dominion, that those who were 
assembled at Ottawa from all the Prov- 
inces could not sink their local differences 
and prejudices, and unite upon some 
scheme of co-ordination in relation td 
debt. It is greatly feared that if some 
effective and workable plan is not estab- 
lished, this country, with its numerous 
unregulated governmental debt creating 
bodies, will find itself in a welter of debt 
and taxation which may easily prove its 
undoing. 
1939 

“Notwithstanding the hovering clouds 
which are seen from afar, we as a nation 
are fortunate in that 1939 has started 
somewhat auspiciously. Most trade in- 
dices show that our recovery is pro- 
gtessing and there are signs that point to 
continued improvement in the United 
States. Most important of all, the King 
and Queen are coming to this country; 
the first time that any reigning English 
King has ever set foot in North America. 
This visit is of the widest significance. 
It will develop our trade, it will make 
for a clearer understanding of Canada on 
the part of Great Britain, it will bring 
the Empire and the United States into 
closer harmony. For we are glad to 


_know that the King and Queen will be 


able to pay a visit to Washington. More 
even that this, it will remind us of the 
value of our democratic institutions and 
of the centuries of struggle it has taken 
to evolve them. It will prove, I hope, to 
ourselves and to the world, that our 
great democracies are awake to the value 
of their common ideals and have the 
vision to unite in pursuing them. It is 
7 = to see that Canada follows the 


Mr. McCRrEA, Vice- 


ws the Corporation’s 57th year and trust 


democratic men who believe in the liber- 
ties of the individual and are determined 
to preserve free institutions.” 


VICE-PRESIDENT 


The Vice-President, Mr. Charles 
McCrea, K.C., in seconding the motion 
for the adoption of the Report, said, in 
part: 

“Prospects for another year again en- 
gage our attention. The railway problem, 
burdensome taxation, unemployment, 
continue to cause grave concern, and 
world conditions emphasize a feeling of 
fear and uncertainty. We realize how 
difficult it is to gauge the future, for as 
part of a far-flung business world we 
react to international complications. 

“We still look to our basic industries as 
the main foundations of our prosperity 
and as the value of these rise and fall 
Canada reacts accordingly. Our expecta- 
tions for agriculture in 1938 were not 
realized for, while blessed with better 
crops, on the whole lower prices had 
their effect. The forestry industry did 
not score as decisively as was hoped and 
expansion in that industry will depend 
generally on trade resumption in the 
countries where we have been marketing 
our products. 


RECORD GOLD PRODUCTION 

“Our mining industry, however, contin- 
ued to give a good account of itself and 
while it did not reach the values enjoyed 
in 1937 nevertheless the general opera- 
tions were well maintained. Owing to 
lessened export of nickel and lowered 
prices for lead and copper and zinc the 
values on the whole were down. 


“In the gold world, however, Canada 


" and Ontario held up new records of pro- 


duction. The total for the Dominion of 
Canada is estimated at this date at $164,- 
561,000 for 1938, an advance of 15% 
over 1937, while the Province of Ontario 
forged steadily forward in yellow metal 
production to reach the fine total of 
$101,500,000, an increase of 12% over 
1937. The outlook is even brighter for 
1939, and this irrespective of the rise and 
fall of markets, for this commodity is still 
eagerly sought in a troubled world. It 
still plays its traditional part in the écon- 
omic system and the gold business is one 
of the outstanding enterprises in Can- 
ada today. The public and the invest- 
ing world is recognizing the importance 
of it. 
TURNER VALLEY OIL 

“Oil developments in the Turner Val- 
ley section of Canada have grown in im- 
portance. Of approximately 7,000,000 
barrels produced last year in all Canada 
96% came from this field. New wells are 
being brought in constantly and new 
drilling is being laid out for increased 
production. This industry in that area 
has made a helpful contribution to Cana- 
dian business but as the markets are con- 
fined largely to the Prairie Provinces, 
proration is the order of the day. Geo- 
graphic position exercises a broad con- 
trol and the problem facing the indus- 
try is one of a' wider consuming public. 
Nevertheless the industry gives every in- 
dication of being a very large one if a 
solution can be found for an increased 
consumption of its products. 


IMPORTANCE OF MINING 

“It is evident that the mining industry 
is playing a great part in the economic 
life of Canada. The twelve months’ per- 
iod ending October 31, 1938, saw Cana- 
dian exports of metals reach the total of 
over $266,000,000 as compared with the 
export of farm products-valued at over 
$312,000,000. 


TRUST FACILITIES TO MINING 
COMPANIES 
“During 1938 your Corporation has 
participated favourably in the business 
offering. Its years of experience have 
enabled it to pilot the ship with care, 
caution and success, always prepared and 


' ready to share in any expansion or ex- 


tension of business. 

“Our facilities for handling mining 
business, to which your Corporation has 
given special attention, continue to ex- 
pand with the growth of the industry. 
It bears repeating that through its Cor- 
porate Trust Department and Corporate 
Agencies Department, your Corporation 
has provided for and made available to 
mining companies serviees which include 
stock transfer agencies for mining com- 
panies, registrarships for stock, divi- 
dend disbursing agencies, escrow agen- 
cies, agencies for obtaining proxies, in 
addition to many other services which 
are available through our Head Office 
and Branches for mining matters as well 
as other business. I can sincerely recom- 
mend that these be utilized by mining 
and other companies requiring and de- 

t upon efficient service, for in 
this regard your Corporation has a long 
and enviable record of achievement, 
founded upon sound business methods 
conducted with despatch.” 


GENERAL MANAGER 


The General Manager, Mr. W. G. 
Watson, said in part:— 

“The 57th Annual Report of the Cor- 
poration will I trust be considered as 
satisfactory. 


PROFITS WELL MAINTAINED 
“The net profits for the year showed a 
slight over those of the 
yo 


open year at $282,165, After payment 
ur Directors of four quarterly divi- 


dends, or 4% for the year, amounting to 
$120,000; providing for Federal, Provin- 
cial and Business Taxes $50,000; and 
writing $50,000 off Office Premises, the 
surplus for the year, viz. $62,165, was 
added to the balance at credit of Profit 
and Loss for a total of $329,508. 

“All disbursements for operating 
expenses, taxes, dividends, etc., as also 
the year’s interest payable to guaranteed 
investors and savings depositors, were 
more than covered by cash collections 
from investments of various kinds and 
income by way of commissions received 
for services performed in our Trust and 
Agency sections, In other words, we con- 
tinue to operate on a strictly cash basis 
rather than upon earnings not yet 
realized. ; 

“Our commissions and fees for acting 
as Executor, Trustee, Agent, etc., and as 
Corporate Trustee and Transfer Agent 
were well in excess of those for 1937 and 
the interest collections well maintained 
on a comparative basis with the previous 
year. 

“The Balance Sheet shows assets under 
administration, including the Estates and 
Trusts section, at a total of $237,863,453, 
or an increase of $361,576, notwithstand- 
ing an unusually; large volume of distri- 
butions to beneficiaries and other clients 
of funds maturing because of death or 
other causes. . 


CAPITAL ACCOUNT 


“As to the Corporation’s own Capital 
assets, as shown in the first section of the 
Balance Sheet, these show an increase for 
the year of $70,322 for a total of $4,919,- 
948. The liquid assets of this section are 
up 30% over the preceding year at $564,- 
423.21; Mortgage and Sale Agreements 
at $927,380 are down $63,259, while Real 
Estate held for sale shows an increase of 
$119,816 for a total of $1,441,408. Ad- 
vances to estates are less by $18,618 for 
the year with Call Loans-at $355,749, an 
increase of $132,642, with Cash in Banks 
and on Hand $166,997 to compare with 
$155,474 for 1937. 

“In this section our Office Premises 
appears at $1,800,000, reduced by $100,- 
000 from a year ago, of which $50,000 
was provided out of the profits for the 
year as shown in the Profit and Loss 
statement and $50,000, the book value of 
our office premises in Saskatoon sold dur- 
ing the year, the profit on which was 
transferred to our Investment Reserve. 
Our own Office Premises provide us at 
reasonable rental charges with modern, 
well-equipped and convenient accommo- 
dation at Head Office and four of our 
Branches, and produce a very satisfac- 
tory net return on the book value of this 
asset. 


GUARANTEED TRUST ACCOUNT 

“The savings deposits show an increase 
of $716,365 at $7,093,591, while Guaran- 
teed Certificates are down $784,421 for 
a total of $12,599,171. 

“On the assets side of this section mort- 
gage investments, including interest due 
and accrued at a total of $13,262,310, 
show a decrease of $374,658 for the year. 

“Dominion of Canada and Provinces 
of Canada Bonds are up $171,767 at 
$1,657,653, while Canadian and Munici- 
pal Debentures at $2,400,669 are down 
$191,920. Debentures, Bonds and Stocks 
stand at $342,088, while Call Loans on 
Dominion Government and Provincial 
Bonds and Municipal Debentures at 
$703,914 are up $476,768 for the year. 
Loans on stocks and bonds are down at 
$172,998 for a decrease of $3,384. Cash 
in chartered banks or on hand at $1,153,- 
208 compares with $1,316,296 in 1937. 

“The Corporation’s high liquid posi- 
tion in reference to Savings on Deposit 
at 89.07% will no doubt be considered as 
highly satisfactory. 

“In the Guaranteed Section, as also 
in our Capital Account; Government 
Bonds, Municipal Debentures, Stocks and 
Bonds and collateral to Call Loans are 
carried in the Balance Sheet at or below 
market values as at the 31st December 
last. I should point out that the securi- 
ties in these two sections apart from Call 
Loan collateral show an improvement in 
market value of approximately $100,000 
over that of a year ago. 

“As in former years all parcels of real 
estate which came on hand in the Guar- 
anteed Section either by way of quit 
claim deed or foreclosure proceedings 
were transferred to the Corporation’s 
Capital Section and these were replaced 
by mortgages, other securities or cash. 


INTEREST COLLECTIONS 


“In Western Canada, while interest 
collections were slightly better on the 
whole than in 1937, it was in the main a 
disappointing year to the farmer who in 
midsummer had looked forward to a 
better than average crop. Owing to rust 
and damage from grasshoppers in sub- 
stantial areas lowering grades as well as 
yields, together with greatly reduced 
prices from those of last year notwith- 
standing the Government ~ pegged price 
for wheat at Fort William, the net result 
was discouraging. Added to the disap- 
pointment in wheat were the unusually 
low prices which prevailed for coarse 
grains, making it a year in which little 
remained for debt - paying purposes, 
Nevertheless the call for seed grain for 
next Spring, for fodder and other forms 
of relief will be greatly reduced from the 
level of last Winter and Spring. The 
Actumn was open with ample feed so 
that the livestock went into the Winter 
season in excellent condition, 


TRUST SERVICES EXPANDING 

“Tt is interesting to observe that in the 
changing and more complex conditions 
of recent years the Trust Company as an 
ae continues to play an increas- 
ingly important part in the business and 
social life of the community, 

“While the services it rendered through 


“Beginning with the preparation of the 
inventory for Probate with all the regu- 
lations and requirements with which we 


hdc css 


have now to comply in respect of Suc- 
cession Duties throughout Canada and 
elsewhere, dgwn through the intricacies 
of the Income, Gift and other taxes in 
the different areas where assets of estates 
may be found or the income taxed, as 
also in making title to securities and 
other assets situate outside the Dominion 
and in other Provinces, a situation pre- 
vails calling for the full-time services of 
men specially trained in their respective 
fields. 

“In the sale or disposition of securities 
—the finding of new investments, having 
regard to the increasing variety of in- 
vestment clauses under Wills or Trust 
Deeds — the proper diversification of 
these in a period when the range of suit- 
able investments seems to shrink with 
the years—the duty of keeping the bal- 
ance between the life tenant and the 
remainderman —all require expert and 
efficient service as never before. 

“In the Real Estate and Mortgage de- 
partments where the duties have doubled 
in recent years—because of the depres- 
sion—moratoria and other acts of re- 
striction — high taxation, etc.— necessi- 
tating the employment of a staff to 
attend on Boards of Review, assessment 
appeals, monthly collections of interest, 
etc., all these add to the technical re- 
quirements of the service. Only the Cor- 
porate Executor and Trustee can organ- 
ize to meet the onerous and exacting 
duties and responsibilities which a Trus- 
tee must undertake in these perplexing 
and difficult days. 

“In earlier years, when safety lay in 
adherence to well-defined rules of invest- 
ment, wills and trust deeds laid down 
rigid directions for trustees to follow. 
Nowadays, faced with an era of rapid 
and unexpected change, testators in the 
investment clauses of their Wills are rely- 
ing more and more upon the collective 
experience and judgment which a trust 
company is able to bring to bear upon 
estate problems of investment and gen- 
eral administration. 


NEW BUSINESS 


“The skill, and experience and other 
qualifications of the Trust Company and 
its essential place in the community are 
being constantly recognized by the in- 
creasing number of our citizens who avail 
themseives of its services. 

“In our own experience, notwithstand- 
ing the generally sharp drop in values of 
almost all classes of assets since 1929 and 
the constant distribution under the terms 
of trust documents, which of necessity 
takes place from year to year, the volume 
of Estates, Trusts, etc., under our ad- 
ministration has increased in amount 
since then by over $40,000,000 or nearly, 
25%—a figure which in itself would con- 
stitute a fair-sized trust company. 

“Our New Business for 1938 was highly, 
gratifying, reaching a total of approxi- 
mately $22,000,000. On the other hand 
our distribution of trust assets, as I have 
already pointed out, through maturing 
trusts and funds becoming distributable 
because of death and for other reasons 
was unusually high, resulting in a much 
smaller increase in net assets than is 
customary in a year when the New Busi- 
ness acquired reaches the volume I have 
mentioned. 


OUR PRIMARY FUNCTION 


The primary function of a trust com- 
pany is the conservation of property ac- 
cumulated by the individual and through 
the exercise of this function it contributes 
much to the stability of our economic 
organization. It supervises and controls 
assets of every kind that come to it in 
estates—houses, lands, mortgages, stocks, 
bonds, insurance proceeds, private busi- 
nesses, royalties and interests of every, 
description. These assets are not depen- 
dent upon a mere blanket protection; 
but each receives specific attention with 
the object of maintaining and, where 
possible, increasing its value. When it is 
considered that the trust companies of 
Canada have under administration assets 
valued at over two billions of dollars, it 
will be seen that the accumulated value 
of this work of conservation as carried 
out in detail is and must be very con- 
siderable. 

“People turn to a trust company be- 
cause they can find security and financial 
responsibility in a corporate body oper- 
ating under a perpetual charter and 
therefore able to carry on with its organ- 
ization and its experience from genera- 
tion to generation, 

“The trust company idea is sufficiently 
broad and sufficiently flexible to serve the 
social and democratic developments of 


- our day. It will, I am also sure, continue 


to make an increasingly large and most 
essential contribution to the consolida- 
tion of Canada’s progress from one per- 
iod to another. 


LOOKING AHEAD 


“We are now well launched on 1939. In 
the present condition of the world we 
can hardly expect it tobe an easy year, 
but the outlook has its encouraging {ea- 
tures. In Canada and the United States 
there are continuing signs of business 
expansion; abroad, Herr Hitler’s speech 
would seem to indicate that the position 
of Europe is not without hope. But we 
cannot reflect on the international events 
of the past few years without feeling that 
they hold for us a grim warning. As be- 
lievers in democracy we are compelled to 
recognize that our heritage is not a part 
of the natural order. Whether it is to 
continue or not will depend upon the 
courage and purpose of our own hearts, 
I am reminded of the words of Mr. Val- 
iant-for-truth in Bunyan’s ‘Pilgrim’s 
Progress’—‘My sword I leave to him that 
shall succeed me in my pilgrimage and 
7 courage and skill to him that can get 
it’, 

“As Canadians, we must recognize that 
we are not only a part of the great Brit- 
ish Empire but an integral part of the 
world; that envious eyes have been cast 
on our mineral resources and our vast 
agricultural areas. Our fortunate and 
happy position is not only an endowment 
but a trust, and it lays obligations upon 
us. We must outgrow our sectionalism 
and unite to develop our social and econ- 


‘omic life. No country has potentially a 


more brilliant future than Canada, but 
its realization calls/for the courage—the 
self-reliance and the perseverance of our 
pioneer forefathers.” 


P< 


By NORMA: 
staff Writer, Th 
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By NORMAN A. WHITE 
staff Writer, The Financial Post 

Most Canadians have heard of what 
bas come to be known as the Quebec 
revolution One little-known aspect of 
this revolution, however, is the change 
Quebec's fiscal policy. Once the 
stronghold of sound public finance, Can- 
ada’s oldest province must now be num- 
pered among the ranks of the spend- 
thrifts and eager borrowers. 

For years the financial policy of the 
Quebec Government was the most 
orthodox of gov ernmental bodies in 
Canade. Quebec was the bulwark of 
conservative finance, In credit standing 


it stood at the top. 

There was good reason for this repu- 
tation. In pre-depression days the debt 
was low. In relation to regional income 
and wealth its debt burden was light. 
The tax load was not high. In the pros- 
perous ‘twenties Quebec reduced its 
debt. For 33 successive years from 1899 
to 1931 the province had a surplus on 
aaa account. Debt service required 
only a small percentage of the total 


budget. 


Shackles Thrown Off 

But the old order has changed. Que- 
bec has thrown off its self-imposed 
shackles. During the past 10 years there 
has been an enormous increase in debt. 
Expenditures are at a peak. Deficits, if 
relief is taken into account, have been 
the order of the day since 1932, although 
revenues are higher than ever before. 

During the past 10 years the net 
funded and temporary debt of Quebec 
has shown a larger increase than that of 
any other province, including Saskatche- 
wan, which has. had abnormal relief 
load to meet. There has, in fact, been 
an increase of 400%. At June 30 last net 
funded and temporary debt stood at $229 
millions, and since then there has been 
a further increase, Total is now esti- 
mated at around $260 millions. 

Given below are comparative debt 
figures at June 30, 1938, and 1937; also 
comparative net funded and temporary 
debt figures for the past 10 years. 


Debt Position 


As at June W , 
1938 1937 


$ $ 
257,576,099 195,170,199 
000 


500,000 22, 


Gross funded debt .... 


267,076,099 217,420,199 
25,351,171 21,526,964 


12,527,238 12,765,227 


Less: Sinking funds ... 
Payments due from 
r* 


aNet funded & tempor~- 
ary debt 183,128,008 


sDoes not include aataiens from security 


and trust deposits. 

*Interest and sinking fund provision on bonds 
issued in connection with liquidation of Bank 
of Hochelaga are paid by Banque Canadienne 
Nationale. These bonds are treated as a sepa- 
rate item in the accounts of the province. 


Net Funded and Temporary Debt 


As at June 30 
$229,197,690 
183,128,008 
158,314,372 
133,524,194 
113,352,123 


Reason for Debt Sepitines 


What is the explanation of this large 
debt increase? 

It is due to a combination of factors. 
In other provinces, deficits, relief ex- 
penditures and outlays on highway 


Quebec's fiscal 


Stronghold of Sound Policy 
Joins Spendthrift Ranks 


systems have been largely responsible 
for mounting debts. These three factors 
have also played a prominent part in 
the larger debt incurred by Quebec, In 
addition, however, Quebec: has spent 
large sums on colonization and has bor- 
rowed a substantial amount in order to 
extend mortgage loans to farmers. 


Operations on what the province is 
pleased to call “ordinary account” have 
increased the debt by only $4 millions. 


In five of the past 10 years Quebec has 


reported an ordinary surplus. These ag- 
gregate $15.9 millions, while deficits in 
the other five years total $19.9 millions. 


But ordinary account does not present 
a true picture of the financial operations, 
Quebec practises what Hon. C. A. Dun- 
ning, Federal Minister of Finance, once 
called “bridge score accounting.” In 
order to make as favorable a showing as 
possible the province excludes direct re- 
lief costs, certain colonization expendi- 
tures and the deficit of the Public Chari- 
ties Fund from ordinary account. These 
it classifies as extraordinary expendi- 
tures and capitalizes. As every student 
of public finance knows, however, these 
should be included in ordinary account 
as they are properly charges against 
revenue, 


Tabulated below are results on ordi- 
nary account for the past four fiscal 
years, adj to include direct relief, 
unemployment relief grants and the de- 
ficit of the Public Charities Fund. The 
results, of course, show operations of the 
province in a more unfavorable light 
than the Government's method. The 
adjusted deficit does not take into ac- 
count colonization expenses classified 
as extraordinary. 

Adjusted Ordinary Account 
Years Ended June 30 


1938 1937 1936 1935 
000’s of $ 


Ordinary rev. ... 54,342 47,154 39,411 32,547 
Ordinary exps. .. 51,334 43,185 41,334 37,486 


3,969 *1,923 %4,939 
9,159 9,995 


1,990 2,186 


13,081 17,120 


Reported surplus. 3,008 
Relief costst .... 12,470 
Public charities 

deficit ...... coo ©6147 


“eat deficit . 11,609 


ae # include relief works charged t 
capital account but only relief expensitures 
classified as extraordinary. 
colonization costs are not incl 


Public Charities Fund 


Readers outside of Quebec may not be 
familiar with the Public Charities Fund. 
Through the Quebec Bureau of Public 
Charities, which has been in operation 
since 1921, the province carries on cer- 
tain welfare and health work. Expendi- 
tures consist of payments to hospitals 
and welfare institutions operated mainly 
by religious bodies. 


In order to finance activities of the 
bureau, certain taxes, licenses and fees 
are allocated to the fund and $1 million 
annually since 1929 from profits of the 
Quebec Liquor Commission. In each of 
the past. eight years revenues ¢?2 the 
fund have been insufficient to meet ex- 
penditures of the bureau, deficits for the 
period aggregating $13 millions. With- 


10,278 
1,705 
8,014 


out doubt these deficits should have 
been charged to ordinary account. Obli- 
gations of the Public Charities Fund, 
and other appropriations, to certain in- 
stitutions to pay annual amounts over 
definite terms to be applied in payment 
of bonds and interest thereon aggregate 
$15.7 millions, 


Large Relief Expenses 


Relief expenditures have been an im- 
portant factor contributing to the large 
debt increase. To June 30, 1937, Quebec 
spent $41.5 millions on direct relief, $4.5 
millions on grants to municipal relief 
works and $15.8 millions on provincial 
relief works. Unemployment aid ex- 
penditures in the 1937-38 fiscal year 
were $12.4 millions, classified as extra- 
ordinary, and $1.4 million classified as 
capital. This brings the grand total to 
$76.1 millions. 


The sum of $76 millions is big enough, 
but it should be noted that Quebec's re- 
lief expenditures relative to those of 
some of the other provinces have not 
been large. For instance, the Ontario 
Government spent $81 millions on direct 
relief to the end of the 1937-38 year. In 
addition, it has spent a considerable 
amount on relief works. 


A disturbing factor in regard to relief, 
however, is that expenditures have not 
declined as business conditions have im- 
proved. On the other hand, relief ex- 
penditures by Quebec in the early years 
of the depression were comparatively 
low. In Ontario and in most other prov- 
inces relief expenditures have declined 
during the past two years. In Quebec 
they have increased. For instance, ex- 
traordinary expenditures for direct re- 
lief and relief grants in 1937-38 
amounted to $12.4 millions, compared 
with $10.1 millions in 1936-37. 


One reason for this is the substitution 
of relief works for direct help in most 
centres outside of Montreal. Relief 
works are always more costly. At the 
same time there is something of per- 
manent value to be shown for the 
expenditure. 

Large sums are being spent by Quebec 
on colonization and part of this could 
very properly be regarded as unem- 
ployment aid. In fact, some of it is so 
classified. But some of the colonization 
expenditure not classified as unemploy- 
ment aid is really for the purpose of 
keeping colonists off the direct relief 
rolls, 

Colonization has always been part of 
the Quebec governmental programme, 
but the movement received considerable 
impetus as a result of the depression. 


Homesteads have been found for sons 
of farmers and a number of unemployed 
taken from the cities and settled on the 
land. 


It is difficult to say to what extent the 
colonization programme has been a suc- 
cess or a failure. Certainly, the large 
amounts being spent every year to assist 
colonists indicates they are far from 
self-supporting. In 1937-38 Quebec spent 
$9.8 millions on colonization. Of this 
amount $2.9 millions was classified as 
ordinary, $1.5 million as extraordinary 
and the remainder as capital. In addi- 
tion, $500,000 was spent under the head- 
ing of unemployment aid. 

There is some indication that great 
care has not been taken in selecting 
families to be placed on the land. For 
instance, 283 Montreal families have 
returned to that city from the colonists’ 


regions. 


Making Loans to Farmers 


It has already been mentioned that 
Quebec’s entry into the business of ex- 
tending loans on farm mortgages is add- 
ing to the debt. The amount authorized 
for this purpose to date is $27 millions 
and most of this has been loaned. At 
the present session of the Legislature the 
amount at the disposal of the Farm 
Credit Bureau is to be increased to $55 
millions, 

It should be noted that the debt in- 
curred by the bureau to the Govern- 
ment is secured by farm mortgages. In 
other words, it will be partially self- 
supporting. Nevertheless the scheme is 


“For years ... Quebec was the bulwark of conservative finance.” 


not favorably regarded by investors, or 
for that matter by a large number of 
taxpayers. 

It is generally expected the farm loan 
scheme will eventually involve the 
Government in substantial losses, There 
is ample reason for so believing. One 
only has to look at the experience of 
government farm loan schemes in On- 
tario. Ontario has lost millions in its 
scheme and the end is not in sight as 
most of the outstanding loans are in 
arrears. Ontario stopped making new 
loans several years ago. 


Farmers Are Subsidized 


Despite the lessons to be learned from 
the experience of other provinces, Que- 
bec is going right ahead. Furthermore, 
loans are being made at a substantially 
lower figure than the province is able to 
secure on its borrowings. The interest 
rate is 244%. The loans are repayable 
over 30 years by annual installments of 
1%%, and the balance in 3th year, or 
over 39 years by annual installments of 
14%. 

Thus, it is impossible for the Farm 
Credit Bureau ito be self-supporting. 
Long-term money will cost Quebec at 
least 314%. This means the taxpayer is 
subsidizing the mortgages to the tune of 
1%, plus all administration expenses. 
But this will not be the total extent of 
the cost to the taxpayer. There are 
bound to be losses through non-payment 
of interest and principal installments. 

Another item which has been adding 
to Quebec’s debt has been road expendi- 
tures, and these are likely to increase. 


In 1937-38 capital outlay on roads and’ 
bridges, excluding colonization roads 
amounted to about $15 millions. Dyring 
the next few years this amount will be 
substantially increased. Last year the 
Quebec Legislature passed a special ap- 
propriation of $50 millions to be spread 
over four years. This special outlay is 
to be supplementary .to normal road 
expenditures, so that a large increase in 
road moneys is anticipated. 


Expenditures at a Peak 


Mention has already been made of the 
rising trend in expenditures. They are 
now at a peak level and the end is not 
in sight. Prospects are they will con- 
tinue to increase. Of course, this is not 
an unusual situation, Expenditures in 
every other province of the Dominion 
are also at peak levels and continuing 
to grow. 

However, there is one significant dif- 
ference. Social services in most prov- 
inces are more highly developed than 
in Quebec. The latter was late in getting 
on the social service band-wagon. For 
this reason there may be further sharp 
increases in welfare and health expenses 
in the future. The experience of other 
provinces would certainly indicate this 
will be the case. The Speech from the 
Throne at the recent opening of the 
Legislature indicated there would be 
further expansion, 


Social Revolution 


This increase is part of the social 
revolution in Quebec.: For years the 
French-Canadian looked to the church 


to provide social services, Now, how- 
ever, they are turning to the Govern- 
ment. Old age pensions have been im 
effect for only two and a half years. 
Mothers’ allowances are likewise an 
innovation. 

Further assistance for education is 
also indicated, and of the need of this 
there can be no doubt. Salarfes of Que- 
bee teachers are pitiably low. The 
report of the Protestant School Com- 
mission indicated a substantial increase 
in revenue was needed to make neces- 
sary improvements in the Protestant 
school system. The Montreal Catholic 
School Commission is badly in need of 
additional funds. 

Universities are to be given greater 
aid by the province. Premier Duplessis 
recently indicated in the Legislature 
that the University of Montreal would 
be given an immediate grant of between 
$3 and $4 millions and an annual grant 
of $600,000. At the same time McGill 
University is to be given $150,000 yearly. 


Taxes May Be Increased 


For the Quebec taxpayer the rising 
trend of expenditures is not a good 
omen. Present indications are that 
taxes will be increased. No tax changes }j 
were made at the 1938 session of the 
Legislature, but it is well known 
changes were postponeg merely because 
the Government had appointed a com- 
mission to study its tax laws, The com- 
mission is nearing the end of its work 
and tax changes were forecast in the 
Speech from the Throne. Many of 
the tax changes will not be for the 

(Continued on page 12) 
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Merchandise Sales Exceed Expectations 


Big Volume of Merchandise Moved 
In 1938 and Present Outlook Fair 


By ARTHUR D. ELLWOOD 

Staff Writer, The Financial Post 
The river of money that daily flows 
through the cash registers of Canada’s 
cetail stores is a steady one. True, there 
are flood times at Christmas and Easter 
and there are slack periods in mid-sum- 

mer and January. 


On the whole, however, there is re- 
markably little difference in the total 
volume from one year to another, 

When American business hit the to- 
boggan slide over a year ago some Can- 
adian storekeepers were apprehensive. 
When that slide was not halted until last 
June a few of them became pessimistic. 

When the stock market cracked wide 
open last October and continued to crack 
and quake while the dictators pondered 
there was more pessimism. 


Then came the Christmas trade and the 
end of the year.\When unsold merchan- 
dise was counted, and sales figures were 
totalled, instead of heavy losses, retailers 
found that business had been about as 
usual, Actual dollar volume for the 
whole of 1938 was just 2% below the very 
satisfactory total for 1937. 

Gains over the preceding year were 
registered in September, October and 
November. Buying slipped a bit in the 
important month of December, however, 
and was also below the level of 1937 in 
the earlier months of the year. 


Retailing, particularly when foods are 
excepted, is quick to reflect changes in 
general business conditions. When times 
are good consumers promptly buy and 
may take on obligations for future pay- 
ments. With employment and general 
income shrinking, however, the clothing 
merchant as well as the man who sells 
radios, will feel the result. 


Thus, if the probable course of general 
business can be foretold, then so can the 
coming year’s results for the retailers. 
Most budgets for retailers indicate plans 
for a volume of business in 1939 closely 
approximating that of the year just 
closed. Although subject to adjustment 
for such factors as weather, wars, crops 
or visits from Royalty, it is expected that 
dollar volume of retail sales in Canada 
this year will be close to the level of 
1938. 

Retail prices showed only small fluc- 
tuations in 1938. The Dominion index of 


prices of consumers’ goods for Dec., 1938, 
was at 76, down 3.1 from December a 


year ago. The immediate trend was ap- 
parently upward as the November index 
was 74.8. 

This contrasts sharply with the be- 
havior of the index of manufacturers’ 
materials which probably corresponds as 
closely as any single index to the raw 
materials which are processed and turned 
into the clothes we wear or the beds we 
sleep on. 

This latter index had declined to 61.4 
for December from 79.5 a year earlier, 
giving rise to an apparent discrepancy 
which will probably be corrected in later 
movements. It suggests a possibility that 
either prices of goods to the consumer 
may decline or, failing this, that manu- 
facturers may have to pay more for their 
raw materials. But a closer study of the 
component parts of the index of manu- 
facturers’ materials prices shows that the 
prices of materials for milling and other 
industries have declined much more than 
others and may be responsible for an 
undue proportion of the apparent mal- 
adjustment. 


Sell More Hardware 


Hardware sales gained 2% in 1938. This 
line showed best improvement in north- 
ern sections of Ontario and other prov- 
inces, influenced by mining activity. The 
trade ended 1938 with inventories at 
reasonable levels. A moderate decline 
in prices may have more than compen- 
sated for the drop in dollars volume of 
sales, resulting in an actual increase in 
physical volume. 

Dealing with particular sections of the 
hardware business one finds that build- 
ers’ hardware sales increased about 10% 
in 1938, according to a survey by Hard- 
ware and Metal. The same survey quotes 
a wholesaler of hardware in western Can- 
ada as stating that 1938 sales volume was 
about 3% above 1937 but that profits 
might show a small shrinkage. In Que- 
bec a favorable comparison with 1937 fig- 
ures was shown while outlook for 1939 is 
regarded optimis y. In Ontario, also 
sales volume last year was good. Con- 
tinuation of activity in mining, together 
with improved farm conditions, would 


do much to aid hardwaremen in showing 
another good year in 1939. 

Dealers do not look for a great deal of 
effect, one way or the other, from the 
recently signed trade agreenients. They 
already buy about 80% of their. supplies 
in Canada, most of the rest in United 
States, Great Britain and Germany. To 
maintain sales volume, hardware retailers 
are adding to their lines while manufac- 
turers are stressing style appeal in their 
products. Some retailers have found that 
a profitable sideline is such things as 
refrigerators. 


Wholesale Position Strong 


Wholesalers seem to hold a relatively 
stronger position in the hardware trade 
than in most retail lines. The number 
of items stocked by an average retailer 
may run as high as 7,500, each of which 
is carried, in only relatively small 
amounts. This eliminates the pessibility 
of worthwhile direct buying from the 
manufacturer, 

Furniture sales in Canada were down 
about 12% last year. This corresponds 
with an identical decrease in manufac- 
turers’ shipments, and indicating no over- 
stocking. The preceding year, had been 
one of fairly good business, so that 1938 
still may be classed as reasonably good 
in volume. Inventories apparently are 
in somewhat better shape than a year 
ago. 

The Prairie Provinces did not provide 
quite the volume of furniture sales that 
had been anticipated, but did show an 
actual increase in volume. Furniture 
makers feel that they obtained as large 
an amount of business from the western 
provinces as could be expected under 
current circumstances. Business was good 
in British Columbia, Ontario and Quebec. 

For 1939 furniture dealers are reason- 
ably optimistic, The Financial Post is told. 
Manufacturers fear added competition 
from imported furniture, particularly 
from the U. S., but the retailer may not 
suffer so severely. At present about half 
of the materials used in the Canadian 
furniture industry are imported, largely 
from the U. S. Makers will benefit from 


reduction in tariff on this but claim that 
such will not offset the tariff decrease 
in finished furniture prices. 


Variety Chains 


Variety store chains had a good year 
in 1938. December sales were up 1% 
over the same month a year ago but down 
3% for ‘the full 12 months. Christmas 
trade apparently was better than 
expected. 

Variety stores do not see much benefit 
from the trade agreements. It'will prob- 
ably not be of any great value in extend- 
ing the lines they can carry. Most of 
these stores buy over 80% of their goods 
in Canada. 

These chains are hit by discriminatory 
taxation as are the food chains. Their 
profit margin is greater, however, and 
ability to pay stronger. Some at least 
of these chains have joined in the fight 
to remove certain taxes in Quebec prov- 
ince. 


Clothing Business 


Clothing turnover was down in 1938. 
To the end of December, the decline was 
8% in men’s wear and 4% for women’s 
wear. Prices have held steady and show 
little sign of weakening. 

These lines are perhaps as much af- 
fected as any by weather conditions and 
complaint for the treatment of 1938 in this 
respect is general. The spring was late 
and cold, the early winter t20 warm. 
Stocks of goods, however, are “laimed 
not as heavy as a year. ago. 

Some extensions of the novelties and 
small articles that can be imported profit- 
ably is expected by retailers“4s a result 
of the recent trade agreements with the 
United States. Style remains the chief 
factor in selling most lines, although not 
applying as strongly to staple lines, in- 
cluding work clothing. 

One factor that is bothering the retail 
clothing trade, particularly in the larger 
centres, is the prevalence of direct selling 
by manufacturers. It is claimed that in 
a majority of cases, men’s clothing mak- 


. 


ers are willing to sell to any customer 
who approaches them directly. 


Department Stores 


Department stores cut across the whole 
field of retailing. Their sales are a good 
index of general retail conditions, It is 
significant that volume here for the year 
was down only 4% from’ 1937. 

So far as can be gathered women’s and 
men’s clothing, footwear and piece goods 
were down in turnover last year while 
books and stationery, perfumes and sport- 
ing goods showed gains. Other depart- 
ment store lines to make a good showing 
were jewellery and silverware, radios 
and furniture. The latter item is under- 
stood to have shown higher sales in To- 
ronto only. Radio sales spurted in the 
latter part of 1938. 

There was some tendency for the num- 
ber of sales to gain at the expense of the 
amount of the individual sale. This may 
have an unfavorable reflection in profits. 

In general, sales held steady in the 
Maritimes and central Canada. On the 
Prairies, volume was much larger than 
a year ago but 1937 was abnormally low. 

Retail experts asked to comment on the 
strength of boycott movements feel that 
this factor has been overpublicized. They 
do not deny some hostility among con- 
sumers to goods made in Germany or 
Japan, but the move so far has had no 
material sales effect and buyers are shy 
of loading up with such goods for 1939. 


King’s Visit Important 

An important consideration in the 1939 
retail trade is going to be the projected 
visit of the King and Queen to Canada. 
It will mean a large trade in novelties of 
various kinds, Pottery and glassware 
bearing pictures of the King and Queen 
will move in large volume, as well as 
a large number of souvenirs. 

There is, however, some apprehension 
that this visit may be called off, particu- 
larly if rumblings from Europe continue. 
An example of what this might mean is 
seen in the case of a large variety chain. 
This company is sending a buyer to Eur- 
ope on his regular visit in February. He 
carzies a huge order for flags to be placed 
in Britain. The order would ordinarily 
have already been given but officials have 
delayed it until more certain that the 
Royal visit will materialize, 


—Individual reviews leading merchan- 
dising companies on page 12. 
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Constant Volume Features - 
Retail Trade in Canada — 


Although the business of retail selling is largely carried on by private 
enterprise in Canada nevertheless there is a substantial list of companies 
in which the investor can participate. 

Retail sales show less fluctuation in volume than do most industries 
because most of them cater to the routine wants of the average citizen. 
Earnings fluctuate with genera] business activity, largely the result of 
changes in general price levels combined with changes in sales volume. 


J. S, Mitchell 


contractors’ supplies, as well as coal 
and other equipment lines. Field of 
operations covers the eastern town- 
ships of Quebec. 

Net profits in 1938 were equiva- 
lent to $3.25 a share on the common 
against $5.44 a share for 1937. Pre- 
ferred dividends have been covered 
by a wide margin in recent years. 
Dividends of $2 a share have been 
paid on the common for the a 
two years. There are no obliga 
senior to the preferred, 

President of the company is John 
C. Newman, who is also head of 
General Stee] Wares, Other direc- 
tors include prominent Montreal 
and Sherbrooke men, 


C. W. Lindsay 
Sales of C, W. Lindsay & Co., 
chain of and 


: electrical stores in the Ottawa Val- 


ley, Montreal and Quebec areas, 
were somewhat lower in 1038 than 
in 1937. The decline, however, was 
of moderate proportions. 

December sales, the big month of 
the year, were off a little from 1937, 
Returns from the branches on Janu- 
ary sales have not yet been com- 
piled, but indications point to an 
improvement. The radio division is 
definitely optimistic on the outlook, 
The plano department look for im- 
prov business, while other de- 


partments are encouraged over the |} 


outlook. ‘ 


Holt, Renfrew 

No particulars ere available on 
sales of this company for the past 
year. Indications, however, point to 
returns almost the.same as in 1937. 
Over the course of the past few 
years the management of Holt, Ren- 
frew & Co. have worked to break 
down the popular impression that 
the company dealt only in luxury 

ds. While the latter phase of the 
usiness hes not been neglected, 
still there has been made a broader 
appeal in the merchandise handled 
which has tended to make for 
greater stability in sales. 

One of the most important 
changes affecting this company in 
recent years has been the removal 
of the principal store in Montreal 
from St, Catherine Street to Sher- 
brooke Street, The company now 
occupies its own building, one of 
the most modern store structures on 
the continent, 


Zellers 

Sales of Zellers Lid. variety 
chain afore operators, have held up 
remarkably well for the past 11 
months and are practically on the 
game level as in the previous year. 
Results have been above average 
for other divisions of the retail 
trade. 

One factor which has had a con- 
siderable influence on sales of Zel- 
lers and other retail operators is 
the weather. The movement of 
seasonal goods last year was 
seriously affected in this respect. 
Sales in the spring months, for ex- 
ample, were hit by a series of rainy 
week-ends. Fall months, too, were 
too warm. However, the Ciftistmas 
trade benefitted materially by snow 
and colder weather. Despite the 
relatively poor spring and fall trade, 
Zellers’ returns for the year were 
well up and prospects continue 
favorable. 


‘Robin, Jones & Whitman 
No interim reports have been 
issued by Robin, Jones & Whit- 
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The properly managed income 
requires all three. Are you using 
all of them? 

The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve againet later require- 
ments, And the earlier you start 
to build that LIVING PROTEC. 
TION reserve the larger you can 
rightfully expect it to become, 
and the more you can reasonably 
plan to dé with it. Write to the 
nearest agency office for our 
booklet; (A New Plan of Life”. 
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Hudson’s Bay Co. 
Hudson's Bay Co. is one of the 


‘| oldest and best-known commercial 


establishments in the world, It now 
eis ~ department Bene 

m rge res 
western Canadz, although still 
maintaining an important fur trade, 
transportation and land interests 
=— and ee — 

company con y 
British capital. 

In 1937: the H.BC. retail stores set 
a sales record, in spite of a decline 
toward autumn. No definite infor- 
mation is available but it is prob- 
able that these retail stores felt the 
improvement in business on the 
prairies due to the larger crops of 
ast year, 

Distributions on the company’s 
ordinary stock were made in 1938 
for the first time since 1930. The 
company’s capitalization includes 
£1.4 million 5% preference and &2.5 
millions of ordinary stock. 

The company has a strong Can- 
adian committee directing opera- 
tions in this country. Included on 
this committee are G. W. Allan, 
K<., J. A. Richardson, R, J. Gour- 
lay, C. F. Riley, H. B. Lyall, of 
Winnipeg, and D. C. Coleman and 
J. W. McConnell, Montreal. 


Wentworth Radio 


Wentworth Radio & Auto Supply 
Co. operates a retail and wholesale 
business, selling automobile and 
radio supplies and accessories, re- 
frigerators, sporting goods, paint 
and other items, Stores are oper- 
ated at Hamilton, St. Catharines and 
Kitchener. 

The company has a 40% interest 
in the Wentworth Radio Broadcast 
ing Co., which owns radio station 
CKOC 


Because of accumulated arrears, 
which amounted to $45.50 a share as 
at March 15, 1938, holders of the 
preferred stock elect a majority of 
the directors. The latter include: 
G, I. Evans, vice-president; J. Rich- 
ter, R. C. Ripley, Hamilton; S. H. 
Parker, president; T. E. V. Fink, 
sees L. E. Weaver, Hespeler, 

Higher operating profits in 1937 
were offset by higher interest, 
taxes and other charges. Working 
capital as at Dec. 31, 1937, was rela- 
tively satisfactory, amounting to 
$186,809. 


McLennan, McFeely 

McLennan, McFeely & Prior Ltd. 
is a wholesale hardware business in 
British Columbia, The company’s 
lines include heavy goods, mine, 
logging and contractor’s supplies, as 
well as auto accessories. 

Financial statements are not is- 
sued regularly. Capitalization in- 
cludes $1.2 million of 6%% first 
preferred, $596,070 in class A com- 
mon and $56,884 in class B. Regu- 
lar dividends are being paid on the 
first preferred. On the common 
shares 40 cents was paid in 1935, 50 
cents in 1936 and 1937. No record is 
available on 1938 payments. 

Directors include Andrew Hous- 
ton, president; Gordon Farrel, vice- 
president; C. P. W. Schwenger, 
managing director; J. H. McLennan, 
secretary-treasurer; Frank Wilkin- 
son, R. P. Butchard, R. P. McLen- 
nan, George Kidd, Hon, G. H. Barn- 
ard, C. G. Fullerton, J, R. Kerr and 
H, Hamer, 


Gordon & Belyea 


Gordon & Belyea Ltd. Vancou- 
ver, is a dealer in wholesale hard- 
ware, ship chandlery, builders’ 
hardware, cutlery, sporting goods, 
mill, mine, railway and waterworks 


the year ended Nov. 30, 1938, 
sales volume decreased slightly. Net 
profit, however, was substantially 
the same as in the previous year. 
The company was able to increase 
surplus from $153,517 to $190,662. 
regular quarterly dividends were 
paid on preference shares and 14% 
on common shares last May, first 
common dividend since 1930. 

Capitalization includes $140,400 of 
6% first preferred and $17,200 6% 
second preferred. In addition there 
are 220,000 class A shares and 18,500 
class B, The class B common is non- 
voting. 


Wood, Alexander & James 
Wood, Alexander & James oper- 


_| ates a wholesale hardware business 


with head office in Hamilton. Firm 
was established in 1849. . 

It is believed that earnings for 
the year ending Jan. 31, 1939, -did 
not quite reach the level of the pre- 
vious year when there was a bal- 
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Review Prospects of Merchandising Companies 


Weather and the seasons account for most of these ups and downs. 


Quebec Loosens Financial Reins 


ing and W. S&S. Burrill, Hamilton, 
and L, M. Green, Toronto, 


Stedman Bros. 


Stedman Bros. Ltd. carries on a 
wholesale and retail smallwares 
business throughout Canada. The 
company’s retail stores are mostly 
located in the smaller towne and 
villages or in district shopping 
centres of the larger cities, At 
March 1, 1038, the company owned 


in| and operated 47 retail stores, 13 in 


the Maritime Provinces, two in 
Quebec and 32 in Ontario, Fran- 
chises have been extended to 96 
stores, eight in the Maritimes, two 
in Quebec, 79 in Ontario and seven 
in western Canada. ? 

Developed from a small jobbing 
business established in 1907 in 
Brantford, expansion has largely 
taken place in the past 10 years, 

Public interest in the company is 
confined to the $300,000 6% cumula- 
tive preferred of $50 par and 90,000 
common shares. In 1937 the com- 
pany earned $2.79 a share on its 
common. Profits for the 32 weeks 
ended Aug. 13, 1938, amoynted to 
$179,963 as compared with $174,106. 

lar and extra dividends are 
being paid on the common and pre- 
ferred. 

Direction of the company Is 
largely in the hands of the Stedman 
family, only other directors being 
D. J. Macdonald, first vice-presi- 
dent, and C. R. Pettit, secretary- 
treasurer. 


Simpsons 

Simpsons, Lid, is a holding 
company for The Robert Simpson 
Co., which operates department 
stores and a general mail order 
business across Canada. 

In the year ended Jan, 5, 1938, 
improved volume of sales was ex- 
perienced and earnings were the 
highest since the 1930-31 year. In- 
formation obtained from the com- 
pany, however, indicates that sales 
for last year were slightly lower. 

The present company and its pre- 
decessors have operated retail stores 
since 1872. The president and gen- 
eral manager of the company is C. 
L, Burton, who has been occupying 
important executive positions with 
the company for many years. Other 
directors include D. H. Gibson, J. 
H. Gundy, A. J. Mitchell, Strachan 
Johnston, K.C., H, H, Bishop, E, G. 
Burton, H. G, Colebrooke, Toronto, 
and Sir Herbert Holt, Montreal. 

Simpsons, Ltd. has outstanding 
$9.3 millions of serial and 15-year 
bonds, $11% millions of 644% cumu- 
lative preferred and 120,000 shares 
each of class A and class B com- 
mon. There is also an important 
amount of the 6% preference shares 
of the Robert Simpson Co. held by 
the public. The Simpsons, Ltd. 
bonds were refunded in 1936 result- 
ing in a substantial savings in in- 
terest charges. Dividends are being 
paid at an annual rate of $5 a share 
on the Simpsons, Ltd., preferred. 
Arrears amount to $22.50 a share. 
Regular dividends of $6 a share 
have been paid on Robert Simpson 
preferred since 1912. 


Legare Co. 

The Legare Co. Ltd. merchandises 
home furnishings, stoves, radios, 
washing machines, bicycles, farm 
implements and other articles in 
Quebec Province. The company-has 
36 retail stores and about 1,000 
agencies. The present company, 
through a reorganization in 1936, is 
successor to a business established 
by P. T, Legare in 1877. 

Public interest in the company is 
limited to a 6% bond issue of some- 
what under $400,000, $740,550 of 6% 
preferred stock and 10,000 common 
shares outstanding. No dividends 
have yet been paid on the 6% pre- 
ferred which is cumulative only to 
the extent earned in any year. At 
the end of 1937 accumulated divi- 
dends amounted to $1.87% a share. 

Earnings for 1938 have been below 
the previous year. Net profits in the 
15 months ended Dec. 31, 1937, were 
equivalent to $2.25 a share on the 
preferred, with a balance of $1.41 
available for common. 


A. J. Freiman 


A. J. Freiman, Ltd., owns and 
operates a large department store 
in Ottawa and branch stores in 
Renfrew and Pembroke. The busi- 


(Continued from bev 11) 
purpose of securing additional rev- 
enue, but to make the tax system 
more efficient and equitable. How- 
ever, the need for additional rev- 
enue will not be forgotten. At the 
moment, no information is avail- 
able as to the tax changes contem- 
plated, but rumor has it that among 
others succession duties and gaso- 
line taxes will be stepped up. 

Without doubt, taxes cannot be 
kept at their present level if ex- 
penditures continue to increase, Ex- 
pansion of social services and better 
roads are desirable social objectives, 
but the taxpayer will have to foot 
the bill. Quebec cannot continue to 
borrow indefinitely to meet relief 
and colonization, 

Warning of this was given by 
Hon. Martin Fisher, provincial 
treasurer, in his 1938 budget speech. 
“The population must realize that 
a beneficient government cannot 
give all and take nothing,” he said. 
“The revenues of the Government 
are provided by the people through 
taxation. Revenue does not grow 
on bushes and fall from the sky. Co- 
operation of the people with the 
Government, and likewise the Gov- 
ernment with the people, will create 
and maintain a sound financial po- 
sition for the grand old province of 
Quebec.” 

In his first budget speech Mr. 
Fisher stated that it was the firm 
belief and conviction “that it is the 
duty of the Government to so con- 
duct the business of the province 
that it lives within its income.” 


Apparently the Government is not 
performing its duty, Since the ex- 
enditures in most departments 
ave increased. Certainly the Gov- 
ernment is not living within its 
income: 
Revenues at a Peak 

In the year ended June 30, 1938, 
the province spent about $31 mil- 
lions more than it took in, although 
revenues totalled $54.3 millions, an 
increase of $14.4 millions over the 
1928-29 level. On ordinary account 
there was a reported surplus of $3 
millions, Extraordinary expendi- 
tures totalled $16.1 millions and 
capital expenditures to $21.9 mil- 
lions. ‘Thus, there was an over- 
all deficit of $31 millions if allow- 
ance is made for the $3 millions pro- 
vided for sinking funds. 

In presenting his budget for the 
current year Mr. Fisher predicted 
a small surplus after providing for 
extraordinary expenditures. In do- 
ing so he estimated revenues would 
increase $4 millions and that extra- 
ordinary expenditures would fall 
$8.7 millions. In view of the reces- 


nes? was established by the present 
president, A. J. Frieman in 1900. 
Improved operations were noted 
in 1037, with profits reaching the 
highest point since the year ended 
Jan. 31, 1932. Earnings available 
for the preferred stock were $5.91 
a share, as against a deficit equiva- 
lent to $1.41 a share in 1936. Divi- 
dend on the preferred shares was 
passed at the beginning of 1937 and 
arrears will now amount to $13.50 a 
share as at Jan.’1, 1939. The com- 
pany has $877,100 of 6% preference 
stock, as well as 85,000 shares of 
common outstanding. The public 
interest is somewhat limited. 


- 


sion in business there is some doubt 
as to whether his estimate will be 
achieved. 

What effect has the mounting debt 
and rising expenditure had on Que- 
bec’s credit? 

If asked to answer this question 
the Quebec Government probably 
would say it has had no effect, But 
this is not the case. Quebec is still 
able to borrow at a favorable rate, 
In fact, it can borrow at a lower 
rate than most other provinces. 
However, it has been displaced by 
Ontario as the first ranking prov- 
ince in regard to credit standing, Not 
only does Ontario now secure a 
lower rate on its loans, but there is 
greater response by investors to On- 
tario loans than to Quebec issues. 
Proof of this is the success of the 
Ontario loan last fall which was 
immediately oversubscribed, On 
the other hand it took the market 
several weeks to digest the Quebec 
loan at the end of October. 

Investors are not seriously wor- 
ried about the ability of Quebec to 
meet its obligations, although an 
increase in taxes may be necessary. 
Nevertheless the staggering in- 
crease in debt during the past 10 
years and the rising trend of expen- 
ditures is having disquieting effect. 
Since Quebec has broken away 
from its traditionally sound finan- 
cial policy the present trend is giv- 
ing investors some concern, If 
the budget were balanced and debt 
increases small there would be no 
reason for uncertainty. But indica- 
tions are there will be further large 


LEV Se 


in the future, 
What of the Future? 

Where will this lead? 

This is the question that investors 
are asking. 

The latter are well aware where 
the trend can lead. Quebec's debt 
is now four times what it was in 
1929. Expenditures, including extra- 
ordinary outlay, are almost double 
what they were in pre-depression 
days. Yet, regional income, from 
which expenditures must ultimately 
be met, is considerably lower. 

One reason that the sharp increase 
in debt has not had a more serious 
effect upon Quebec’s credit stand- 
ing is that it entered the depression 
with a stronger financial position 
than any other province. Its debt in 
1929 was relatively low. As was 
mentioned at the outset, the prov- 
ince had a surplus on ordinary ac- 
count for 33 successive years. Capi- 
tal works had been financed in part 
out of revenue. In the matter of 
roads and social services it lagged 
far behind Ontario. Now, however, 
it is trying to close the gap. As result 
ee and debt are moynt- 


_ Canada has had too many illustra- 
tions of what continuance of the 
present trend may mean for inves- 
tors to close their eyes. Burdensome 
debts and expansion of expendi- 
tures resulted in default for many 
Canadian municipalities during the 
depression. In the case of the four 
western provinces it resulted in loss 
of credit and maintenance of serv- 
ices only through special ald from 
the Dominion Government. The 
same may happen in Quebec if the 
budget is not balanced and large 
increases in debt brought to an end. 


THE PREMIER TRUST COMPANY 


St. Catherines 


Capital Assets . ; 


Guaranteed Trust Ames. 2. 4 5G 


Estate Amets. . . 


TORONTO 


COMPARATIVE FIGURES 


December 31 
1928 


bee i be + S 201,840.00 
170,187,00 
1,141,114.00 


Total Assets Under Administration . . , 1,513,081.00 


London 


December 31 
1938 


$ 1,368,168.00 
3,055,685,00 
12,179,351,00 
16,603,204.00 


Copy of Annual Report Mailed on ReQuest 
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RefundingPlan 
Of Town Ready 


Bondholders of Thorold 
Receive Scheme of 
Readjustment 


A plan of refunding the debenture 
debt of Thorold, Ont., has been ap- 
proved by an informal bondholders’ 
committee and other bondholders 
are now being circularized. 

The town defaulted on its deben- 
ture debt in respect of principal on 
May 1, 1934, and on interest on March 
1, 1935. Since May 1, 1934, the town 
has been operating under the super- 
vision of the Ontario Department of 
Municipal Affairs. Guaranty Trust 
Co. of Canada as fiscal agent has pre- 
pared a plan of readjustment and 
reorganization of the funded debt of 
the town in consultation with bond- 
holders’ representatives amd the 
Municipal Department. The town 
— has given its approval to the 
plan, 


Exchange Basis 

It is praposed to pay cash in full 
on principal of unpresented deben- 
tures 1918-19 amounting to $344. 

Issues matured in 1934, amounting 
to $50,582, and $52,826 in 1935, wil! 
receive a cash payment of 100% of 
principal, plus interest past due and 
accrued, calculated at coupon rates 
to dates of maturity and thereafter 
at 4%% to date to be set for pay- 
ment, 

Refunding debentures, maturing 
in one to nine years of the same 
face values, will be issued for the 
maturities of 1936, amounting to 
$54,306; $56,700 in 1937 and $42,119 
in 1938, 

The new debentures will bear 
interest at 444%, plus cash payment 
of past due interest calculated at 
present coupon rates to present 
dates of maturity and thereafter at 
414% to the date of new debentures 
for which exchanged. . 

Bank Loan 

For the $470,812 of debentures un- 
matured, new refunding debentures 
will be issued, maturing in nine to 30 
years and the same face value. The 
new debentures will bear the same 
coupon rates ag those replaced to 
present dates of maturity, and there- 
after at 442%. Cash payment of past 
due interest will be calculated at 
present coupon rates to the date of 
the new debentures for which they 
are exchanged, 

Bank Joan amounting to $12,640 
would be reduced to $9,074 by pay- 
ment of principal of debentures 
maturing 1934 and 1935, held by bank 
as collateral. Interest on the loan 
would be reduced from 5% to 44%. 

Copies of the refunding plan are 
available at the offices of the Guar- 
anty Trust Co, 


York Twp., Ont.—In tabling a ten- 
tative budget for the year, York 
Township officials intimated that 
they expect a reduction of more than 
one mill this year. 


If you love your wife and your Gold Flakes... 


She Is an angel even if she'll take your last Gold Flake} 
And really, you can’t blame he:. You'd probably do the 
same under the urge to enjoy Gold Flake's distinctive flavour 
and personality . . . So, give the housekeeper a standing 
order to keep a tin of fifty always in reserve | 


Ww. D.a H. O. WILLS’ 


GOLD FLAKE 


CIGARETTES 


BEFORE YOU INSURE — CONSULT 


OU teat VU eee: 


SOCIATION 


HEAD OFFICE ge Ce aay 


ee et ey ate 
TRANSFER AGENTS 
REGISTRARS + RECEIVERS 


The Annual Statement of 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


(Incorporated 1901) 
FOR THE YEAR 1938 


Completing another year of sound, constructive growth, this Company has pleasure 


in presenting its 38th Annual Statement herewit 


. Substantial increases in Assets, 


Surplus and general policyholder-benefits are impressive features in a record of 
continuous growth which this ponipeny, under careful conservative management, 
has maintained since its inception. 


$818,252.50 
$229,361.79 


POLICYHOLDER BENEFITS YEAR 1938 


RA PADD in nincvcctitesciccccstmanctinindiness 
DIVIDENDS PAID TO POLICYHOLDERS 


Losses paid to policyholders since organization 
Dividends paid to policyholders since organization 


COMPANY HIGHLIGHTS 


ssisresasererentertnseness 629904y280,03 
seseseeeeeeseess $1,463,570.37 


$42,715,911.19 
$24,750,892.17 


1—Dividends are paid direct to Policyholders, 
2—Policies are Non-assessable. 
3—Careful selection of properties and owners and full pe ceeeen of policyholders 


has resulted in a consistent and substantial growth since 


rporation, 


4—Prompt and satisfactory settlement of losses. t 


SUMMARY FINANCIAL STATEMENT 
AS OF DECEMBER 31, 1938 


Assets 


Cash in Office and Banks COCR eee ee eee cccccccsertoccvescecneco$lsselG0e0l 


Securities 


Cee Oe HR eee ee ee eee seer eeeeeee eens 6,049,272.22 


These securities consist of Government, state and municipal bonds at amortized value 
and other securities of the highest grade plus accrued interest. 


Premiums in Course of Collection ........e.cecsececsenvecse Sesbeaehues 


752,944.02 


All accounts over 90 days old are excluded. 


Miscellaneous Assete: "iiss fics cisnectcoduetecencwdksvcas den vee 
Consisting of amounts due from other insurance companies, real estate owned, etc. 


*Total Admitted Assets Belon 


From these assets we have exclu 


207,245.79 


ging to Policyholders .....-..ssseeeee> . -$8,501,320.04 


ed all furniture and fixtures, automobiles, printing 


plant, supplies, and premium accounts over 90 days old, 


Reserve for Losses and Adjustment Expense .. 
Reserve for Unearned Premiums 


Liabilities 


ececccesccasceceseeecosD 350,071.64 
Cee eee eee eee eee ee eeee §,299,212.56 


This reserve is the full unearned portion of the premiums and is available for the 


payment of losses. 


Reserve to Cover All Other Liabilities ......... Pete eker ate te eek area 


375,477.68 


This is a reserve to cover taxes accrued and all other miscellaneous liabilities. ‘ 


*Surplus 
Total ... 


*On the basis of December 31, 1938, market value for all stoc 
would be increased by $152,633.08 to: Assets, 653, 


HEAD OFFICE IN CANADA: 


eereeereeeee CHEE ERE HEEB OO eB e eee eee eeeee 2,476,558.16 


pavessedse HORE een neeeeeeeenereseneessenseeeeresenesse sees s$0;501,320.04 


and bonds owned, assets and surplus 
12; Surplus, $2,620,191.24. 


Randall Building, 585 West Georgia St., Vancouver, B.C. 


BRANCHES : 


Toronto, Hamilton, Ottawa, Halifax, N.S. St. John, N.B., Moncton, N.B., Quebec City, Montreal, 


Winnipeg, 


Saskatoon, 


Edmonton, Calgary, Kelowns, Vietorie. 
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> Annsal Report of the Directors of 


The Goodyear Tire & Rubber Company 


of Canada, Limited 


New Toronto, February ist, 1939. 

TO THE SHAREHOLDERS— ; 

Your Board submits a Consolidated Balance Sheet 
| of THE GOODYEAR TIRE & RUBBER COMPANY 
| or CANADA, LIMITED, and its subsidiary com- 

panies, with your auditors’ report thereon, which 
sets forth the result of the operations for the year 
ed December 3ist, 1938, and the present finan- 
| cis] position of the combined companies. 
The operations of the combined companies for the 
ear have resulted in a profit of $2,757,587.55 after 
manufacturing, selling and administra- 
tive expenses, income and other taxes, but before 
providing for depreciation; from this amount there 
peen set aside a reserve of $528,708.70 for depre- 
ciation of buildings and equipment, leaving a net 
profit of $2,228,878.85. This amount of net profit 
represents an increase of $864,531.52 in comparison 
with the profits for the year 1937. 

The net earnings for the year were equivalent to 
57.49 a share on the 257,260 shares of Common stock 
outstanding as compared with $4.14 a share in 1937, 
$4.73 in 1936 and $4.12 in 1935. 

As pointed out in our report to you a year ago, the 
market prices of rubber and cotton were low at the 
end of 1937 and at that time provision was made 
from the profits of 1937 for the decline by valuing 
the year-end inventories and commitments on the 
Company’s usual basis of cost or market, whichever 
was lower. The Company, therefore, entered the 
vear 1938 with its inventories on a low market price 
basis which is the principal reason for the improve- 
ment in the showing of net profits for 1938, notwith- 
standing that there was a reduction in its net sales, 
in common with the Industry. ill oe 

The market prices of rubber which, as ady 
stated, were on at the beginning of the year 
strengthened as the year progressed; the low price 
of No. 1 Ribbed Smoked Sheets for the year was 
10%e per Ib. in March, the high was 17%4c in Octo- 
ber and the close at December 31st was 16%c. The 
market fluctuations in Raw Cotton are indicated by 
a high price of 9.37¢ per Ib. for Spot Middling 
Uplands in February, a low of 7.71c in May and a 
closing price of 8.88c as of December 3ist, 1938. 

The inventories as at Decembér 3ist, 1938, were 
carefully reviewed and no reserve was required at 
that date in order to value the stocks on the usual 
basis of cost or market, whichever was lower. 

As in former years, the profits as shown by this 
Annual Report include the profits on the export 
business for the previous fiscal year of 1937 but, on 
the other hand, they do not include the accrued 
profits on export business for 1938, which have not 
yet been determined. 

The follo summary sets out the manner in 
which the profits for the year have been applied— 


Funds provided from profits 

Consolidated net profits 
for the year 

Add— Provision for de- 
preciation 


Profits before providing 
for depreciation ... 


Disposition of Funds 
Dividends on 5% Pre- 
ferred stock 


charging all 


$2,228,878.85 
528,708.70 


$2,757 ,587.55 
— 


$ 300,000.00 
1,929,450.00 $2,229,450.00 


Expended for additions 
to plant and equip- 
ment (met) 

Increase in net current 
assets or 
capital 

Increase in miscellane- 
ous investments .... 

Increase in Preferred 

redemption 


fund 
fnerseees in deferred 


eeretere eeeee 


390,750.51 


47,906.39 
28,473.09 


60,000.00 
1,007.56 


Total as above ...... $2,757,587.55 
—SSSSSS— 


similarly te the position a year ago, was substan- 
tially twice the total liabilities of $531,688.13. This 
strong position is after paying dividends aggregat- 
ing $2,229,450.00 represented by 5% or $300,000.00 
on the Preferred stock and the usual dividends on 
257,260 shares of Common stock amounting to $2.50 
@ share, plus the extra dividend of $5.00 a share 
declared and paid in December 1938. 

The tetal current assets amount to $9,501,340.90 
com with current liabilities of $531,688.13, a 
ratio of over seventeen to one. 

The total amount of all taxes paid or to be paid 

by or through your companies during the year 1938 
amounted to $1,256,076.74 
$1,216,278,32 in 1937. 
' In our report last year we pointed out the 
advisability of maintaining the National Protective 
Policy which has been applied generally to Indus- 
try in this country over the past fifty years, 
because at that time a further revision of the Trade 
Agreement between the United States and Canada 
was under consideration. Within the past few 
months the terms of this new Agreement have 
been made public and reductions have been made 
in the Canadian Customs Tariff as it applies to 
rubber products, which may result in increasing 
the importations of these commodities from the 
United States. 

There is an inclination to hope that this Trade 
Agreement, by encouraging the export of our 
primary products, will increase the general level 
of our purchasing power, and widen the domestic 
markets for Canadian manufacturers. As to 
whether this will be the result, time alone will tell. 

The year 1938 has been one of unsettled condi- 
tions. We have seen a war averted by a very 
narrow margin, but the seeds of future conflict 
have not been destroyed, with the result that world 
conditions generally are still disturbed and these 
in turn have their effect on all internal and 
external trade. 

Under such conditions, it is just as impossible to 
make an accurate forecast of what is in store for 
your Company for the year which lies ahead, as it 
was last year. If reasonably peaceful conditions 
can be maintained throughout the world, particu- 
larly in Europe, there is no reason why your Com- 
pany should not share in any improved trade 
which should prevail. 

The shareholders can confidently expect that 
your Company’s strong financial position and its 
well trained, experienced personnel will enable it 
to satisfactorily meet any condition that may arise 
and retain its leading position in the Rubber 
Industry of Canada. _ ; 

Your's very truly, 

' A, G. PARTRIDGE, 

& President. 
On behalf of the Board. 


The Goodyear Tire and Rubber Company of Canada, Limited 
and Subsidiary Companies 
CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1938 


ASSETS 


CURRENT AND WORKING ASSETS: 
Cash $1,040, 196.32 
Call loans and 
G overnment 
bonds at cost 


LIABILITIES 


CURRENT LIABILITIES: 


Current accounts payable 
Reserve for income and other taxes .. 


VE FOR DEPRECIATION OF 
PLANT, MACHINERY 


RESER 
BUILDINGS, 
AND EQ 

CAPITAL STOCK: 

Five t Cumulative Redeem- 
able Preferred Stock: 
Authorized— 
160,000 shares of $50.00 each .... 
Issued and fully paid— 
120,000 shares of $50.00 each .... 
Ome Stock: 


uthor 
290,660 shares of no par value of 
which 257,260 shares have been 


fsmed .cccccccccccccce eeeseeeee 
Capital 


surplus 
SURPLUS: 
Balance as at January 


or market 
whichever is 


Accounts re- 
—— TT 
Ay $ 8,000,000.00 


Inventories at 
cost or mar- 
ket, which- 
ever is lower: 


$2,757,587.55 


528,708.70 
—_— 2,228,878.85 


REAL ESTATE, BUILDINGS, PLANT, neat 
MACHINERY AND EQUIPMENT ... $10,037,719.36 

DEFERRED CHARGES 

TO OPERATIONS: 

Insurance, taxes and rents paid in ad- 
UNNI Ascdenccndeseteccucauat a ; 


12,917,083.99 = neguct—Dividends: 


On five percent 
a meet ae 

no vaiue 

57,981.46 Comanee mock ..- 


* $22,838,894.94 


To the Shareholders of 


| 


THE GOODYEAR TIRE AND RUBBER COMPANY OF CANADA, LIMITED: 

_ We have made an examination of the consolidated balance sheet of The Goodyear Tire and Rubber Company of Canada, 
Limited and its subsidiary companies as at December 31, 1938. In connection therewith, we examined or tested accounting 
records and other supporting evidence, and obtained all the information and explanations which we required; we M4 
made a general review of the accounting methods and of the operating and income accounts for the year, but our a 


of the detailed transactions was to limited tests actual additions, and sufficient provision 

We satisfied ourselves that all to Property Accounts are in respect of _ the 
tracted for have been taken and va by 

The stocks on hand or con’ or sufficient to provide for 

bonds owned 


has been made for accruing deprecia 

companies at cost or market prices, whichever were lower;the bad debt reserve is 

all doubtful accounts; the bank balances and call loans were confirmed by certificates, the government ll Habilities 

were produced for our inspection and we have taken all reasonable precautions to satisfy er " 

as at December 31, 1938, are included in the balance sheet. is dra’ to exhibit a 
In our opinion, based such examination, the annexed consolidated balance sheet wn up SO as 

true and correct view of the state of the affairs of the combined companies as at Se and the explanations 


an a, operations for the year ending on that date, according to the best of our 
0 us, and as shown by the books of the companies. cE WA’ & CO., 
Chartered Accountants. 
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1'Tax Exemption 


Plan in Effect 


Thirty-three _Municipali- 
ties Qualify Under 
Housing Act 


Thirty-three municipalities in 
seven have qualified under 
Part III of the National Housing Act, 
permitting remission of taxes on low- 
cost houses built for owner-occup- 
ancy. A number of other munici- 
palities have passed qualifying by- 
laws and have filed applications now 
being considered by the Dominion 
Department of Finance, according to 
a bulletin issued by the department. 

The section of the Housing Act in- 
volved permits payment by the de- 
partment of nearly 60% of the gen- 
eral and school taxes on newly built, 
owner occupied houses costing $4,000 
or less, during the first three years 
such houses are taxed. The remis- 
sions are to amount to 100% of the 
first year’s taxes, 50% the second 
year, 25% the third year. 


Payments in 1940 

Payments will not be made on 
houses whose construction begins 
after Dec. 31, 1940. Municipalities 
are required to make available 
residential building sites at not more 
‘than $50 a lot, but houses do not need 
to be built on such lots to qualify 
for tax remissions. The $4,000 limit 
on cost of construction is to include 
actual outlay for land, architectural 
and legal expenses, building ‘ and 
other expenses. The Dominion pay- 
ments will not apply to that propor- 
tion of the tax assessment represent- 
ing the valuation of the lot prior to 
construction of the house. 

So far, no municipalities in Que- 
bee or Prince Edward Island have 
qualified under the plan. The list 
of qualified municipalities follows: 

Ontario—Burlington, Hespeler, 
Peterborough, Rockland, St. Thomas, Sar- 


nia, Teck, Welland, Sault St. Marie, Acton, 
Eramosa. 

Maniteba—Dauphin, Eriksdale, Minne- 
dosa, St. James. 

Alberta—Edmonton, Edson, Holden, Red 
Deer, Andrew. 

Saskatchewan — Abbey, Eastend, Hum- 
bolt, Melville, Saskatoon. 

British Columbia — Vancouver, Cran- 


Scotia — Berwick, Stellarton, 
Bridgetown, Kentville. 
New Brunswick—Sackville. 


New Books. 


The Tragedy of Europe’s 
Youth 


AUSTRIA STILL LIVES. By “Mitzi Hart- 
mann.” Published by S. J. Reginald 


Saunders, Toronto. Price $3.50. 

The author of this record of Aus- 
tria’s post-war struggle against pov- 
erty, and power politics is only 25. 
Thus she was one year old when the 
war broke out; a small child when 
the great Austro-Hungarian Empire 
smashed up. She never knew 
Vienna in its greatness. She saw it 
only in disillusionment, hunger, and 
shabbiness. To her, life was always 
a struggle for food and shelter and 
opportunity when there was never 
enough food and shelter and oppor- 
tunity to go around. Swept mildly 
into the struggle of youth against 
tyranny, she eventually saw Hitler’s 
rape of Austria. Holding and preach- 
ing views somewhat to the Left of 
Nazi-Socialism she fled her native 
land. In exile she has written this 
story. 

While “Austria Still Lives” com- 
bines in one volume the story of one 
girl’s life and the history of social 
and post-war movements in Austria 
during the past few years since the 
girl has been old enough to observe 
and record them, it is a volume that 
is more important as the human 
document of post-war youth in Cen- 
tral Europe. “Mitzi Hartmann” is not 
the real name of the author. Appar- 
ently born into a family that in pre- 
war Austria was wealthy and cul- 
tured, she has never known wealth 
and has rubbed shoulders more with 
the masses than with the people of 
wealth and learning. This gives to 
her story, as a record of the aspira- 
tions and struggles and disappoint- 
ments of post-war European youth, a 
poignancy that makes her appeal a 
moving one 

Miss Hartmann looks forward to 
the day when the young men and 
women of Austria will free it from 
the bondage of Nazi dictatorship and 
lead it on anew to freedom. 

Her record tells the story up to 
and including the stirring events of 
last year when Austria became a 


German province. 


Key Reference 
ALMAN b 
THE CANADIAN A Publuhed by The 

Copp Clark Co., Toronto, price $6. 

There are few more valuable ref- 
erence books than this on Canada’s 
political, economic and judicial sys- 
tems as well as on general facts 
about the country. During its career 
of almost a century the Canadian 
Almanac ara up a tradition for 
accuracy completeness. This 
year’s volume in keeping with new 
developments, has completely re- 
vised the customs tariff and contains 
all the changes due to the new trade 
agreements betwen Canada and the 
United States. 

Of particular interest to readers 
this year, too, will be the full de- 
scription of the Royal Family, be- 
cause of the forthcoming visit of 
Their Majesties. 

The volume embraces almost 700 
pages and includes practically every 
conceivable statistic concerning the 


present the facts in dramatic, read- 
able form. His statuesque life of 
Hindenburg, presented under the 
title of “The Wooden Titan,” was one 
of the great biographies of the pres- 
ent generation as well as a record 
of the unwavering sweep of events 


SELLS STEEL 


T. H. McEvoy has been appginted 
assistant general manager of steel 
sales for Dominion Steel & Coal 
Corp. Mr. McEvoy entered the serv- 
ice of the corporation permanently 
after graduating from college in 1919, 
working up through various branches 
of the organization at Sydney, NS. 
and later at Montreal, where he has 
occupied various positions in the 
sales organization. 


United Towns Electric 
Wins Income Tax Case 


From Our Own Correspondent 
.—United Towns Elec- 
tric Co., has been successful in its 
appeal to the Privy Council against 
the income tax assessment by the 
Commission of Government of New- 
foundland, which was upheld by the 

Newfoundland Supreme Court. 

The case arose out of the com- 
pany’s claim that under its charter 
it was not liable to certain taxes. 
However, the company was assessed 
$24,000 by the Government for in- 
come tax due from “1929-1934 inclu- 
sive, This asséssment was upheld by 
the Supreme Court of Newfound- 
land. 

The company carried the case to 
the Privy Council and has been suc- 
cessful in upsetting the decision of 
the Supreme Court. 

United Towns Electrie operates in 
the Avalon and Borin peninsulas of 
Newfoundland, 
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Engineering — 
Work Drops 
Decline Chief . Factor in 
Construction Contract 
Shrinkag 


contracts 
awarded in January, shows a drop 
of nearly 60% in value of engineer- 
ing jobs. The decrease was caused 
chiefly by substantially lower voi- 


ment of highway building on Ontario 
and Quebec. . 
Contract Awards by Classifications 
(Millions of $) 


3.0 
22 
0.7 
: 13 
Total ........ 7.2 9.1 


This shows that the welcome up- 
turn in residential building which 
began late last summer, is being 
maintained, if not accelerated. It 
should also be noted that the grand 
total for all types of contracts in 
Jan., 1939, though below the same 
month a year ago, is 10% above the 
total of $6.6 millions of Jan., 1937. 

mS of last month’s report in- 
clude a narrower decline in indus- 
trial building than has Been the case 
in past months, The drop in the total 
for business building derived main- 
ly from lower totals for building of 
hospitals, office buildings, public 
buildings, and warehouses, while 
awards for construction of stores, 
theatres, garages and churches, 
showed considerable increases, 

; Detailed comparative figures fol- 
ow: 
Construction Contracts Awarded 
in Canad 


in Europe that brought Hitler to] po<5; 


power in Germany. 
In his history of the treaty of 


Hotels, clubs -2.....0. 
Office bidgs. eesdesaed 


Brest-Litovsk, Mr. Wheeler-Bennett | Schools 


again combines two volumes in one. 


He writes what will probably be | warehouses 


accepted as the definitive history 
of that now almost “forgotten peace.” 
And in doing so he supplies a host 
of clues to explain the apparent 
ruthlessness of the peace imposed 
by the Allies upon Germany; to ex- 
plain the background of the present 
war between Stalin and Trotsky and 
the “purges” in Russia; to explain 
Hitler’s restless urge to the east. 

Can it be that there is a relation- 
ship between these seemingly unre- 
lated things? Indeed there is. It 
was the treaty of Brest-Litovsk that 
took Russia out of the war. It was a 
hard, “take-it-or-leave-it” peace im- 
posed by the conqueror upon the 
vanquished ‘and it hardened Wilson 
and the allies and influenced them 
at Versailles when the scales tipped 
against Germany. It can almost be 
said that Germany in 1917 and 1918 
provided the formula accepted by the 
allies at Versailles a year later. It 
was a treaty that most of the Russian 
Communists would have rejected, 
but that Lenin accepted in the hope 
that by “saving the revolution,” at 
prodigious cost in terms of territory, 
population amd resources, Russia 
would be able, through the spread 
of Bolshevism, to conquer the whole 
of Europe. And Mr. Wheeler- 
Bennett’s volume gives us the timely 
reminder that once before Germany 
protnoted a revolution in the Ukraine 
that set up a puppet republic there, 
even as Hitler aims to do today at 
the earliest opportunity. 

Mr. Wheeler-Bennett writes in a 
delightfully easy style that one does 
not ordinarily associate with so 


sources, travelling the world over to 
interview personally all the actors 
engaged in the drama, making him- 
self the master, apparently, of sev- 


Total business ..... 
Total industrial .... 


Gen’l. engineering ... 
Total engineering .. 
GRAND TOTAL ..... 


New Building 


Prairie Farm Behabilitation Board and 
City of Moose Jaw have awarded con- 
tracts totalling over $200,000 to Deminien 
Bridge Co. and Bird Construction Co. for 
construction of water facilities con- 
necting Moose Jaw Saskatchewan 
River. 

Royal Typewriter Co. has awarded con- 
tract at $125,000 for erection of factory 
building in Montreal. 


Niagara Falls International Bridge Com- 
mission, ts of 
prepamations Sor 

ions 
$4 millions to $45 millions of bridge 
replace historic Falls View Bri at Niag- 
ara Falls, destroyed iagara 


7,260,300 


in ice jam in N! 
River a year ago. 

Swift Canadian Co. plans construction 
this year of an addition to its plant at 
Ottawa. 

Northern Telephone Co. is contemplating 
erection of —— office building at Kirk- 
land Lake, Ont. 

Canadian National Railways has awarded 

tracts connection with projected 


tract for excavation track structure 
Dorchester St. station and for viaduct sec- 
tion above St. James Street. 

Canadian Broadcasting Corp. has re- 
tained architects to draft plans for studio 
and office building projects in Montrea 
and Toronto, each project to cost approxi- 

000. The Corporation 


eral languages to enable him to gain | tion has been seeking way 


the facts for his story. 

“Brest-Litovsk, the Forgotten 
Peace,” is a volume of immense im- 
portance, either to the student or to 
the well-informed citizen. Its ap- 
pearance is most timely. It casts a 
brilliant floodlight of interpretation 
upon must of what is happening in 
Europe today. 


Open Shop 


LITTLE STEEL. By Upton Sinclair. Pub- 
lished by Oxford University Press, To- 
ronto. Price $2.50. 

Described as his finest novel since 
Oil, Upton Sinclair, in his 47th book 
has dramatized the struggle of Little 
Steel to maintain open shop in the 
C.LO. struggle. 

Though we have only read one or 
two of Mr. Sinclair’s previous books 
it would appear that there is con- 
siderably more sublety in this new 
“novel” than in most of his earlier 
efforts. 

Nevertheless the book will doubt- 
less further enhance his reputation 
as the “king of muckrakers.” 


D. B. S. Annual 


CANADA, 1! 
Dominion 


Canada, 
velopment, the weight of emphasis 
being placed on those aspects which 
are currently considered most im- 
portant. All phases of the country’s 
economic organization are dealt with 
and statistics are brought up to the 
latest possible moment. The eco- 
nomic survey is covered in 18 chap- 
ters dealing with population, produc- 
tion, internal and external trade, 

tion, education, etc. 

Feature article of the volume this 
year deals with the unemployed 
youth problem and traces the efforts 
of various governments so far to 
solve this problem. 

For teachers, ministers and stu- 
dents ‘who intend to use the book 
for educational purposes a special 
price of 10 cents has been set. 


several years to Consolidate and improve 
A studio and office facilities in the two 
cities. 

Hugh Walker, Scarboro (Toronto sub- 
urb) ler, is contemplating erection of 
$300, a t at Yonge 
Street and Woodlawn Avenue, in north- 
central district of city. 


Projects recently reported by Engineer- 
ing & Contract Record: 

Canadian National Railways is preparing 
to start construction shortly of a subway 
and tunnel programme at St. Hyacinthe, 
Que., involving outlay of $230,000. 


Kelowna (B.C.) Hospital Board is seek- and 


TRY a pipe of 
Wakefield... a fragrant, 
cool smoking English 
mixture with a flavour 
that really satisfies. 


PACKAGES, 15¢ & 25¢ 
POUCHES, 25c—=}4ib. TINS, $1 


A planned and persistent effort to | stressing the desirability of building 
employment, and 


stimulate building activity during} in giving 


below 1926 levels, usually 


periodic publicity bulletins, ! normal, and about equal to 191 


_ Strong Liquid Position 


€ 

HRIGHUGHTS in the annual statement 
being mailed to shareholders are quick liquid 
assets equal to 105.30% of the total savings pay- 
able on demand; an increase in reserves; greater 
savings deposits; increase in estates under admin- 
istration; higher total assets and a substantially 

improved balance sheet position as at 

December 31, 1938. 


A copy of the Annual Report 
will be mailed on request. 


CAPITAL TRUST 
wporation Limited. } 
JAOMTREAL ‘OTTAWA. ‘TORONTO 


GENERAL STEEL WARES 


LIMITED 


Manufacturers of 


MSCLARY STOVES 


Electric — Gas — Coal and Wood 
and 


FOOD SERVICE EQUIPMENT. 
For Hotels — Restaurants — Institutions 


Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 


Conveying R Elevating Equipme a 


Power Transmission 


Equipment 


Coal & Ore Handling Bridges 


Modern 


Welded Processing 
el tutti 


Seton 
Crrreiiiite 
Equipment 


| MONTREAL . .WINNIDEN 


elevaters in Standard Rank Building, Van- 
couver, at cost of $175,000. 

Dept. of National Defense is 
hangars, i000 Saiticn io naval ber 
racks, ,000 munitions storage unit, 

Montreal, is 
Ltd. 
siderg erection. of $100,000 apartuned® 
house in Cote St. Luc district. 


ing previncial government aid for proposed 
construction of.$150,000 hospital 


St. Michael Archangel Hospital, Quebec, 
contemplates addition of $1 million wing 


to tal 
Quebec Dept of Public Works is having 
ans for $200,000 industrial 


P Pp 
school at \ 
The Canadian Bank of Commerce has 
‘tracts for mas 


a con 
new equipment for 
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06 07 07 07 Rolland Paper. 61 Dom, of Can. Gen. ..........130.0 . 3 1 : 
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ae .004 Robb Montbray.. . 3, Olk 01g OTE ONY | tUnited Gas ... "48 Halifax Fire Ins. ........... 2: 4% 1 Aug. 'S8 .. 
“Gone Beg tAs: | 9500 is dais 0 ... Kelvinator senal ase oe mo ee . Alexandria .07§ Roche Long Lac.. 400.0809, 07$ 083 | “Uchi Gold M. . "41 c fpetiel Lie Sees s Jan. "63 
oe | S22) a0 big asked) ; fo a st 8 8 ‘ , Ame. Dold ; , ane ‘ : ~~ ; United Gr. Grs. 5 {48 : Manufacturers Life ..........241.00 Alberta: 
slCan, Iron...) 875) uae Deas 20) a . Lake Sulphite .! 190, 22 21 2 IN ; 00° Anglo-Huronian.. 1, i ; ; 5 *Western Grain. 6 °49 27 31 Monarch Life 10% pd. ...... 2 i Z 
} Do. pref. “| eeee (1 bid aman r . Lake of Woods.! 40 15] 153 144 144) 7 " 1,000 2 ‘ J : tPayable in Canada or Ss. Sovereign Life 23% pd. 4 15 Dec. ‘54 
80 88'Con. Nat 130: 324 aa3 one * 62) Do. pref. sees «+++ (112 bid 125 asked) 18 San Antonio i 4 ‘ . ; suiahie ee Cie. CS ne UE Sun Life Asses. 4% 1 Oct 51 .... 
7.5Can. Nor. Pr..| 31016 16 15-134 5 9.1 Landed Bank ../ —«...| (56 bid 60 asked) 10h "14 Sand River M6 Payable in Can., U.S. Toraate Genuthi 4a 1 Oct ‘36... 
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‘Can. Paving, pf! (11 bid 2 asked) Do. pref. soil -.+.| (25 bid 45 asked) 1.00 Sherritt Gordon... , 1.3 ‘ ‘ Allens Kingstan’ ed, 6 1 Mar. °47 
5.6 Can. Perman. ..| "3 140 4 1404 6.3 Laura Becord am ee ear ts'ameae 5.50 Sigma Mines s, “f ‘ ; Do., a pfd. British Coiumbia: 
.'Can. Starch ... +1 bt - sea) : Legare, pref. .. +:2,| (5 bid 91 asked) ; ‘ nme 1.24 Siscoe.. oe F 3 “ 09 . Do., Catharines pfd. : 70 ie 14 1 Dec 
6s aca oe) aeons i bid — asked s . Lindsay, C. W.. 177, 4 4 4 + “ . ae ‘82 «Sladen Malartic.. 30,000 a : : ” , a — on nee. 63.23 25m ei! Dec. 37 
‘p3) 0 ‘ig DO. pret. -...| (== bid 69 asked) aod a .06$ Slave Lake 18,600. Bee Re a * Winnipeg Stocks Loew's Lond, pfd. par $10... 200 29— #414 1 Oct. ‘32 
a aa eas x 1 “1 “1 Mansfield Theatre pfd. ..... 25.00 e +5 25 Apr. * 
07 Straw Go. ee 21,700 : Of : (Transactions from Jan. 30 to Feb. 4) hao Kitchener pfd. 50.00 x 5% 1 Feb. ‘4 
:20 Sturgeon River... 2800 21 22 23 High Low Close | ,,00-. > eae 208. Sa oben . 89.00 fF 6 15 Feb 
2.10 Sudbury Basin... 900 , _ for for Feb. Investment Trust eee - Manitoba: 
.10 Sudbury Contact. 4,900 ‘ oP 4 ; , : : . 
( 8 i Sales period period 4 | gan Investment Fund +4 1 Dec. "ST sess 
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Sac pret.----| 55) 37 41 0 a0 ‘lanctanen f 220 13) 14 134 134 | NO 11.75 9.80 Fralorne........ 2,3 ‘85 3.10 Sats 3,700 3.35 3.35 3.40 | Central Man 1,000 03) _.034 __.034 | Can. Investors Corp. 6.25 : 
4.6 Can. 314173 175 173 174 | + se Maclaren Pr. p. a ee ae 1 03 Brasil Gold... .07 asked) ‘ oar aon Wave et ae 97:00 97.00 | Deb. & Sec. Corp. pfd. 9.0 *} = 2 «Dec. "55 
.Can, Breweries) 1010130 158 140.130 fat, td Se COpeeee.) | oocel ie Dae 021 {01} Hrett Trethewey. Ol 024.01 024 T Flin Flon ..... 36,600. .043 .035  .042 | 5% 1 Oct. °5: 
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++esi(— bid 200 asked) 14 } 1.6 +. : Bid Asked | Can. Amer. Trust . 3.50 \ 
«s.| (81 bid 82 asked) |2 ‘35 cae veaal “ bid ‘0 asked) ‘ ‘ Con "Chit 2,700 Oil Quotations Beaver Fi 199 | Can. Inv. Fund, exediv. ... 3.95 oe Di id de 
500' 2) 2) 2 2) 7\ Do. pref. **""l(98 bid 101 asked) : ; Cons. Smelters... _ 6,219 Sooner L as oe 2.25 | All Can. Trustee 2.25 3 ivigen 
125) 2b 2h 2k | 2h Mont. Is. Pr (95 bid 2.00 asked) E 09} 06 Acme Gas & Oil.. 3,100 074 eet ae ag * 9 1 | Trans-Canada 2.95 
10220 225 224 225 7 291/150 4.9 Mont. L. & Pr..| 4646! 30 30) 29) 30 v -10 Ae Pac. Cons. 1,405 ‘to 2 =a _ its wore | Grouped Income 
| Do aot 3.167) 1744 1794 173) | 2 T4Montreai Loan.) —...,| (= bid 29 asked) 20 Ait ‘sss 2 42 Seer: Paper Box, @. a ju, | Can. Int. Tr., modified’... 
Do. pref. .... aaah / é ° “Tae &S aa oe ees ON Anglo Ca ian. ) ot bid Cres. Cream. pt. 9 2» | Do., unmodified 
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en com'y | ae 20 20 20 ; 400 S Steore Corp 400! 36) 381 63 38 Kae Male op heee ° ° ° 0 : z 65 60.00 60 North it ge. ee 1% ee —P ; Aiumi nium pre f 
; Can. Marcon 800! .90 1.05 1.00 1.05 =i @ . «3° Do. pref (A) 3162 162 162 162 Fide eee 43.3 ‘ : “ ; No 2. Calgary & Ed.... 6,235 2 10 2 25 orth. ge. basabanncasseans 28 2 ~ Municipal Bonds Assoc, Tele. 7°* | 
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: sees 1 109 110 1 4 ‘ ' ar N : ; Commoil . ae id .... asked) .- | Traders Bldg. ........ sveevee 2 ; : 
-\Can. Pacific ... 2604). 5 Sh 5 BAC’ : a pbed . yo a sr 5 - iid si asked) Falconbridge. .... ‘ { 1 N od > Common Pete.... 3,500. 264 = .2! 2 *Stocks more active on other exchanges Fes. 7, 1969 aye 
/C_ Pr. & Pa. In. 48).50 50 50 .50 altar sek Oe arts Sees Faulkenbam L : i 7 38 Dalhousie 9,450 6 .f 45  .55 | not included. Halifax .. 1861 113.00 115.00 Bonin” Co 
Do. pref. a .+.| (4b bid 6 asked) N, O- ‘ Federal Davies Pete 46,400: 360.37 Hamilton.. 1930 111.60 113.10 3@ (me Borden Co.- 
- Can. Vickers. 81 | 2 4.8'Nat. Breweri 1941 41 424 41°42) 6,300 08} 08 107 Montreal. . 1945 102.00 103.30 44 I ee 
on d 1.75 ‘ ‘Do. pref .--.| 215 44 44k 44 AL Firestone Pete... 4,100 10 00h Ottawa ... 1945 108.10 109.60 28 Je 5, DO» Pref... 
6.7C. Wallpaper A’! .++| (9 bid 14 asked) : tee tileeeeee 230 6) Gf 6 6 Foothills. . 11,600 = .70 1.01.7! St k S | #Quebec ... 1929 106.00 107.30 44 fe Been Anhorite 
7.7\ Do, (Bi sees) (— bid 14 asked) 129 7 2.758 Do. pref. =i (1292 bid sked) Foundation Pete 1,400 10 13 . AW oc a es Saint John 1950 107.00 108.50 4.10 Bee Bk. a a ‘ns ws 
3.6..Can. West’ho’ se’ 25; 52 55 55 55 11k 742.750 w Sane, Pipe, A! “go! 12 «12 “Mh i} wes. f. = 6) *Toronto ... 1955 110.85 112.85 38 @ Bk ag 
-.. (Can. Wineries. . 100' 33 3h 3) 34 481, 2 3.5 Nat. Steel Car 9986 54 57 842 532 13,300 244 ‘ Montreal Toronto +Vancouver 1950 87.00 91.00 34 ‘ a 
S.1Cen, Wise Box. 50 18 18) 18) 18) 190 | 8 ~ 4.1/National Tr. ..| .... (190 bid 192 asked 
; Capital Estates.| 3941.10 1.10 1.00 1.00 7b 50c 7 Neon Pr. Inv... ....) (7 bid 8 asked) 
¢7.Carnation, pfd... +g: (105 bid — asked) 21 5 Niag. W. Weav.) “i20) 22 a0 20 
a3) De. ere 61 6.7 6 7 00.75) . North Star Oil. | ‘(395 bid 1.00 asked) 
pref. .... 106} 11 12 11§ 21h 31 35e 10.6 Do. pref. .... “40: '3h 383k 
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° =» (Chem, ee oasis - my a : = ... N. 8. Steel, pf.. |! (13 Aug. 11) Gunnar Gold. ... 900 ‘ MD 14 } < i! Selections os = 115 133 1.15 ST. eveees 18,700 71,500 619,000 . | canadian Ou ae 
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} Comm. Alechol, —585'1.60 1.85 1.65 1.85 vee] DO. pret. ..04} vee.) (— Bid 15 asked) 084 23 08; 08$ - 08} | No 45. 87 Royalite 647: ‘2% 38.00 39.50 Bond Tenders Massey-Harris . 3% 1947 Mar. 1 It ee, wee 
sc 78 Do. pref. ....| os 5 8 BS : os seve! (— Did 12 asked) . | 35 1.30 1.58 1.30 153 | Ne . 40 South West Pete. 100 45404040 Hayes Steel _... 6’ 1950 Apr. 1 1m Coepente inv. a 
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Government Bonds 


(Supplied by Investment Dealers’ 
Association of Canada) 


Dominion of Canada Bonds 


Approx. 

Fed. 7, 1939 Bid Asked Yid. 
1 June "30 .... 98.95 100.25 25 
15 Nov. "39 +. 100.60 101.10 60 
15 Oct. . 100.90 101.40 451 
15 Oct. 


102.40 60 
1 June * 93 


108-18 

Sept. ’ . 1.22 
5 baer. ° 98.75 1.12 
HF Nov 108.87 

: rene 101.70 
15 Oct. 105.00 
, hom 103.00 
15 Oct 
t— 


+> +. 


oo 
~s 
No 


113.22 
100.50 
103.12 
112.50 
102.62 


e°’ 
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15 Jan 

15 Oct. 

15 Nov 

15 Aug. "49 

15 Oct. ooee 
1 Feb. * 

1 June ' 

15 Oct. "49 sae 
1$ Nov. * 

1 May ° 

15 Oct. 
1 June 
1 Nov. 

\ Nov. 5 
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Dominion Guaranteed Bonds 
nal Railway: 
2 100.00 
. 98.75 
104.00 
99.75 
99.00 

os wee 
. 114.25 
116.00 
“4 116.00 


dian Natio 
os 1 103.00 
99.75 
105.00 
100.75 
100.00 
98.50 


43 
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02.46 
03.21 
03.25 


Provincial Government Bonds 


Kew Brunswick: 
3 15 Oct. "Sl 93.50 
3% 15 June °56 .... 97.00 
4 13 Nov. '47 103.00 
44 13 Apr. °61 106.00 
#5 15 Jan. ‘60 


3.53 
3.65 
3.35 


94.50 
98.00 
104.00 23 
107.00 


4 
4. 
Nova Scotia: 


; 99.00 
ees 101,25 
.e- 109.00 

. 111,00 

116.50 


101.25 

. 99.25 

101.50 

108.75 

mam Ad 111.50 
041, 15 Jan. ‘62 .... 115.50 
"48 4... 114.00 
122.00 


114.25 


. 2 Dec. 60 ... 
549 1 July ‘46 
Ont. Hydro Comm.: 
3 1 Aug. °48 

‘ 1 Feb. °53 

1 Apr. '47 

Island: 
"45 20 


99.25 
ee 
100.75 


103.00 


Prince Edward 
7 ] Oct. 


$ 


Quebec: 


w 


oo & 


2 
—-o coos 
oe -3o 


99.75 
98.75 
105.50 
109.00 
112.00 


ssezak 


58.50 
65.50 
61.00 
64.75 
68.25 
70.00 


96.00 
100.75 
100.25 
103.25 
103.75 


105.75 


4.41 
4.48 
4.70 
4.78 
5.11 


97.25 
100.25 
100.75 


3.. 102.73 


82.25 5.52 
84.25 94 


78.25 
80.25 
84.00 
87.50 
94.00 


88.00 6.0 
91.50 


54g «1 Oct 
98.00 


6 i Apr 


Faskatchewan: 


3 
3 


65.25 
£1.50 
70.00 
72.00 
78.00 


60 .... 61.25 
"51 77.50 
66.00 
1 68.00 
1 Oct 74.00 
Mar. °52 . 78.00 82.00 4 
Can., N.Y..& & sCalculated 
date giving lowest possible yield 
Can. & N.Y ePayable N.Y 
ble on or after Sept. 15, 1936. 
flat Interest being paid at 50% 
our ate, minimum rate 2%. ‘°*Call- 
i¢ at a premium » 
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Dividends Declared 


Date 
of 


This 
pay- 
ment 


Date 
payable 
Apr. 
Mar. 
Mar. 
Feb. 
Feb. 


rpass, pf. $1.75 
30c 

ef $1.50 

ite pf 49c 


pref 42« 


1 
1 
1 Feb. 14 
15 Feb. 1 
15 Feb. 1 

$1 5 

- $1.95 5 


Apr. 1 
Apr 


Mar 


Mar. 1 
Mar. 1 
Feb. 15 
Feb. ! 
Feb 
Feb. 
Feb. 
Jan. 3 
Feb. 
Feb. 15 
Feb. 15 
Feb. 2 
Feb. 2 
Feb. 
Mar. 17 
pref ee Mar. 
an Oil ..... 12%e .15 Feb. 
xtra ..c... 12%8e "eb. 15 Feb. 
_ ee Mar. 
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of Mortreal 
Can. Natic 
ada Vinegars . 3 

Wire & C., p. $1.6242 Mz 
»., Class A* , ‘ 

yp NTR nts ae 

Cottons 


.15 Jan. 31 
r. 20 Feb. 


Imp. . Jan. 


pref. . ay 125 5: 5 Mar. 
r Jan. | 


ate In. 
a Starch 
nwealth J 


A.B 
pf 
nt'l 


$3.50 Feb.15 Feb. 8 


4c Feb. 


tle Feb. 

dge 30c Feb. 
n.-Scott. Inv., pf. 50c Mar. 
Ang. Inv., pf. $1.25 Mar. 


Mar. 13 
T . 18c Apr. 15 
$1.75 Feb. 15 
20c Mar. 15 

é Apr. 


Feb. 23 
Feb. 25] 


Mar. 


Mar. 
Feb. 
Mar. 


Mar. 
Feb. 
Mar. 
Apr. 
Feb. 
Mar. 
Mar. 


Feb. 


Mar. 
Apr. 
Feb. 
Feb. 
Apr. 
Apr. 
Mar. 


Feb. 


Mar. 
Feb. 
Mar. 


Feb. 
Jan. 
Feb. 
Feb. 


Feb. 
Dec. 


2 
15 


15 
31 


40¢ 


Feb. 
Mar. 


Feb. 
Feb. 


Mar. 


Jan. 
Feb. 


Feb... 1 
Dec. 31 
Feb. 16 


Mar. 14 
Feb. 
Feb. 
Feb. 


Jan. 


Feb. 
Feb. 
Feb. 
Feb. 6 
Mar. 15 
Mar. 15 
Feb. 


Jan. 25 


Jan. 
Feb. 5 
Feb. 


Mar. 15 

Mar. 10 | 
Jan. 25 | 
Jan. 31 | 
Feb. 15 | 
Feb. 15 
Jan. 21 

Jan. 21 | 
Feb. 
Feb. 20 | 
Jan. 
Feb. 
Feb. 
Feb. 
Feb. 
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an 
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ee rm OO pe cee oe 


22 
11 
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2 
3 
15 
95 


~~ 
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Apr. 
Apr. 
Feb. 
Feb. 
Mar. 
Mar. 
Feb. 
Feb. 
Mar. 
Mar. 15 
Feb. 15 
Apr. 1 
Apr. 1 
Mar. 15 
vines Mar. 15 
snit., Ist pf. 50 Feb.15 Feb. 
<nc pref. ... $3.50 Feb.15 Feb. 
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Jan. 14 Tess: Depreciation ... 


31 Income tax 
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Feb. 15 | 


14 | 
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20 | 
10 | 
10} 


Goodyear Tire 

Although sales showed a decline 
last year, Goodyear Tire & Rubber 
Co. of Canada was able to show 
much higher profits. According to 
President A. G. Partridge, this was 
largely due to fluctuating prices for 
crude rubber and raw cotton. 

The profits reparted for 1938 in- 
clude earnings from export business 
of the previous year, rather than 
those of 1938, which are not yet de- 
termined. Earnings for the year are 
$2,757,588, after providing for an ad- 
dition of $60,000 to preferred stock 
redemption fund, which now stands 
at $147,000. Taxes paid by the com- 
pany last year amounted to $1,256,- 
077, compared with $1,216,278 in 1937, 

Depreciation provision was made 
at the usual rates last year. After 
deducting the depreciation reserves. 
it is stated that net book value of 
plants and buildings is only 368% 
of gross book value for these 
assets. The manufacturing equip- 
ment stands on the books at a net 
value of 13.74% of the gross. 

Consol. Income and Surplus Account 


Years Ended Dec. 31 
1938 1937 


| Profit for year .. 
een Depreciation ... 528,709 
Net profit 

Less dividends: 
| 

| 

| 


Surplus for year 

| Add: Prev. surplus .. 

| Less: Common bonus . 

Surplus forward .. 7,808,270 7, 
*Deficit. *tPaid Jan. 15, 19387. 

Earned per Share: 
Common: Earned .. $7.49 . 
Paid 2.50 + 5.00 2.50+ #2. 

| * Paid Jan. 15, 1987. 

o/s: ; 

Preferred, $50 par .. 120,000 , 

Common, n.p.v. .... 257,260 

Working Capital 


120,000 
257,260 
1938 1937 


$ s 
~ 9,501,341 9,615,256 
531,688 547,346 


8,969,653 9,067,910 


Current assets 
Current liabilities .... 


Working capital 


Quinte Milk Products 

Betterment in earnings is report- 
ed by Quinte Milk Products Ltd. 
and@ ‘its wholly owned subsidiary, 
Quinte Creameries Ltd. for the year 
ended Dec. 31, 1938. 

A dividend of 7% cents a share 
was paid on the 36,000 common 
shares outstanding during the year. 
Earnings on the shares in 1938 were 
24 cents and 11 cents in 1937. 


Income and Surplus Account 
Years Ended Dec. 31 
¥ ¥ 


Net earnings 
Less: Depreciation .. 
Income tax 


Net profit 
Less: Dividends 


| Surplus for year 
Add: Previous surplus 
Prof. on sale cans .. 

Misc. adjusts. , 
qx 
Surplus for year 7,273 3,975 
*Deficit at Dec. 31, 1936, absorbed in 
capital adjustment. 


Working Capital 
1938 

$ 
42,849 
17,906 


24,943 


1937 
$ 


41,002 
10,006 


30,996 


|Current assets 
Current liabilities .... 


| Working capital 


Honey Dew Western 
Sales and earnings of Honey Dew 
Western Ltd. in the year ended Oct. 
31, 1938, showed reduction from the 
previous year. Honey Dew Western 
is a subsidiary of Honey Dew, Ltd.. 
and operates shops in Winnipeg and 
| Vancouver. 
| Auditors draw attention to the 
wholly owned subsidiary, Honey 
Dew, Inc., of Washington, which is 
not carrying on business. Its deficit 
amounts to $44,975 and only remain- 
ing assets are trademarks, formulas 
and licenses. No provision has been 
made in the accounts of the parent 
company for the losses of this sub- 
sidiary. 
Income and Deficit Account 


Years Ended October 31 
1938 1937 
$ 
114,809 
109,684 


5,125 
6,331 


1,206 
19,870 
21,076 


101,676 


2.089 
5,586 


3,497 


Less: Cost of sales . 


Net earnings 
Less: Depr. & amort. 


Loss fir year 
| Add: Prev. deficit ... 21,076 
| Deficit forward 24,573 
| Working os 


$ 
4,876 
4,168 


708 


Current assets 5,177 
Current liabilities . 


3 | 


Working capital 1,505 


Hinde & Dauch 

Annual report of Hinde & Dauch 
Paper Co., of Canada for 1938 shows 
lower earnings but volume of oper- 
ations well maintained. 

The balance sheet shows strong 
working capital with cash and call 
loans of $419,975 more than twice 
total current liabilities of $198,140. 
Funded debt has been reduced by 


$100,000 to $650,000. 


Income and Surplus Account 

Years Ended Dec. 31 
1938 
$ 


170,128 
27,333 
83,000 


1937 


s 
852,576 
164,944 

41,389 
99,972 
546,271 
299,933 


246,338 


Net oper. profit 


Bond interest 


| Net profit 
| Less: Dividends 


127,513 
1,501,013 
1,279 
2,410 


Surplus for year 

| Add: Prev. surplus .. 
Profit on equip. .... 

Less: Life insur. (net) 


1,627,395 


Earned surplus fwd. .. 
$1.42 


Earned per Share: ... 
Paid ; oe 1.00 
Shares O/S, n-p.v. .... ‘299,933 
Working Capital ° 

1938 


$1.82 
299,933 
1937 
$ 
1,407,945 
383,234 


1,024,711 


$ 
1,315,960 
198,140 


1,117,820 


| Current assets 
| Current liabilities .... 


| 
Working capital 


Dicicmeseaaace 
Guarantee Co. 

| Guarantee Company of North Am- 

erica reports an increase of about 

| $10,000 in net premiums in 1938. Net 

| premiums for the year, that is, gross 


‘| premiums written less refunds and 


reinsurance, were $389,505. 

Net losses were approximately 
$10,500 more than in the previous 
year, amounting to $75,649. 

Outstanding liabilities for losses 
pending and in process of adjust- 


| ment, taxes, unearned premium re- 


serve and special reserve for guar- 
anteed bonds totalled $627,615. This 
is an increase of $13,013 over the pre- 
vious year. 


Net revenue from investments 


| totalled $157,138, an increase cf $5,- 


979, After making provision for all 
outstanding liabilities and deprecia- 


A.1, PATTISON JR. & CO. Ltd. 


Established 1907 
SORPORATION SECURITIES 


Royal Bank — EL. 510! 
TORONTO 


31 | 
15 | 


‘gage of $175,000. 


1.00 | 


: 


tion of real estate and paying the 
usual dividend of 12% and a bonus 


ried at $3,968,024 which is $385,711 
below the valuations authorized by 


Quebec Power Co. 


_ Quebec Power Co., reports further 
improvement in earnings in 1938, 
Gross income for the year was higher 
than in any year since 1931 and net 
profit was higher than in any year 
since 1932. Earnings on the com- 
mon stock, before providing for in- 
come tax, were equivalent to $1.43 
a share, as compared with $1.36 a 
share in 1937. 

Operating expenses were higher, 
but bond interest was lower. Pro- 
vision for depreciation was in- 
creased. 

Working capital is slightly lower. 
For the first time, the company re- 
ports advances of $158,043 to its sub- 
sidiary, Quebec Railway Light and 
Power Co. First mortgage bonds 
outstanding were reduced during the 
year by $127,000. 

A subsidiary, the Quebec Railway 
Light and Power Co., incurred an 
operating deficit in 1938 of $12,570. 

Capital expenditures of $343,889. 
to be used in connection with exten- 


sions of distribution system. 
Income and Surplus Account 
Years Ended Dec. 31 


Gross revenue 

Less: Oper. exps. ... 
Bond interest 
Depreciation 
Contingent reserve. 


Net profitt 
Less: Dividends 


Surplus for yeart .... 
Add: Prev. surplust . 
Less: Bond discount.. 


Balance forward 
tSubject to income tax for year. 
tAfter deducting income tax for prior 


year. 
Working Capital 
1938 1937 
s 
Current assets 
Current liabilities .... 


Working capital 


Quebec Railway, Light & Power Co. 
Income and Surplus Account 
Years Ended Dec. 31 

1938 1937 


$ $ 
Gross revenue 1,246,812 1,216,712 
Less: Oper. expenses 1,219,710 1,175,255 


Portion payable to 
Quebec City 39,672 37,458 


12,570 
3,999 
700 


499,306 


Operating deficit .... 
Add: Prev. surplus .. 
Less: 1937 Inc. tax .. 

—-:lclc Ore _—-— 


7? 
Deficit forward 9,271 3,999 | 
*Surplus. | 
Working Capital | 
1938 1937 

$ s 
129,082 _ 179,852 | 
135,460 196,480 


6,378 16,628 


Current a 
Current liabilities .... 


Excess of liabilities .. 


Provincial Transport 


Provincial Transport Co. and sub- 
sidiaries report total income of $1,- 
501,321 for 1938. This contrasts with 
$1,324,149 in the previous year. After 
deducting prior charges, and includ- 
ing larger reserves for taxes and de- 
preciation, net profit was equal to 
98.7 cents a share as against 75.2 cents 
in 1937. 

The balance sheet as at Dec. 31, 
1938, reflects the expansion in 
equipment and the construction of a 
new head office terminal site in 
Montreal. The Montreal property is 
shown on the books at $288,580, while 
the investment in coaches, etc., in- 
creased from $356,293 to $542,470. Re- 
flecting this change, the net work- 
ing capital declined during the year 
from $152,167 to $107,458, while there 
appears, for the first time, a mort- | 


Consol. Income and Surplus Account 
_ 1937 


$ 

1,299,863 | 
18,330 
5,956 
1,324,149 
747,799 
131,468 
139,239 
155,964 
149,679 
19,900 
129,779 
128,447 
258,226 


Gross from oper. 
Inc. fr. assoc. COS. ... 
Invest. income 


Total income 
Less: Oper. expenses 826,448 
Admin. & gen, exp. .. 143,494 
Taxes (a) 163,934 
Depreciation 171,095 
196,350 
39,800 


156,550 


Net profit (a) 
Less: Dividends 


Surplus for year 
Add: Prev. surplus (cY/ 221,955 
Surplus forward ... 378,505 
‘a! Before income taxes. 
(c) After deduction of income taxes for 
previous year. 

Earned per share .... $0.98 $0.75 
Shares o/s n.p.v. .... 199.000 199,000 
WORKING CAPITAL 

$ s 
303,294 
151,127 


152,167 





Current assets 


Current liabilities . 162,172 


Working capital 107,458 


Nat. Biscuit & Confection 


Slight improvement in earnings is 
reported for the past fiscal year by 
National Biscuit & Confection Co. 

Operating profit at $32,297 com- 
pared with $30,812 in 1937,-and was 
close to the total for 1936. After de- 
duction of $10,400 for bond interest, 
$5,000 for sinking funds, $5,157 for 
other depreciation and $4,161 for in- 
come taxes, net for the year was 
$7,578, compared with $6,418 for 1937. 

After providing $5,873 for dividend 
of 7% on preference and ordinary 
shares, there was a balance of $1,705 
to add to surplus. This compared 
with $545 after a similar dividend the 
previous year. 


United Corporations 


Lower income from. investments 
resulted in a smaller profit for 
United Corporations Ltd., in 1938. 
However, value of the company’s in- 
vestment portfolio increased and the 
amounts of bonds and class A stock 
outstanding were reduced. 

Net profit arising from the sale of 
investments amounted to $172,105. 
Discount on bonds cancelled was 
$151,425. These two amopnts, less 
$215,413 appropriated for purchases 
and cancellation of class A shares, 
were carried to surplus arising from 
sale of investments, increasing the 
total at the credit of this account to 
466,494. ° 

Investments are shown at a book 
value of $7.3 millions and a market 
value of $8.9 millions. This compares 
with a book value of $7.4 ons 
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‘Company Reports — 


and a market value of $8.3 millions 
vestments at market value, were 


equivalent to $103.61 a share on 53,- 


985 class A no par shares at the end 
of 1938 against $74.55 a share on 64,- 
270 shares at the end of 1937. 
During 1988 there was a marked 
change in the geographical distribu- 
tion of the company’s investments. 
A total of 58.94% is now in the United 
States and only 35.12% in Canada. 
At the end of 1937, 61.18% was in 
Canada and 30.77% in United States. 
A total of 55.96% of its investments 
is in common stocks, 20.9% in bonds 
and 22.71% in preferred stocks, 


Income and Surplus Account 
Years En Dec. 31 


$ 
Income from inyests.* 360,699 
Stk. dividend so 776 


£/ 
$3| 32 


-~ Mgt. expenses .. 
x 

Legal fees 
Trustee, transf, fees 
Income taxes 


35325 
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rnings 
Less: Bond interest*® . 
Prov. profits tax .. 


Net profit . 
Less: Dividends ...... 


Surplus for year ..... 
Add: Prev. us .. 
Rev. applic. to pr. 


3 
~e 
Ss 


205,077 
$265,114 


760,037 
235,040 


16,535 


Balance forward .... 240,520 191,538 
*Interest of $48,977 in 1938 and $54,475 
in 1987 on the company’s own bonds held 
by the company not included. 
tDeficit. tIncludes $2.62% a share 
of arrears on class A siock. 


Catelli Food 


Increased sales, higher profits and 
improvement in working capital fea- 
tured operations of Catelli Food 
Products in 1938. 

The income and surplus account 
shows preferred and common divi- 
dends fully earned. Profits for the 
year were equivalent to $1.51 a 
share on the preferred and 68 cents 
a share on the common, This com- 
pares with $1.28 a share on the pre- 
ferred and 46 cents a share on the 
common in 1937. 

Aimé Geoffrion, president, states 
improvement in the company’s 
liquid position assures that its in- 
vestmerits will not be disposed of.at a 
loss. He also states that the in- 
creased volume of sales and reduc- 
tion in inventories permits directors 
to hope that the company’s activities 
in 1939 will be maintained on the 
same level as in 1938. 

Inceme and Surplus Account 


Years Ended Dec. 31 
1938 1937 

$ 

Oper. earnings 127,766 

Revenue from invests. 

Prof. on sale of inv. 


Less: Exec. salaries .. 
Directors’ fees 
Legal fees 
Non-oper. exps. 
Depreciation .... 
Income taxes . 


Net profit 
Less: Dividends . 


12,442 
60,713 
52,951 


7,762 
62,160 


1,763 
Balance forward 91,685 
*Deficit. 
WORKING CAPITAL 
$ 


Surplus for year 
Add: Prev. surplus .. 
Adjustments 


82, 


Current assets 
Current liabilities ... 


Working capital 475,85 


Canada Dry 


Canada Dry Ginger Ale reports 
sales for the three months ended Dec. 
31, 1938, about $250,000 lower than a 
year earlier. Reductions in costs, 
however, more than offset the drov 
in sales. Final net profit for the 
period, before providing for surtax 
on undistributed profits, is almost 
unchanged from the corresponding 
period a yéar earlier. 

Consolidated Income Account 


Three Months Ended Dec. 31 
1938 


$s 
céuvaneed 4,252,035 
3,920,462 


~ 331,573 
5.432 


1937 


$ 
4,506,488 
4,199,199 


Gross sales .. 
Less: Cost of goods .. 


307,289 
4,731 
312,020 
67,122 
11,097 
38,242 


Operating profit 
Add* Other income .. 


Net oper. profit 

Less: Depreciation . 
Ine. deductions . 
Prov. for taxes 


Net profit* 195,459 
*Before provision for surtax on undis- 

tributed profits. 

Earnings pét Share’... $0.33 

Shares Optstanding .. 615,157 


$0.32 
615,157 


Fanny Farmer 


Sales of Fanny Farmer Candy 
Shops, Inc., for the year ended Dec. 
31, 1938, were the highest in the com- 
pany’s history, totalling $6.9 millions, 
an increase of $225,277 over those of 
the preceding year. 

The company now has 238 stores 
in operation with six studios. 

Assets increased to $2.4 millions at 
Dec. 31, 1938. from $2.3 millions at 
the end of 1937. 

Annual meeting of shareholders 
will be held at the company’s head 
office, Rochester, N.Y., on March 1. 

Income and Surplus Account 


Years Ended Dec. 31 
7 1937 
$ 

Operating profit 1,292,959 1,283,906 
Add: Inc. from in 30,576 
Prof. on equip. sale 
Prof. on secs. sale.. 
Disct. & exch. 
Misc. income 


1,362,208 
103.563 


1,316,041 
95,950 
141,155 
275,000 


803,936 
683,316 


Net earnings 
Less: Exec. salaries . 
Depreciation 


Net profit 
Less: Dividends 
ost of common shs. 


purch. and reg. in | 
20 


120,600 
1,118,956 
6,434 
1,233,122 
$2.06 
1937 


$ 
1,651,410 
316,082 


1,335,328 


Surplus forward 
Add: Prev. surplus ... 
Less: Tax adj. pr. yrs. 


Earnings per Share: 
Common . 


Current assets ....++. 
Current liabilities .... 


Working capital 


Bell Telephone 

Bell Telephone Company of Can- 
ada reports a net income in 1938 of 
$6,449 380, or $8.10 a share on the 
average outstanding capital stock. 
This contrasts with $6,112,939, or 
$7.73 a share, in 1937. 

Examination of the balance sheet 
as at Dec. 31, 19388, shows a moderate 
improvement in the net working 
capital position, excess of current 
liabilities over current assets 
amounting to $4,834,218, as against 
$4,750,613 at the end of 1937. Changes 
among the liabilities and assets are 
comparatively small compared with 
a year ago. The net property ac- 
count shows an increase, especially 


$ 
1,631,686 
1 
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Week.in Wheat PORE — : ‘ 


Wheat Markets Ignore 
Unfavorable Reports 


Make Buyers Independent Owning ond Opereting | | 


a) 


Over 100 Eleveton in Western Conede SHIPPERS & 
EXPORT 


Large Available pings 
and Prices Remain S 


From Our Own 


WINNIPEG .—So far as price changes are concerned, wheat markets 


tagnant — Demand from 
the East Seen as Strengthening Factor 


=f ' 7 3 ‘oh. ' 


GRAIN 


Terminal Elevator at Port Arthur 
(Capacity 5,500,000 buehel) 


Correspondent 


for anéther week have remained stagnant. Factors that ordinarily would 


make for higher prices have had no effect. Largely responsible for this 
condition is the large volume of wheat available in the world today. 


Buyers feel that there is no need to 
few months. 


JAMES RI 


rry about supplies for the next 
a maent’® geste 


Future possibilities do not appear to be affecting the market, although 
there are indications that demand from the East will, in the next few 


months, offset any decline in demand which may oceur elsewhere. Crop 


conditions in a number of countries 


International Shipments 

First half of the current crop year 
closed with recorded international 
shipments of 290 million bushels. If 
the same rate were continued for 
the next six months it would mean 
580 million bushels of international 
trade as against 540 million bushels 
generally expected at the beginning 
of the year. However, some observ- 
ers argue that business during the 
past six months included the pur- 
chase of security stocks of wheat by 
European countries, and that these 
are not likely to be repeated during 
the next six months, 

Against that view, it may be 
pointed out that trade to the Orient 
may be considerably higher during 
the next six months than during the 
period just closed. China has shown 
a capacity to absorb more wheat 
than was earlier expected, partly 
due to credits extended by the Gov- 
ernment of the United States, Wheat: 
imports at Vladivostok may also be 
higher than usual. A fair volume of 
sales has been reported to that port 
from both Australia and North 


America. 
* . . 


Crop Conditions 

After another month spring con- 
dition of winter wheat crops in both 
Europe and the U.S. will commence 
to be an important market factor. 
The expectation is that the US. 
crop on a much reduced acreage 
will show a poor condition, but the 
extent of winter-killing, and conse- 
quent acreage abandonment, will 
depend more upon weather condi- 
tions in the early spring than those- 
so far experienced. 

Extensive damage appears to have 
been done to the French crop’ by 
unseasonably cold weather at the 
beginning of winter. To some extent 
that may be overcome by reseeding. 

Already it is possible to suggest 


which advanced during the year 
from $172,127,563 to $176,293,805, Cash 
On hand shows an improvement, 
while temporary cash investments 
are off from $3.9 millions to $3.3 
millions. Among the liabilities there 
was an increase in the issued num- 
ber of shares from 791,224 to 800,441. 
Notes sold to the trustee of the pen- 
sion fund increased during the year 
by about $800,000, to $8,254,745. 
Gross additions to the company’s 
plant in 1938 amounted to $14,125,000, 
against which was written off $10,- 
121,000 of plant retired from service. 


Income and Surplus Account 
Years Ended Dec. 31 


Oper. income 
CUNSF ERS. ccc cccscce 


41,556,391 
12,132,196 
8,359,635 


Total revenue 

Less: Expenses .... 
Maintenance 
Depreciation 
Oper. taxes 


10,317,921 
3,375,000 
404,169 
69,557 
19,815 


Net revenue 
Less: Bond int. .... 
Other int. .seseess 
Bond disct. ....... 
Other charges .. 
Net profit 
Less: Dividends .... 6,371,026 
78,354 
Working Capital 
Current assets ..... $11,246,033 
Current liabilities .. 6,411,815 


4,834,218 


Surplus .... 


Working capital .... 


Can. Foundries 


5,914,181 
198,758 
$11,731,658 
6,981,045 
4,750,613 
Sharply lower earnings in 1938 are 
reported by Canada Foundries and 
Forgings, net profit at $41,414 being 
almost $100,000 lower than in 1937. 
Last year’s net was equivalent to 
$1.09 a share on the 38,000 class A 
shares against $3.69 in 1937. 
Working capital shows improve- 
ment of about $28,000. Bank loans 
were reduced from $110,777 to $81,- | 
891. As provision for loss on ma-| 
chinery and equipment which has | 
been scrapped, $100,000 was deducted | 
from surplus, 
Bonds outstanding at the end of | 
1938 totalled $73,900, but on Feb. 2) 
a further $38,000 were redeemed, | 
leaving only $33,900 outstanding. | 
If the anticipated improvement in 
business conditions materializes then 
the company should enjoy an in-} 
creased volume of trade in 1939, ac- ' 
cording to W. M. Weir, president. 
Income and Surplus Account 


Years Ended Dec. 31 


1938 1937 
$ 


Oper. earnings 
Invest. income 


Less: Legal fees 
Exec. salaries .. 
Directors’ fees 
Depreciation . 
Bond interest .. ° 
Prov. for taxes .... 


Net profit 
Less: Dividends 


Surplus for year 
Add: Prev. surplus .. 
Less: Prem. on bonds 
red. P 
Loss on machinery 
Adj. re subsidiary . 
Tax adjustment ... 


Balance forward 
Working Capital 
1938 


Current assets 


Current liabilities >... 146,906 


Working capital 


Montreal Trust 


An increase in net profit after in- 
come taxes, to $463,964 is reported by 
Montreal Trust Co. for the year 
ended Dec. 31, 1938, from $430,662 in 
the preceding year. On the 80,000 
common shares, 1938 net is equfiva- 
lent to $5.80 a share against $5.38 in 
1937. 

At the annual ineeting F, G. Don- 
aldson, vice-president and general 
manager, stated that the estates, 


for telephone and plant equipment trusts and agencies department had 


| patent issued July 23, 1938, all pre- 


are not favorable, 


that world wheat production in 1939 
may fall below that of 1938 by as 
much as 500 million bushels; 300 
million bushels of such reduction 
are reasonably probable in the 
United States. Latest report from 
India suggests that wheat produc- 
tion there may be below last year’s 
400 million bushels, by 100 million 
bushels, 
+ . * 


World Wheat Conference 

Reports from London are that the 
Wheat Advisory Committee is still 
struggling with an agenda for a pos- 
sible world wheat conference. One 
of the objects of such a conference 
would be a world minimum price 
for export wheat. Such a project was 
much discussed in 1934, before the 
conference which drafted the Lon-! 
don Wheat Agreement. However, a 
workable plan was not hit upon at 
that time. 

It is well known that the U.S. Gov- 
ernment is pressing for an interna- 
tional wheat agreement. A current 
state of tension, however, between 
United States and Argentina does not 
promise success with that country.|] @.. 


Vancouver Shipments 

Vancouver continues to do a sur- 
prising share of the export business 
in Canadian wheat. Out of slightly 
more than 2,600,000 bushels (not in- 
cluding flour) cleared last week, 
almost 2 million bushels went from 
Vancouver. 

It would appear that the wheat 
board could afford to offer wheat at 
less than the Fort William basis at 
Vancouver. Getting Alberta wheat 
out through that port instead of by 
Fort William, means an average 
saving of several cents a bushel in 
rail freight. Some of this saving 
presumably has to be sacrificed in 
order to do business from the Pacific 


port. . 
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COMPANY LTD. 


Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 


Wheat Prices 


(Cash Quotations) 


For Week 
Feb. 7 
a Low 

59% 
59% 
56% 
51% 
46% 
40% -. 
39% 
37% 


Week to 
High 


i, 


-1U8.% 
. 3 North. ‘Atlan.) .... 


Australian (afloat) new .. 


been active in 1938 and assets under 
administration increased over $5.4 


millions, 

Earnings Record . 

Paid-up Rate 
Capital é Net Div. Earned 
Reserves a Rate per sh. 

" . 

16 19.4 

16 19.8 

000, 16 19.3 

. 5,000, } 16 21.5 

1938 5,000,000 463,964 16 23.2 
*After deducting taxes but before pen- 


sion fund. 
Creditors’ Position 
1938 


Crop year from 
Aug. 1, 1938 
High Low 


50% 
60% 
6254 ° 
27% 
27% 
28% 


34% 
36% 


1.29% 


39% 
40 


79% 
65 
1937 63 %e 
$ $ . 
17,820,309 17,628,784 3M 


17,820,300 17,626,784 | .30% 
5,402,161 5,268,197 inh 
.44%% 


"33,222,470 22,896,981 | .39 
1.48% 


47% 
45% 


Trust funds 

Secured by assets: 
Liquid assets .... 
Net cap. acc. assets 


ee 


Estates, etc. .......- 870,733,522 864,962,017 


Seiberling Rubber 
Seiberling Rubber Co. of Canada 
reports earnings of 48 cents on the 
common shares for the year ended 
Oct. 31, 1938. By recapitalization 
plans approved during the year and 
confirmed by supplementary letter 


There are 31,315 common shares of 
$20 par value outstanding. 

The balance sheet at Oct. 31, 1938, 
shows bank loans and bills under dis- 
count of $651,593, and a debt to 
Seiberling Rubber Co., of Akron, 
Ohio, of $42,910. 

At the annual meeting of share- 
holders a by-law was approved re- 
ducing paid-up capital from $626,300 
to $62,630, by cancelling capital not} 


ferred shares and arrears of divi- 
dends were cancelled. Preferred 
shareholders were given three shares 
of common for every share of pre- 
ferred held. The common shares 
were held by the U. S. parent com-| represented by available assets to 
pany, of which 10,557 shares were/ the extent of $18 a share or the 31,315 


contributed to make the exchange.! common shares issued. 


Net 





Open 
Feb. 1 


6234 
6358 
6354 
.29' 
28% 


Less: 
Interest & exch. 
Income taxes 


Deficit forward 


Argentine Rosafet 
Roumanian 


tHard Winters. 
*Mid-Feb. ~ 


Winnipeg Grain Futures 
Week to Feb. 7, 1939 


Low 
for 
week 


High 
for 
week 


Close 
Feb. 7 


62% 
63 

63% 
29% 
28% 
28% 


37% 
36% 


1.47 


6175 
625» 
6275 
29% 
28% 
2835 


37% 
3634 


1.44 


63% 
637% 
64's 
2914 
.29 

28%— 


37% 
37% 


1.47% 


43%a 
44%e 


427% 
43% 


425% 
43% 


Income and Deficit Account 
For Year Ended Oct. 31, 1938 


Gross profit 

Less: Selling, branch exp. ..... 
Gen. & admin. @Xp. .....0505. 
Res. for debts ..........+0. eee 


Depreciation 


profit & surp. for year. .... 


Add: Reduction effected by can- 
cel. pref. 
Less: 


Prev. deficit 


The Sovereign Life Assurance 


Company 


A YEAR OF CONSISTENT PROGRESS 


The Report of the Sovereign Life Assurance Company for 1938 shows that substantial 
gains were made in all important departments of the business, Gratifying increases have 


resulted, as set out below: 


Total Cash Receipts 
An Increase over 1937 of $114,449.84. The revenue from both 
Premiums and Interest shows gains. 


Total Payments to Policyholders and Beneficiaries 


Of this sum there was paid to living policyholders for Matured 
Policies, Dividends, Annuity Payments, etc.—$404,460.54. 


Reserves for Protection of Policyholders 


An Increase over 1937 of $358,648.00. Other special reserves for 
the benefit of policyholders are held in addition. 


Total Assets 
An Increase over 1937 of $394,384.22. 


Total Insurance in Force (excluding immediate 


annuities ) 
An Increase over 1937 of $1,007,381.00. 


$ 1,455,226.74 
588,300.09 
6,011,652.00 


7,169,819.94 


$31,517,604.00 


New Insurance written (settled for basis), $5,958,415.00. Special Reserve Fund for future 


dividends to policyholders, $160,550.00, Investment Reserve increased 
Rate of Interest Earned on Invested Funds 5.34%. 


to $240,000.00. Average 


BOARD OF DIRECTORS: W. SANFORD EVANS, LL.D., President; DR. E. W. MONT- 
GOMARY and WILLIAM WHYTE, Vice-Presidents; E. E. SHARPE, K.C., JOHN MARTIN, 
JOHN W. HORN, ROY W. MILNER, C. D. GRAYSON, M. D. GRANT, F.LA., Managing 


Director. 


The Sovereign Life Assurance 


Company 


HEAD OFFICE 


WINNIPEG 


Feb. 7 
Lo 


w 
78% 
69 
66% 
66% 
15% 
87% 
62% 
56% 


{63% Ib. Feb. 


Close 

year 
ago 
1.275% 
1.19% 
1.00% 


49% 
45% 
41% 
64% 
60 
1.75 


84M 
83 


500,000 
1,005,959 


490,858 
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Banks Face gern 
Million Dollars renin 
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Weekly Statement 
Bank of Canada 


Holdings of gold with the Bank of 
Canada during the week ended Feb. 
1 showed an increase of $3 millions 
over the previous week. This move- 
ment has been fairly steady since 
the middle of December, the in- 
crease since then being $10 millions. 
Gold holdings of the central bank 
now total over $191 millions.’ The 
reserve of sterling and U. S. ex- 
change was also $18 millions higher 
than in the week preceding. Invest- 
ments in Dominion Government 
short term bonds were down $8 
millions, : 

On the liability side chief changes 
were an increase of $20 millions in 
deposits of the Dominion Govern- 
ment and a decline of $6 millions 
in the deposits of the chartered 
banks. 
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Gross Earnings Up 
But Taxes Eat 
Far Into Profits 


. By. D. G. McLEAN 
Staff Writer, The Financial Post 


What is ahead for the bank stocks? 


banks occupy in the 

Canadian economy, the question is of 

interest not only to investors but to 
the community at large. 

When business does better, then 
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at 14%% on personal sav- 
ings accounts and 4% on company 
accounts. 


it is from lending money to commer- 
It is understood that some of the 
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Opportunity will be 
more likely to knock, if 
business connections 
know they can reach 
you at The Stevens. 
Business men, the con- 
tinent over. say The 
Stevens means prestige 
at a moderate price. On 
Michigan Boulevard, 
overlooking the Lake. 


Sees 


CHICAGO 


to Cherbourg and Southampton 


Mar.10 QU ARY 
Mar.24 QUEEN MARY 
to Plymouth, London 
AURANIA 
ASCANIA 
AUSONIA 
Mar.30 AURANIA 


to Belfast, Liverpool 
Feb. 24 ANTONIA 


Mar. 31 {*SCYTHIA 


* to Galway, Cobh, Li 
t from Boston following _ 


pend for a large part of their income. 
Shares Widely Held 

As far as the investment element 
is concerned interest from this angle 
is widespread. Contrary to popular 
belief, stocks of the chartered banks 
are not held in big blocks by wealthy 
individuals and institutions. The 
1,445,000 shares outstanding are in 
the hands of 50,000 different inves- 
tors, it ig estimated many of them in 
lots ranging from one or two shares 


up. 

Double liability of bank share- 
holders is being reduced year by 
year under the legislation providing 
for the transfer of the note issue to 
the Bank of Canada. By 1946 the 
double liability of the bank share- 
holders will have been reduced to 
25% of the par value of his stock. 

In recent years the lack of com- 
mercial borrowing combined with a 
lower interest rate has been a big 
obstacle to the banks’ earning power. 
They have been able to offset this 
in part by increased investments in 
high-grade securities and by charg- 
ing for services formerly rendered 
free of charge. But bankers gener- 
ally agree that any marked «xpan- 
sion in earnings must come either 
from a heavier demand for loans or 
a higher interest rate or both. 

What is the outlook in these direc- 
tions? 

See Interest Rates at Bottom 


In a number of quarters there is a 
feeling that interest rates have about 
touched their low point. One of the 
reasons for this is that a further de- 
cline would mean them reaching a 
level where there would be little in- 
centive to people to save. Current 
rates are so low, that many indivi- 
duals formerly living on the interest 
of their money are forced to dip 
into capital. 

Any prolonged period under these 
conditions would lessen the amount 
of accumulated capital, which would 
automatically result in a higher inter- 
est return and in the meanwhile 
would probably cause embarrass- 
ment to governments which have 
been encouraging easy money poli- 
cies. 

In the Canadian situation the 
larger wheat crop last season un- 
doubtedly meant much to the coun- 
try generally. The newsprint out- 
look is more hopeful. Employment 
has been maintained better than in 
many years at the midwinter season. 
The new trade treaty should shortly 
make itself felt in a heavier demand 
for various Canadian basic products 
all of which should mean a larger 
demand for credit and better busi- 
ness for the banks. In this connec- 
tion sharp business improvement in 
United States in recent months is an 
important factor. 

On the other hand, increased taxes 
have added to the cost of doing busi- 
ness. Overshadowing all is the still 
critical European situation. 

Present quotations on most bank 
stocks are lower than they were last 
fall and on a basis representing a 
fair return for securities of this class. 

Range, present price and yields 
for the bank stocks dealt in on the 
stock exchanges are as follows: 
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Net profits of the nine chartered 
banks mentioned declined 2% or 
about $300,000 in 1938. In large part 
this was due to heavier appropria- 
tions for Dominion and provincial 
taxes and for pension funds. As indi- 
cated in the accompanying table, net 
earnings before these deductions 
were made, were actually higher 
than a year ago. 

Net earnings of $21,152,635 were 
up about $400,000 from 1937, but net 
profits did not follow this trend. 
After the deductions mentioned, 
these amounted to slightly over $15 
millions against about $15.4 mil- 
lions in the previous year. 

Profit Trend Less 

Comparisons with 1937 are not 
quite accurate in regard to net earn- 
ings, taxes and pension fund appro- 
priations, because the Bank of 
Toronto last year did not show de- 
tailed figures fo: these items. Ac- 
cordingly, in compiling the totals, 
1936 figures were used. But these 
figures indicate the trend for the 
nine banks which publish profit and 
loss statements. 

$10.51 Per Share 

Net profits were equivalent to 
$10.51 per share of the total issued 
capital. Last year the ratio was 
$10.72 per share. 

The extent to which taxes in- 
creased may be realized from the 
figures in the accompamying table 
which show that the total this year 
was $49 millions compared with 
$4.3 millions in 1937. Part of the in- 
crease is due to the increased sur- 
tax imposed in Alberta which 


Total 
added $107,000 to the total being * These figures not separated in 1937 report. 


already collected from the banks. 

The past year, however, showed 
the banks with their liquid posi- 
tions well maintained and ready to 
supply capital for trade and indus- 
try when the demand arises. 

Low interest rates throughout the 
year continued an adverse factor af- 
fecting both loans and investments. 
The former, which are normally the 
big source of bank profits, remained 
at an unsatisfactory level, and while 
the volume was usually somewhat 
higher than a year ago, there was 
a downward trend noticeable in 
some of the earlier months of the 
year. 

About midsummer, however, more 
cheerful sentiment appeared. Loans 
showed expansion both over the 
previous year and the preceding 
month. Later the movement of the 
large western crop gave consider- 
able impetus to the uptrend. Esti- 
mates made in the early autumn 
were that by the end of the year 
the loaning situation would be fair- 


ly satisfactory. These estimates were 
realized only in part. 

While the financing of the crop 
was a source of considerable rev- 
enue to the banks, profits from this 
source were not as great as might 
have been expected. The rate of in- 
terest obtained was low, being 3 to 
3%% for loans to the Government 
and 4% to 5% for loans to private 
interests, Moreover the speed with 
which much of the grain was ex- 
ported meant that many of the 
grain loans were for a compara- 
tively short period. 


| Expansion in general business | * 


which appeared early in the autumn 
met a severe check at the time of 
the European crisis and it showed 
only limited recovery thereafter. 
The consequence was that loans 
while showing some increase were 
still well below normal. 

With loans still absorbing a sub- 
normal proportion of bank funds, 
the banks were again forced to 
place a large part of their money in 
investments, mainly Government 
or other high-grade bonds. 

The interest return of these und 


small. In this connection, S. G. Dob- 
son, general manager of the Royal 
Bank of Canada, estimated that the 
average return on the Royal Bank’s 
investments in Government securi- 
ties was only 2% during the year. 
This does not allow much margin, 
especially when deposits of the in- 
terest-bearing class drawing inter- 
est at 144% meant that the expenses 
of the banks in this direction were 
higher. The interest rate on savings 
deposits was unchanged in 1938. 


Savings Account Charges 


Among minor factors affecting 
the banks’ earnings was the general 


adoption of the system of charging ao 


a small fee for services formerly 
given free. 

Some of the banks made larger 
appropriations to their pension 
unds, and in this connection it may 
be noticed that the Imperial Bank 
placed its pension on a contributory 
basis during the year. 

Over the longer term, as will be 
noticed in the attached chart, there 
has been an upward movement in 
all three main items, loans, invest- 
ments and deposits. The relation- 
ship, however, is still abnormal, 
investments absorbing a larger pro- 


portion of total deposits and loans | Calgary 


a smaller proportion than in normal 
times. 
Comparative figures for 1938 and 


er 
the prevailing money conditions is 1937 follow: 
Earnings Statements of Canadian Chartered Banks 

Dom. and Prov. 


eereeeeeesee * 
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Imperial ..... sreecees 
Dominion 
Nationale 


Taxes 
1938 1937 


$ 
1,201,765 
1,152,618 
919,678 
535,873 


264,711 
316,516 
259,527 
161,551 


— Pension Fund — 
1938 1937 


292,166 
237,311 
159,547 


4,914,539 °4,298,518 


NEW DIRECTOR 


J. M: Riddell, K.C., city solicitor nen fund 
of Stratford, Ont., has been appointed | “$P°* 


to the board of Canada Trust Co. Mr. 
Riddell is senior partner of the law 
firm of Riddell & Murray. 


B. C. FIRMS MERGE 
Investment business, of Robb, 


Balance en Cabin Class $141 up; Third $9) a 


Also “American One "9 
Liabilities $ $ weekly direct to London pay 
Capital paid-up .... a to Cobh, Liverpool — only $105 up y 


Ask your TRAVEL AGENT for details 


U.S. Lines 


Total d tS ..ee0+ 242,052, 28,471, 
eposi 052,510 228,471,617 19 King St. E. - EL. sug 


All other liabs. .... 5,047,656 3,200,067 

Total liabs. ...... e+e 414,914,466 400,406 
Assets 7 ve 
191,884,258 188,760,233 


,097,754 ‘947,807 
+Dividend for 11 m 


Robertson & Birch Ltd., Vancouver, 
has been joined with Yorkshire & 
Pacific Securities Ltd. 


Weekly Bank Clearings 


Feb.2 Change Jan. 26 
¥T. ago 1939 


g $ 
—2.6 2,072,700 
1,405,089 
619,614 


44,107,240 26,340,131 
1,085 1937 


a es oe ere “carry money safely 
235,992,583 215,102,301 $ conveniently, Ask any 
251,360 Canadian Pacit, 
- Sent OF most 

n 


Total reserve 
Subsidiary coin .... 260,884 
Investments: 
Dom. govt. short . 130,172,381 138,311,782 
Other Dom. govt. . 42,054,979 42,402,313 


Total invest. 172,227,360 180,714,095 
Premises 1,647,225 1,647,225 
All other assets .... 4,786,414 2,691,223 

414,914,466 400,406,204 


58.48% 55.03% 


Canadian Pacific Express 
TRAVELLERS CHEQUES 
Reserve ratio 
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—— Net Profits —— —— Dividends —— 
1938 1937 1 1 


$ $: 
3,396,234 3,411,379 
3,398,391 3,408,328 
2,411,757 2,673,810 
1,795,770 1,802,141 
1,156,372 
967,978 
901,839 
774,228 


3333 


33: 
3338 


58 


15,140,702 15,437,045 12,120,000 12,320,000 


onths owing to change in fiscal year, 


4 After appropriations to contingent reserve, out of which provision has been made for bad and doubtful debts. 


W/o Premises 
1938 1937 


Royal ..ccccece occece 
Montreal 

Commerce ...sccse-ee 
Nova Scotia 


88 


$3232238 


33333333 


gasssee 


Nationale .. 


gsesseess.. 


1,740. 1, 


740,000 
tAfter payment of $125,000 to Province of Quebec. 


Staff Changes 


The Royal Bank of Canada announces 
the following staff appointments: 


P. B. ELW from head office to be 
dad and Beaconsfield, 


J. S. HERON, manager, Bloor and Bath- 
urst, Toronto, to be manager, Avenue Rd., 


Toronto. 
G.. B. HOOKER to be manager at 


berty, * 

E. M. JACQUES, supervisor’s depart- 
ment, Toronto, to be manager,’ Jones and 
Gerrard, Toronto. 


200,000 


3 


Surplus for Year 
= 1937 
396,234 
18,391 


Surplus Forward 
1938 1937 


$ $ 
2,721,410 2,325,176 
1,164,863 
326 


9,619,052 


Branches in the 
Northern Mining 


Country 
— 
Bourlemeque, . 


Fon Willem 
Hudson 


vy 


fF 


8,663,350 ‘i 
tDividend for 11 months owing to change in fiscal year. 


Profits per Share Divds. per Share 
1938 1937 19. 1937 
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Winter? SKIP it! Summer? MEET it . . . in Florida, a short, pleasant 
journey on the Florida Sunbeam. Travel smoothly, swiftly, comfortably. 
Direct scenicroute to Florida’s East Coast, West Coast—Central Florida, via 
New York Central System, Southern Railway System, Seaboard Railway. 
AIR-CONDITIONED COMFORT IN COACHES AND PULLMANS 
Wide choice of Pullman accommodations; berths, sections, bedrooms, com- 
partments, drawing rooms. Comfortable air-conditioned coaches. No extra 
rail fare to visit and stop over at both coasts of Florida and Asheville, N.C, 
FLORIDA SUNBEAM 
Lv. Detroit 11:45 pm 
PON CE DE LEON ROYAL PALM 
Lv. Detroit. ...11:35am _ Lv. Detroit. . . . 11:45 pm. 
All these fine Florida trains leave from Michigan Central Terminal. 


NEW YORK CENTRAL SEABOARD SOUTHERN RAILWAY 
SYSTEM RAILWAY SYSTEM 
Elgin 8173 
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10.51 10.72 


Mining men, Lumbermen 


YOU TRAVEL 


The RAIL way from winter Zero to summer Chews 


the motorist who | 
éord for 12 mon‘! 
19% of his prem!''7 
This has the ad 
merit rating syster 
sured party has t 


enna 


Merchants and Settlers are reminded 
that it is perfectly easy and quite 
safe to carry on business with any of 
our branches by mail. The Bank 
will promptly acknowledge all de- 
posits, and any instruction you may 
wish to give will be carried out with 
proper attention to detail. Address 
yourself fo any branch on your line 
of communication—by air or other- 


gras 
i 


m HALIFAX 


to Plymouth, London 


E 


During the coming months it is 
felt that bank earnings should at 
least be maintained. 

One reason is that with total assets 
higher, even if an abnormal propor- 
tion of them is invested in govern- 
ment bonds at low yields, the aggre- 
gate return should be held fairly 
level, the increased volume offsetting 
the low interest rate. On Dec. 31 
last total assets of the 10 chartered 
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SKI NX 
—THESE SUN-BATHED SLOPES 


Canada’s St. Moritz—the Laurentians of 
roe Bec sector. Fastest down- 
s in Eastern Canada—gentle slopes for 
beginners—125 miles of trails—and the 
internationally famous Hans Falkner # 
Ski School (formerly at Ober-Gurgl, 


sifit 
i 


your cigarette smoke. 


Ask about our winter cruises to 


pont 


sce eiionighained>-= nel teenies ace ee 


Nassau, Havana, West Indies, 
South America and Around 
the World. 

The man to see is your own 
travel agent, or 


ATT se 


— Ce 


“ 217 Bay Street (ELgin 3471) Toronto 
TCS RS 5 CT 


WORLD’S FAIR OPENS 
MAY Ist 


BUSINESS IS PICKING UP 
SHOWS AND SHOPS APLENTY 


There is always something 
doing in New York...always 
good reasons for visiting this 
glomorous city...ond always 
the same good reasons for 
staying at The Shelton Hotel, 
o GRAND, CENTRAL location. 


Daily rates from $3.50 
Includes free use of swimming pool 
end gymnasium 


LEXINGTON AVE., at 49th ST. 
wEew YORK 


banks in Canada were $150 millions 
— than they were the year be- 
ore. 

Their liquid position remains 
strong and a study of their statements 
indicates that not only are they in 
a good position to take advantage of 
any upturn in business but also to 
sustain any ordinary difficulties 
which may be encoun 


expected if similar conditions pre- 
vail in 1939. 


Proper filtering in 
Macdonald’s EXPORT “A” 
filter tip cigarettes. 


wise—and service will follow. 


IMPERIAL BANK 


Austria). 80 miles North of Mont- 
real, overnight from New York or 
Boston. Write for folder. 


OF CANADA 


BRANCHES THROUGHOUT CANADA 


Head Office: Toronto 


TWN 


ST. JOVITE — 
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Position of Chartered Banks of Canada as of December 31, 1938, Shown by Monthly Returns to Minister of Finance 


Toronto essence eeeereceee 
Provinciale 


eeeeeeeeeeee 
eeeeeereeere 
seeeeereneee 
seeeeeeeenre 


188,671,047 
* 29,020,715 


8,324,270 
5,756,560 
30,779,045 
14,218,467 


6,204,643) 31,839,243)115,874,382 | 3,636,683 | 18,146,713 | 151,957,361 | 468,627,289 | 693,473,913 | 100,903,185 | 73,408,996 126,779,020 
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*And loans for which they are guarantors. 


Loans to 


Current | provincia’ 
| govern 


‘oans else 
a where | _ mente 
A . $ $ 


4,825,084 162,284,757 | 17,175,117 1,51 043, 
RBO84T4 | 80,071,908 14971,808 iasecaet | “eosscaoe | “aoraot |... mee “eam 


Loans to 
munici- 
palities 


13,900,000 
6,309,031 


_—_—___o ———_. 
13,395,826 | 3,491,490,887 


7,962,490 | 4,121,330} 72,709,908} 5,479,971 
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cluded in above return.—Footnote 
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$The assets and liabilities of the 

ue Nationale 
aTotal assets include $52,552, 
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Should Pay for Losses 


Demerit System of Premium Rabie on Automobile 


Insurance Would Place Burden on 


hose Respons- 


ible—Goverhment Would Classify Motorists 


if higher automobile insurance 

res are found to be necessary many 

onle feel that the increase should 
make some allowance ‘for the 
motorist Who Has &@ good accident 
record compared with the one who 
hasn't. In other words they fee] that 
grivers who are responsible for the 
heavy losses incurred should be 
charged accordingly without pénal- 
eng those WhO may have been dtiv- 
ing for years without serious mishap. 
‘In place of the merit system form- 
erly in vogue and which was found 
to bé subject to certain abuses, a 
ien of demerit rating is proposed 
yndét which the cateful driver 
would pay the standard rate while 
the reckless one would pay a higher 


izing 


jum. 
Pn the United States a number of 
companies have recently put into 
effect a reward bonus plan whereby 
she motorist who has had a good re- 
cord for 12 months gets a bonus of 
15% of his premium returned to him. 
This has the advantage over the 
merit rating system in that the in- 


his part of’ the deal before getting 
the bonus. Under the formér mefit 
system he got the bonus in advance. 
éss Driver 

By thé demerit system, the motor- 
ist would hot be rewarded for hav- 
ing a good record. He would be 
penalized if he had a bad one. 
‘In both Ontario and Quebec the 
whole subject of automobile rates is 
receiving much attention from meh 
connected with the insurance busi- 
ness. Motorists who buy insurance 
are also watching developments. It 
is among these that the demand for 
some graded system of premiums 
exists, 

Legislation in Ontario 

In Ontario it is pointed out there is 
already legislation providing for the 
classification of motorists whose re- 
cord has shown them to be extra 
hazardous risks and as such liable to 
demerit rating. Section 97 of the 
Highway Act provides that when a 
person becomes liable to demerit 
rating, he shall be classified in one 
of three classes A, B or C. Thosé ih 


sured party has to make good on'class A would pay 10% above the 
nn ee 


The Equitable Life 


Issues Strong Report 
Balance Sheet, December 3ist, 1938 
ASSETS 
cevseseeees-$ 100,000.00 


Real Estate: 


Other (Held for Sale)........... 401,102.10 
+ a F 


Mortgages on Real Tet 06. ..srctstcresessssccesecccccscosocss 
Agreements for OD cessitthintindtennsti 
Loans on CaTRAAGP AL, cersscsssscsccsscocccesesssccoccsesocedse 


Loans on Policies 


Bonds and Deobbbentenrel..cccccosecossesicestsoscecesecebossboce 
Stocks deverseeee beeeeeses OOO ee CeO e be ee ObbObOSEOSSEEEECEL OCC CEES ECOEES 
Cash on Hand and in Banks...........ciccsssssssessesiees 
Interest BO... sssceasensidsssscrcssccccccvedncssabbebssanibeases 
Interest Acerned.,.,.................:. 
Premiums Due and Deferred (Net) .....cssccccccsesses 


Other Assets. SOO ee seo Rhee Ceseeeesssoocessosoesesenesooresesesorcees 


TOTAL ASSETS ...... 


501,102.10 
4,833,891.79 
225,579.02 
6,633.60 
1,644,182.19 
$,810,379.32 
137,035.00 
78,900.50 
50,211.85 
126,352.11 
176,922.55 
1,000.00 


+ $11,592,190.03 


LIABILITIES 


Policy and Annuity Réserves... 
Provision for Unpaid and Unreported Claims..., 
Amounts Left with Company at litéerest..;...:;:... 
Premiums Paid ite Adwate@.iss..........0....cccccssceoees 
Interest Paid in ABAD: ::s:sscrcrccrsrerccocstebscctsccecs 


Cashiers’ Credit Balances . 


Dividends Allotted to Policyholders........cccosesesece 
Investment and Contingency Reserves.....cccscccssse 
Capital Paid i siiccts cstiaatiinitinilicstnetiiie tea 


Surplus SOCCOe eee ee CORES OOOCS 


obeeeersoocoegsssssics 


Taxes, Expenses and Accounts Due and Aceru 


bsdbssatissTisoossnsss .s.§10,178,124.00 


©°"98,710.00 
184,716.02 
27,767.15 
263.27 
397.65 
80,589.74 
1,079.75 
1,347.04 
350,000.00 
327,793.12 
466,402.29 


CS — 
TOTAL LIABILITIES. sceccdebbesooooagboecsooberoess. “ 1 1,592,1 90.03 


Assets incréased by $542,110... Policy Reserves 


exceed statutory requitements ... Mortgages carried 
below book value... Bonds and Debentures taketi 


below market value. ..Insurance in Force $40,773,482 
- +. Surplus and Investment and Contingency Reserves 


SURANCE 


LIFE 


PANY OF NAD, 


———— 
——-. 


HEAD OPPICE — WATERLOCO,ONTARIOC 


EQUITAB! 


Free a 


FIEN it isi’t the actual 
O goods stolen that com- 
prises the gteatest loss 
when your home is butglarized . . . but the damage done in ~ 
breaking into the house and the malicious damage to fur- 
niture, art objects, bric-a-brac, personal belongings, etc. 


With a British Northwestern Butglary Policy you are 
fully covered against loss from such damage, as well as 
actual property, stolen in the house, garage, outbuildings, 
etc. Also protects agaifist loss from dishonest servants, 
sneak thieves and petsonal hold-up. 


It will pay you to investigate this comprehensive policy 
which has many unique features too numerous to mention 
here, Ask yout agent—or wtite to Head Office for full 


information. 


Britis NORTHWESTERN 
FIRE INSURANCE COMPANY 


Head Office for Canada: 217 Bay Street, Toronto 


J. H. Rvp, Managing Director 
A. C. Rupr; By. Mor., WINNIPEG 


V. G. Cresin, Assistant Manager 
-M. Nevitts Br, Mor, VANCOUVER 


T. A. DARK 


Th 


e Excelsi 
ill health of T. A; Dark, actuaty o 


standatd premium rate for motor 
vehicle liability insurance, those in 
class B 25% above and those in 
class C 50% in excéss of the stani- 
ard premium rate, This i tion 
has never been proclai Many 
people do not -know that it is on 
the statute books but many of tfiose 
who do aré urging that it should be 
put into force, ° 

In Ontatio it is claimed that there 
are 240,000 motofists out of a total 
of 875,000 that would be eligible to pe 
so Classified, 

Abuses Under Old System 

Those who favor this system of 
classification and graded premiums 
claim that it would not be subject to 
the abuses of the bonus system form- 
erly ig operation. Before it was dis- 
continued it was claimed that com- 
panies weré often unable to resist 
the pressure put on them by agents 
and long standing customers and that 
the bonus was frequently given to 
people not entitled to it. 

Under the suggested plan, the 
Government would classify the in- 
dividtial and say in what pretniuim 
class he should come, thereby saving 
the eompahy ahy embarrassment. 


According to data compiled by the | 


Canadian Underwriters Associatioii 
and reported previously in The 
Fitidncial Post, an increase is justi- 
fied in the rates on public liability 
property dathage and most classes of 
collision insurance. 

On fire and burglary insurance on 
the other hand, the rates would stand 
a réduction. : 

P. L. and P. D. 


But as burglary and fire form but 
a small part of the total automobile 
insurance premium and the number 
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Mutual of Canada 


A slight iricreage in new assurance 
paid for in 1938 exclusive of an- 
nuities and revivals is repotted by 
the Mutual Life Assurance Company 
of Canada in its annual report for 
the year ending Dec. 31 last. Insur- 
ance ih force increased almost $9 
millions to $559 millions while aasets 
were also up $9 millions to $176.9 
millions. 

Special reserves and surplus funds 
excluding provision for staff pen- 
sions were again increased and now 
stand at nearly $15 millions. 

Free surplus has been raised to 
$5.7 millions and the policy reserve 
adjustment fund has been increased 
$300,000 to $1,500,000. The purpose of 
this fund the general manager stated 
was to strengthen the company’s 
policy reserves by changing the 
basis of valuation of the business 
written in the years 1870 to 1902 and 
1926 to 1935 from 3% to 3%. When 
this business is, in the near future, 
valued at 3% the policy reserve ad- 
justment fund, he stated, will dis- 
appear. } 

Holdings of government and muni- 
cipal bonds (all Canadian) were 
stated to be 44.1% of the total as- 
sets on Dec, 31, 1988. Other bonds 
were 10.7%, mortgages and sale 
agreements on city property were 
15.7% of the total and on farm prop- 
erty 4.3%. Pélicy loans were 15%. 

The rate of interest earned On 
mortgage investments was 482% 
and on mean ledger assets 468% 
compared with 4.78% in 1937. 

, 1938 
New insurance* ... 
Business in force .. 
Net prem. re os 8 
qoral incone” .. 90,287,684 
Policy payments 

Death and disabil- 

ity claims 

Matured endows. . 

Surr. policies... 

Policy proceeds, 

div’s. and other 


amts. withdrawn 


1,978,001 
terest earned .... 4.78% 
ae 169,887,078 


Bonds and deben- ,860 89,809,662 
Stocks ,425, ss 4 
Mortgages, etc. .. 35,764,959 36,362,363 
Policy ioans 26,796,138 27,890,026 

5,772,009 5,214,736 


3,943,285 
2,170,487 
4,549,078 


2,259,916 
4.68°% 


*Exclu 


Western Life 


Insurance if force amounting to 
$5.7 millions is repotted by the 
Western Life Assurance Co. for the 
year ending Dec. 31, 1938. This com- 
parés with a gross figure of $5.6 mil- 
lions in 1937. New insurance effected 
was $1.9 million, a gain- of about 
$400,000 over the previous year. 

Gross premium income for the 
year totalled $141,934 and income 
from investments $65,609. Total in- 
come for the year was approximately 
$202,000. Death claims took $34,787 
while total payments to living 
policyholders were $125,804. 

Total disbursements were $286,469 
and excess of disbursements over in- 
come $64,405. Total assets amounted 
to $1.3 million and surplus to 
$141,223. 


. 
Equitable Life 

Premium income of the Equitable 
Life Insutance Co, of Canada for 
1938, including annuities, was $1.1 
million. This is a gafh of some $57,- 
000 over 1937. Investment income 
was slightly higher at $570,553, while 
total income from all sources in- 
creased by $34,250 to $1,810,597. In- 
terest @arned on ledger assets was 
4.95%, compared With 4.70% in 1937. 

Business written during the year, 
including new policies issued and old 
policies revived, was $2.6 millions, 
a drop of $1 million. Business in 


his report, the company has paid uh 
der its policy and annuity contracts 
over $8 millions. 

Total assets of $11.5 millions show 
a gain of $542,110. .Of the total 
mortgages and agreements of sale 
represent 43.65%, loans on policies 
14.18%, and bonds and débentures 


A. W. JOHNSTON 
. or Life Insurance Com pany announces the retiretnen 
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t owing 
pang sane i011. A. W. John- 
ve been appointed actuaries. 
of cars carrying full collision insuf- 
ance is relatively small, it is around 
the public liability and property 
dathage tates that attention. of bo 
insuitancé eothpatiies and the insur- 
ing public centres. 

In Ontario in 1 it is @stimated 
that the niimber of auitomobile acci- 
dents in 1038 was sthaller than: in 
1937 while the hutiber of deaths 


caused by such atcidents was also | Cash 


less. On the other hatid; it is said, 

the average pubic be eae higher 

reported appeate be gher. 
ebec 


Ih Quebet in the firet six moriths 


01938 the number of accidetits was 


slightly sthaller than in the first six 
months of 1937 but slightly above 
that for the first six months of 1986. 
There was also a decrease in the 
humber of killed and injured com- 
pared with 1937 but at time of writ- 
ing no information is available as 
regards the claims per accident. 

Insurafice men say that the growth 
of claims consciousness among the 
public has resulted in many claims 
being made where a few years ago 
there would have been none. 

Former Increase Inadequate 

If an increase is effected it will be 
the second since Jan. 1, 1938. The in- 
crease at that time was felt by some 
to be inadequate but in other quat- 
ters there appears to be a tendéncy 
to regard automobile insuraiicé as a 
sort of logs leader helping to atttact 
other classes of moré lucrative busi- 
ness. 

This, however, it is admitted is not 
in accordance with the principles of 
sound underwfiting and many un- 
derwriters are anxious to see the 
automobile end of the business put 
on a solid foundation. 


Insurance Company Reports 


Act loans in effect at the close of the 
year totalling $829,812 with no losses 
to date. 


Comparative figures follow in sum-| & 


mary form: 
1938 19 
2,638,665 3,878,013 


v.is 40,173,488 41,249,616 
vis 1,197,159 vt a 


570,553 ' 
1,810,597 1, 76°46 
289,663 240,956 
290,668 ey 14) 
233,777 78, 


11,091 


Polley peoment 
vy s! 
Death and disability 
claims, étc. 
Surrender values ... 
Matur. endowments. 
Divds. & anhuity 
payments 26,656 
Total assets 11,592,190 11,050,079 
Mortgages 4,833,891 4,550,372 
Policy loans 1,644,182 1,629,935 
Bonds & debentures 3,810,379 3,659,472 
Policy reserves 10,178,124 9,725,172 
surplus .. 466,402 302 


eeetbewee 


Sovereign Life 

Total ordinary insurance in force 
with the Sovereign Life Assurance 
Co. exclusive of immediate annuities, 
amounted on Dec. 31, 1938, to $31.5 
millions, ati increase of $1 million 
over 1937. New insurafice issued was 
$5.9 millions, down $600,000 from the 
previous year. 


$2.3 Millions 


and in pay- 


receding 
dends amoun to $1.4 {of ¢Om- 
pared with fing a6 ae were 
= cL cyholders. Total sur- 


000 to $2.4 millions, 
Bince or. 


zation the co iy 
has paid losses -to _Bolteyholders 
amounting to $42.7 lions, while 
avian re the ped period 
ave amoun 1 , 
Assets: - 1938 wg 
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8,501,320 7,683,067 


; 5 BM ket 
aaa ' $10,033 


978, 
Py tH 2,247,196 
$20 7,683,087 


8,501,320 
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General America’s 
Premiums Higher 


tal . 
Liabilities: 
Reserve for losses b& 


a ‘ 
D vas. Ba! policyhidrs. 
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Total emiums written by the 
Genetal Kimerion Compahies in 1938 
at $10.2 millions were approximately 
$1.6 million higher than in the previ- 
Ous year, according to the annual 
statement just issued. This group 
with Canadian head office at Van- 
couver, includés the General Insur- 
ance Co. of America, the First Na- 
tional Insurance Co. of América and 
the General Casualty Co. of America, 


Total assets of the group at $20.1 
tmhillions show an incréase of $2.1 mil- 
lions over 1937, Aecording to the 
statetnent if stocks and bonds held 
had been valued at Dec. 31, 1938, 
market quotations, the- assets would 
joys been further increased by $390,- 


Cortibined General and First National 
1938 1937 


$ & 
15,265,356 13,764,150 
Government bonds .. 4,065,559 3,438,751 
Other bonds 3,247,455 on (938 
3, 684 3, 99,561 
si 7,178,000 5,901,000 
Reserv és: 


Unearned premiums 6,853,218 5,708,533 

t stitplus ....64.555 992,928 4,646,560 

licyholders’ surplus 6,962,928 6,594,060 
General Castaity Co. of faletien ‘ 


$ 

4,927,193 4,252,012 

-. 1,477, 723,183 

2,055, arin 

ks * 323,800 472 

jums written ... 3,100,000 2,721,000 
eserves: 

Unearned prémiums 1,7 oe 1,384,475 


et surplus ,081, 1,061,176 
licyholders’ surplus 1,741,878 1,723,676 


the year was increased | ti 


: a is paying $2 

shate on its common this muon as 

fn yatd thé liquidation of 

nt arreafs, of accumula. 

Shawinigan Water & Power is the 

only conéern te anhounce a risé in 

the regular dividend rate this month, 

the change being: from 20 cents a 
share to 23 cents. 

Arrears are nen réduced by In- 
tétnational Metal Industries with a 
payment of $4.25 a sharé on its pre- 
ferred and class A preferred. Simp- 
sons is paying $1 a share on arrears 
On its preferred. 

Mortgage Corp. of Nova Scotia has 
reduced its regular payments from 
$1.75 a share to $1.50. Rolland Paper 
has halved its payments, declaring 
oily 50 cents a share this time against 
$1 formerly. One company, Consoli- 
dated Press, has passed a dividend 
ordihatily paid at this time. 

Stimmaty of Fébtuary Payments 
1939 1938 


s 
6,974,182 5,018,310 
12,765,700 12,766,700 


19,739,832 17,785,010 
Dividend Payments 
Company: e Date Amount 


Anglo-Can. Tele, pf. .68%4q. 1 
Ault & WiBorg, pf. . 1.37424q 1 
Assoc. Tele., 7% pref. .. s 15 


Do,, Bepret. 2 15 
E 7 ie ros., 1st pf. .; 
Blue moan pees. «». 6244q 
5. c. — e, 2nd p. a 
rown Oil, pfd. ....... 1. 10 
Pateate Bouse nagetets 130g 8 
aty PM. is Y 
hada Starth, pfd.... 3.508 15 
5 Com 


Dividends Pistia 
Bond interest ; 
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“e pref. 

Candn, Oil, c: . 
San thvestors 
Sen in ry >t d. .04q 

n. . Fd., sp. & ord. . 
Coast werlés j 
Commonwealth Int'l. « . 
Conduits National ..... .- 
Costnos im , 


c os » © cece eae 
Coniagas see 12% 
Crown Com 40q 
ernes ee nv., A, B. .. .05 
Satie —_ pie Voice ; ine 
less Opes. 1. 
pen, ng’ tssavhebss ‘ 
mifiton » pi. a. 1.87% 
Eastern Steel, c. 1 
Guel 
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Assets Exceed .$2,000,000.90 
Surplus ibawe ' 626,883.38 
posit ....... , 638,729.00 


= 
Ot ht pe 


fore tpereest > 1 > ian 


Wood, A. 8 3, pid. 
$5, tap 


Zellers, pref. 


cae 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vadeouver, Bémonten; 


Saskatoon, Winnipeg, Montreal an 
Moncton. - 


2000 Agents Across Canada 


Bond titerest Dus ih Febttary 
1939 


Municipal .....cis.scies seetess 1,888,300 
Provincial .....s«0% eeeeeeseeees 3,897,600 
Dominion i:..se006 tecetscctecc’ , 7,014,800 


WESTERN 
assurance LAF E comany 


H. H. GRAY 
President and General Manager 


Head Office: Pigett Building, Mamilten, Ontarie - 
2 

New Business gain 50% over 1937 

New Premium (in cash) gain 50% over 1937 i 


Interest earned on Assets (cash basis} 5.23% 
a gain over 1937 
+ 


BRANCHES: Vancouver, Calgary, Edmonton, 
Regina, Winnipeg, Hamilton, : Toronto, Guelph, - 
Stratford, Sault Ste. Marie, St. Catharines 


A utamobile ‘adel (er ner 7 , ees F y pre 
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GENERAL: AMERICA COMPANIES 


GENERAL INSURANCE COMPANY OF AMERICA 
FIRST NATIONAL INSURANCE CO, OF AMERICA 
GENERAL CASUALTY COMPANY OF AMERICA 


Cash income from premiums and |} 


consideration fer annuities was 
$933,824, up some $30,000. Investment 
income at $336,723 was $23,000 greater 
than in 1937. Additional ftinds de- 
co with the company by policy- 

olders or beneficiaries at interest 
totalled $128,310 or $22,000 higher. 
Total of such funds on deposit at 
Dec. 31 was $339,475. Gross income 
was $1.4 million up $114,449 from 
1937. The rate of interest earned in 
each of Ahe last two years has been 
altnost identical, 5.343% in 1938 
against 5.345% in 1987. 

Of total policy payments of $588,- 
300, approximately $300,000 was paid 
to living policyholders. The coth« 
pany showed an increase of almost 
$400,000 in total assets. 

Comparative figures follow in 
summary fotm. 

soos 


New business issued . 5,958,415 6,596,613 
Business in force .,.. 31,517,604 30,510,223 


Net prem. & annuity 
933,824 903,787 


income 
336,723 313,966 
1,455,226 . 1,340,776 


190,439 137,769 
588,300 
7,169,819 
2,226,213 
1,852,629 
851,613 
6,011,652 
117,329 


1937 
$ 


Interest, divds., etc. .. 
Total cash income .... 
Death & disability 
pay 
Total 
Bonds, debegts., ett. 
Mortgages , 
Policy loans 
Policy reserves 
Freé stfplus 


Maritime Life 


New business of the Maritime Life 
Assurance Co, in the year ended Dec, 
31, 1938, including policies issued and 
revived and deferred annuities, 
totalled $2.5 millions, a gain of about 
$150,000 over the previous year. Busi- 
ness in force increased $1.4 milliori 
to $16.8 millions. 

Total cash premium income was 
$32,000 higher and income from in- 
vestinents was 9.6% higher at $116,- 
425. The rate of interest eafned on 
the book value of the ledger assets 
was 5.21%, Policy reserves were up 
from $1.9 million to $2.2 milliofis, a 
gain of 14.8%. Total assets increased 
13.3% to $2.7 millions. 

Comparativ? figures of impoftant 
itemns follow: ' 

. 1987 


* 

ew business ....... 2,540,033 2,394, 

usiness in force .... 16,064,849 15, ne 
mium income .... 489,875 


Interest incothe 116,425 06,223 

Policy reserves .i... 21st aie 27 
2,686, ,371, 

30,477 26, 


1938 


Total assets eeceeeeere 
Free surpluS ....0s4.. 
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ANNUAL ‘STATEMENTS 


_ ASSETS 


Cash in Banks and on Hand ..........+.-- 
*Governmeéent Bonds ...... 
*Other Bonds ... 
*Stocks ......... 


DECEMBER 31, 1938 


H. K. DENT, President 
SEATTLE, WASHINGTON 


CANADIAN HEAD OFFICE — VANCOUVER, B.C. 
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Mortgage LOAns 4... 66 este ee been estates 


Real Estate 
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Premiums it Process of Collection ......4. , 
Accrued Interest and Retita........6ee05 


Other Admitted Assets ..... 06. cc ccc eaee 
Total .... 
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LIABILITIES 


Reserve of Unearned Premiums ..:...... 


Provision for Unpaid Claims . erg 

Provision for Commissions, Taxes atid 
Expense ,,.... 

Funds Held Under 

Provision for Dividends to Policyholders .. 


Capital 


General Voluntary Reserve ... 
Net Surplus ...... 


Total ... 


Policyholders’ Surplus 
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General Insurance 


$ 1,684,726.61 


$14,823,286.60 


$ 6,853,218.58 


$14,823,286.60 
$ 6,521,473.83 


Genéral Casualty 
Compariy 
of América 


457,617.98 
1,477,493.88 


**Combined 
General and 
First National 


$ 1,;708,133.16 
4,865,569.00 
3,247,455.70 2,055,644.86 
3,846,684.00 323,800.00 
69,485.88 ‘ 
194,992.55 
1,160,881,78 
66,167.34 
105,997.51 


$15,265,356.92 


Company 
of America 


4,578,258.79 
8,124,228.380 
3,846,684.00 
69,485.88 
194,992.55 
1,160,881.78 
63,031.18 
105,997.51 


$ 4,927,193.58 


ORE FE AE eee 


$ 1,718,715.99- 
1,330,700,05 


134,836.74 
1,564.26 


$ 6,853,218.58 
419,101.61 


497,951.44 
262,156.37 
280,000.00 
1,250,000,00 
720,000.00 
4,992,928.92 


$15,265,356.:92 
$ 6,962,928.92 


419,101.61 


497,336.21 
252,156.37 
280,000.00 
1,000,000.00 
720,000.00 
4,801,478.83 


100,000.00 
1,091,876.54 


$ 4,927,193.88 
$ 1,741,876.84 


‘Bonds showh at Amortizéd ot Investment Values, stocks at values approved by National Cohvention of Insurance Commissioners, 


and by Association of Superintendents of Insurance of the Provinces of Cana 

On basis of Décember 31, 1938, market quotations for all Honds and siécks owned, the 
ee Company’s total Adtiiitted Assets wotild be incréased t6 
National & General = « - “ 
General Casualty Company's 


General 
Combined 


ue ‘ “ “ 


$15,082,995.15 atid polityholders’ surplus to Fre an ; 
«ee “ ¥ 6 ‘ . 
045,490.29 5 1'B0:161.33 


$15,596,927. 
§ 5,045,498.39 % 


** All policies of the First National insurance Company are entirely reinsured and guaranteed 
by the General Insurance Company, wherefore First National policyholders are protected by 
the combined resources of both companies, 


GROWTH OF COMPANIES IN PERIODS OF YEARS :— 


GENERAL INSURANCE 
COMPANY of AMERICA 


Assets 


Premiums Surplus to Unearned 
Premiums 


Written Policyholders 


$ 1,468,000 $ 340,000 $1,266,000 $ 166,000 


4,140,000 
6,373,000 
7,574,000 
11,799,000 
14,823,000 


1,744,000 
3,040,000 
2,596,000 
4,537,000 
6,853,000 


| 2,004,000 
4624,000° 2,203,000 
2,866,000. 3,111,000 
5,114,000 5,693,000 
7,173,000 6,521,000 


2,721,000 


GENERAL CASUALTY . 
COMPANY of AMERICA 


Premiums Surplus to Unearned 
Assets Written Policyholders Premiums 
829,000 533,000 369,000 274,000 
094, 1,063,000 1,229,000 520,000 
2,402,000 1,419,000 1,216,000 677,000 
2,712,000 1,472,000 000 2,000 
8,414,000 
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When Market Starts 


President of Toronto Exchange Warns Business to/ | 
Stop Watching Daily Fluctuations—Base 
Metal Markets Show Slackness 


The mining stock market has pulled itself out of the slump very nicely 
but up to time of writing, has failed to show the strength and buoyancy 
that mine news and general conditions would appear to warrant. 

Quiet accumulation by very astute interests has been going on but in 
many cases with little help for the market price. Many of the most sober 
political observers agree with Whaley Eaton that we shall have “weeks or 
‘even months of bluff and bluster as the nations jockey for position. The 
whole situation is a grave war danger, of course. .It is a poor forcing 
ground for world economic recovery but, given some real peace assur- 
ances, recovery could show mushroom growth.” io 

With the Canadian mines market following New York and London 


so closely, therefore, a sudden and 
very decisive ascent seems by no 
means improbable. 
J o + 

Base Metals Dawdle 

* Until a definite swing is evident 
in spring business conditions, the 
‘base metal market may not show 
the vigor generally expected for it, 
and the base metal boom which 
awaits a fair measure of business 
confidence is unlikely to be un- 
leashed. 

Armament programmes are tak- 
ing up some of the slack but Ger- 
many and Japan which were the 
‘great buyers of copper last year are 
eared near the end of their orders. 
‘Between them, those two nations 
took more copper than ever before. 
But it is estimated that a great deal 
of their purchases went, not into 
armaments, but into storage against 
international eventualities. In this 
case, the big buying is unlikely to 
continue, with immediate results not 
too happy for producers. 

a * 


Porritt on Stoping 
- R. V. Porritt, assistant general 
manager of Noranda Mines Ltd. and 
consultant on Waite Amulet is guest 
speaker at the next meeting of the 
Toronto branch, Canadian Institute 
of Mining and Metallurgy, Engi- 
neer’s Club, Feb. 13. Mr. Porritt is 
to talk about stoping with long drill 
holes. . Noranda’s stoping practice 
has been very effective in beating 
costs and because it is almost unique 
has been of broad interest in the 
mining community. 
te * * 
Lawson Talks Mines 

The mining industry is exerting a 
greater influence on general busi- 
ness cohditions in this country than 
any other single factor, Frank Law- 
son, president of the Toronto Stock 
Exchange, told the Toronto Board 
of Trade Club this week. Demon- 
strating the phenomenal growth of 
the industry he stated that in 1938 
there were 189 producers compared 
with 37 in 1930. 

Visit the north country, was his 
fervent appeal. Realize what's hap- 
pening up there; the concrete things 
mining is doing for the nation in 
the way of building rich new com- 
munities. Only by seeing with their 
own eyes what is taking place in a 


DIVIDEND NOTICES 


BANK OF MONTREAL 


Established 1817 
DIVIDEND NO. 303 


oe is hereby given that a DIVI- 
DEND of TWO DOLLARS 


current quarter, payable on and 
WEDNESDAY, the FIRST day of 
MARCH next, to Shareholders of record at 
close of business on 31st January, 1939. 

By Order of the Board. 


Photo Engravers & 


Electrotypers Limited 
DIVIDEND No. 28 7 
Notice is hereby given that a divi- 
dend of Fifty Cents per share has 
been declared on the no par value 
stock of this Company, 
March Ist, 1989, to Shareho 
record at the close of business on 
the 15th day of February, 1939. 
she Transfer books will not be 
osed. 
* By order of the Board. 
JAMES RICHARDS, 
Secretary-Treasurer. 


Toronto, 
February 2, 1939. 


Banque Canadienne 
Nationale 


DIVIDEND NOTICE 


NOTICE is hereby given that a 
dividend of two per cent (2%) (being 
at the rate of 8% per annum) 
been declared by the Directors of 
the Banque Canadienne Nationale on 
the paid-up capital stock of the Bank 
for the quarter ending on the 28th 
day of February. This dividend, 
bearing the number 192, will be pay- 
able at the Main office or at the 
branches of the Bank, on or after the 
first day of March, 1939, to the share- 
holders of record on February 15th. 


By order of the Board, 
CHARLES ST-PIERRE, 
General Manager. 


We Manufacture 


—— 


as 


esc) eke: 


>——— 
score of areas across Canada can 


businessmen appreciate and take 
full advantage of the opportunities 
the mine makers are providing for 
them. 

* m 


Don’t Watch 


Businessmen, Mr, Lawson empha- 
sized, pay too much attention to 
stock prices and day to day fluctua- 
tions. These shifts, he pointed out, 
are not a barometer of future 
trends, but merely a reflection of 
something that has occurred. Gov- 
ernment control of money, the in- 
ternational situation and general | 
business confidence, now make for 
more violent price fluctuations than 
ever before, he said. 

Much more important, he felt, as 
an index of future trends were com- 
modity prices, deficit government 
spending, employment, and so on. 
Watch those things rather than 
daily fluctuations, he urged. 


On the War Path 


Jack Hammell is on the warpath 
for a new mine: For some time 
there havé been rumors around that 
something was likely to happen on 
some of the properties around Uchi, 
and this weak the deal has been an- 
nounced. Woco Gold Mines has sold 
49 of its claims to Hammell for 70,- 
000 shares of Uchi stock, worth at 
the current market around $100,000. 
Hammell also bought 22 claiins 
from Conwo Gold, and 20 claims 
from Kenelda, both Woco-controlled 
companies. Altogether, Hammell 
got 91 claims and altogether Woco 
gets 125,000 shares of Uchi, which 
incidentally are to remain in escrow 
until July 11, 1939. 

The claims are well located, but 
in the small amount of work done 
to date no definite results have been 
obtained. 


*- ¢ *# 


Brighter For 1939 


Hon. Charles McCrea, vice-presi- 
dent of Toronto General Trus 
Corp., said in his annual address: 
“The (gold mining) outlook is even 
brighter for 1939 and this irrespec- 
tive of the rise and fall of markets, 
for this commodity is still eagerly 
sought in a troubled world. It still 
plays its traditional part in the eco- 
nomic system and the gold business 
is one of the outstanding enterprises 
in Canada today. The public and 
the investment world are recogniz- 
ing the importance of it.” 

* - ” 


One Trouble Assuaged 

Oné factor that has long been dis- 
turbing to the gold market, usually 
with little justification, is apparent- 
ly now being pushed aside where it 
can neither help nor hinder. That 
is, the future price for gold. 

Ardent opposition is growing in 
Washington to renewing President 
Roosevelt’s power to increase the 


Noranda Mines, Limited 


DIVIDEND NOTICE 

Notice if hereby given that an interim 
dividend of $1.00 per share, payable in 
Canadian funds, has been declared by 
the Directors of Noranda Mines, Lim- 
ited, payable March 15th, 1939, to share- 
holders of record at the close of business 
February 22nd, 1939. 
, By order of the Board. 

J. R. BRADFIELD, 
Secretary. 

Toronto, February 7th, 1939. 


Ottawa Light Heat and 
Power Company, Limited 


Quarterly dividends as follow are pay- 
able ist April, 1939, to Shareholders pt 
record llth February, 1939: 


PREFERRED STOCK: 1%%, (being at 
the rate of 5% per annum.) 


COMMON STOCK: Twenty-five cents 
(25 cts.) per share on the No Par Value 


The transfer books will not be closed. 
By Order of the Board. 
F. W. FEE, 


ry. 
Ottawa, 6th February, 1939. 


Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 315 

EXTRA DIVIDEND NUMBER 51 
A regular dividend of 1% and an 
extra dividend of 1%, making 2% in 
all, have been declared by the Direc- 
tors on the Capital Stock of the Com- 
any, payable on the 25th day of 
ebruary, 1939, to shareholders of 
record at the close of business,on the 
llth day of February, 1939. 
me the 4th day of February, 


I. McIVOR, 
Assistant-Treasurer. 


Canadian Car & Foundry 
Company, Limited 
* DIVIDEND NOTICE— 
PREFERENCE STOCK 
Notice is hereby given that a divi- 


dend of forty-four cents (44c) 
share on the up Preference 
Stock of the Com 


y for the quar- 
ter ending March 31st, 1939, has Coes 
declared, able on the 11th day of 
April, 1939, to Shareholders of record 
on the 24th day of March, 1939, 

By Order of the Board. 


A. C, BOURNE, 
Montreal, February 7th, 1939. 


ie isRaised by 


DIRECTOR — 


James Y. Murdoch, K.C., president 
of Noranda Mines Ltd. has been 
elected a director of The Mutual Life 
Assurance Company of Canada. 


price of gold. This power, along 
with his control over the stabiliza- 
tion fund, expires June 30 and a few 
weeks ago, the request went forth 
for their renewal. To the stabiliza- 
tion clause renewal there appears 
to be little or no opposition. But on 
gold, somewhat unexpected rebel- 
lion has developed. Part of it is 
caused simply by growing opposi- 
tion to the President and the deter- 
mination to clip his executive wings 
of special authority. Part of it 
seems to be based on vague eco- 


nomic notions. 
% % > 


Is There a Deal? | 

But is there nothing else? United 
States silver interests have long en- 
joyed inordinate political power and 
have long been successful in getting 
what they want. But there are sev- 
eral indications that the days of 
their domination are numbered. The 
U.S. financial press has recently 
launched on a broad campaign to 
show the real facts of the silver pur- 
chasé policy. The President recently 
renewed the present silver purchase 
policy, not for a year, but only until 
June 30. Handy and Harman, lead- 
ing dealers in the silver market, 
very frankly admit their fears that 
the silver purchase scheme may not 
last much longer. 

It is probable, therefore, that a 
good deal of the apparent hostility 
to renewing the President's power 
to increase gold is not unassociated 
with the silver politicians’ determi- 
nation to see that silver purchase 
stays. In other words, they may be 
working up a situation in which the 
President's ‘power to boost the gold 
price will be granted as the quid 
pro quo for continuing the pay off 
to silver producers. 

’ * + 


Is It Needed? 


‘ Another point that is almost sure 
to come up before this matter is set- 
tled is the proposal of the American 
Mining Congress, trade association 
for the mining industry mentioned 
in this column last week. There has 


* 


long been the fear — though few| sj 


mention it out loud—that some day 
the U.S. may own most of the 
world’s gold and other nations will 
refuse to pay $35 for it. With this 
fear in the back of their minds, but 
without saying anything about it, 
the Mining Congress wants Congress 
to put gold back into circulation, let 
individuals use gold pieces to pay 
for gasoline and groceries or: hoard 
it if they wish. 

The idea of identifying the inter- 
est of the individual in the future of 
gold with that of the federal treas- 
ury may be well intentioned? But 
does gold need this intended boost? 
How many individuals want to have 
gold in their pockets? Likelihood is 
that nearly all of it if coined and 
distributed would almost at once 
find its way back.to treasury vaults 


anyhow. 
* ¢ ¢& 


Mind Made Up 

The other current angle to this 
gold price question is the action of 
the British authorities in revaluing 
their gold hoard at the $35 level. 
Main implication of the move would 
seem to be that British monetary 
masters have finally decided that 
$35 is the stable, fairly long-term 
price for gold. 


DIVIDEND NOTICES 


Gate Steps 
Will Raise Daily Tonnage 
From 55 to 80-100 
About March 1 


Increase in production from 55 to 
80, tons daily will be completed by 
Gélden Gate Mining Co. about 

1, following installation of a 
new bucket elevator now on order. 
After this, it is planned to work up 

so that the mill will be 
treating 100 tons daily on its way to 
an eventual objective of 150 tons. 


Exploration of the new wide sec- 
tion recently encountered on the 
200-ft. level continues to give good 
results, W. J. Lawson, a director, 
states. A raise has been put up over 
50 ft. on this ore and values have 
been as good as mine average. The 
224 vein has been opened up for 250 
ft., the last 65 ft. of which has widen- 
ed out into the new wide section. 
The formation apparently comes to- 
gether in a V shape and drifting 
back on another vein has been 
started, with muck from the last 
three rounds averaging $23 per ton. 
Two parallel veins have also been 
indicated south of this vein. 

Diamond drilling has picked up the 
ore at the 350-ft. level in three holes 
showing widths of 4% to 5 ft. Fair 
values were obtained with an ex- 
ceptionally high assay in one hole, 
The crosscut has only about 30 ft. to 
go to reach the vein at this level. 

A crosscut is being put out north 
of the shaft on the 600-ft. level to 
intersect 11 new veins indicated by 
drilling; three of these veins gave 
fair values. Raising and drifting on 
the 605 vein is also under way at this 
level. 


Mining Dividends 


Feb. 6 
3710 


x 


Anglo-Huronian 
Beattie Gold 
Bralorne 

Buffalo Ankerite 
Bulola Gold 


Cariboo Go! 
Central Patricia .. 
Coniagas 
Coniaurum 


se 
os 

w 

~ 

~“ 


~ 
. SRS anor 
SoOowuNHS 


+ ee ROOM Coe MUU GOtetH. 


-- 16¢+2c 
25¢ 


Cons. Smelters . 
Dome Mines 
Falconbridge 


ww 
OLR enw BSR 


Bbassausssses: 
BOr, UAe, 


> 
em 


Inter. Mining 
Int. Nickel, com. 
Island Mountain 
Jack Waite 
Kerr Lake 
Kirkland Lake 
Kootenay Belle 


o 
= © 
I, Ww, 


- 


.* 
7 PRS, FS, FO. , 
SMe: Oe: ewe 


+ BM RO: Che Mm: : 


Little Long Lac 


‘acassa 
McGillivray Creek 
McKenzie Red Lake ... +a 


—y 


Perron Gold 
Pioneer, B. C. ....- Fale daw 40c 
Pickle Crow 


* 
— “ « 
YEN VS, NO, Ss, 


o 
2 
SARSIMwANRSo, , 


Sudbury Basin 
Sullivan Cons. 
To Hides 6008 


* 
es ee 


dh tod ok ad nh ek ee od od ed od ee de dl 3a, 
RaossRnssas2zss SSNsssss2: 8 

. ow 
BABE woDOaNO: : 


*Yield including bonus. 
tInitiaL 


Decision Deferred on High 
Grade Ore Treat- 
: - ment 


Contrary to recent reports, Pres- 
ton East Dome Mines has reached 
no decision to run its high grade 
ore through the mill first in order 
that the bond issue may be quickly 
paid off with a consequent saving 
in interest. A meeting of directors 
last week deferred decision on this 
point until the next meeting in 
March. 

As low grade material will have 
to be run through the new mill on 
the commencement of milling, at 
least until the circuit is filled, an 
earlier decision on mill grade is not 
considered important. The company 
is in the fortunate position of be- 
ing able to treat either high or low 
grade ore as desired. 

Good indications of further high- 
grade ore have been obtained in 
recent work. Drilling from the new 
675-ft. level has tapped the down- 
ward’ extension of the high-grade 
ore zone, first cut at the ft. 
level, and an entirely new vein was 
located in shaft sinking at 1705-ft. 
depth. 

The 550-ft. level high grade zone 


Per Share — Chelan 
Produces 


Lower prices for base metals || 


caused earnings of Howe Sound Co. 
to show a considerable decline in 
1938. Net profit for the year ended 
Dec. 31, 1938, amounted to $4.55 per 
share, compared with 1937 profit of 
$10.03 per share. ‘ 
Metal sales were maintained at a 
high level in spite of storing 10% of 
Mexican .lead production commenc- 
ing November, Increases were re- 
corded in sales of both copper and 
gold due to commencement of pro- 
duction at Chellan property, April 
1. The Chellan mine has proved 
profitable from the outset, it is 
stated, and approximately 2,000 tons 
of ore is now treated daily. 
Satisfactory results were obtained 
in exploration at the El Potosi prop- 
erty in Mexico. Somewhat higher 
operating costs were experienced but 
normal production was maintained. 
New ore disclosures reported in 
1937 at the Britannia property were 
broadly developed in 1938. The 4,100 
adit is now to be extended an addi- 
tional 6,000 ft. as a depth exploration 
measure, The Britannia mill was 
modernized during the year. 


‘shows in two drill holes at the 675- |<, 


ft. level station with the latter hole 
drilled returning the high value of 
2.42 oz. per ton across 4 ft. of core. 
This hole is being continued to pick 
up two parallel high-grade veins. 
The first hole intersected all three 
veins with good values. Other holes 
are now being drilled in this area. 


The new shaft vein is composed 
of flat-lying stringers which cross 
the shaft over a’depth of 25 ft. 
Stringers vary in width from six 
inches up to two to three feet. One 
of these gave an assay of $26.60 per 
ton across two feet in the east wall. 
Officials feel this find offers distinct 
possibilities when exploration is 
undertaken. 


All Ready to Go 


Construction of the mill and: in- 
stallation of equipment are practi- 
cally completed and regular produc- 
tion is expected to commence about 
Feb, 20. Tonnage should be well up 
to capacity and it would not be sur- 
prising if equipment proved capable 
of treating 370 tons daily. Mill de- 
sign permits increasing capacity to 
1,000 tons at a nominal cost and it is 
anticipated that a production rate 
of 400 to 500 tons daily will be 
achieved in a short time. 

Ore reserves are reported ample. 
At the end of 1937, prior to the dis- 
covery of spectacular high-grade 
ore, reserves were 482,000 tons of 
positive and probable ore averaging 
$9.13 per ton, sufficient for five 
years’ milling at 300 tons daily. 

Discovery of this spectacular high 
grade added very considerably to 
ore reserve possibilities. mine 
picture was almost completely 
changed. 


Rich Ore 


At the 550-ft. level, the main high- 
grade ore body has been opened u 
for 267 ft., face and muck samples 
giving an average of $140.35 per ton 
across five ft. Part of the drift on 
this ore was particularly rich and 
176 tons of ore shipped for sampling 
returned gross value of $138,426. 

Chances of extension of present 
ore shoots and the finding of new 
ones appear excellent. All disclo- 
sures so far have been in a small 
part of one of four claims held ad- 
joining Dome Mines to the south. 


Mining Enquiries 


San Antonio 


Please outline for me the posi- 
tion of San Antonio Gold Mines in 
which I am a shareholder. 

San Antonio Gold Mines continues 
to produce at the rate of approxi- 
mately $1 million per annum with 
recovery running approximately $9 
per ton of ore treated. At the pres- 
ent milling rate ore. reserves 
reported at the end of 1937 were 
equal to approximately 2% years 
milling requirements. Even greater 
reserves may be reported for the 
end of 1938 as development during 
1938. outlined considerable tonnage 
of new ofe. The company has paid 
14 cents a share in dividends for 
each of the last three years and this 
dividend rate has been covered by 
earnings. 

Profit for the year ended Dec. 31, 
1937, was equal to 14 cents per share, 
compared with 15 cents per share in- 
the previous year. Net profits for 
last year should show little change 


{from those of the two years pre- 


Lake of the Woods Milling 


Co. Limited 


DIVIDEND NOTICE 
NOTICE IS HEREBY GIVEN that 
a dividend of 1%% has been declared 
on the Preferred shares of the Com- 
pany payable on March Ist, 1939, to 
shareholders of record at the close of 
business on February 15th, 1939. 
By Order of the Board, 
D. A. MacINNES, 
Secretary. 


SE Ens 


Common Divpenp 
No, 116 
‘An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 


business February 15, 1939. Checks 
will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


vious. The company is in a strong 
financial position with working 
capital at Oct. 7, 1938, equal to 
approximately 28 cents per share. 
Officials are keeping a lookout for 
a new property of merit and this 
gives the stock some speculative 
interest. 


Privateer 


Will you kindly give me what- 
ever information is available on 
the financial and ore reserve posi- 
tion of Privateer Gold Mine oper- 
ating in the Zeballos area? 


Privateer Gold Mine commenced 
production in September last year 
with a 75-ton mill. Operations are 
understood to be showing a fine mar- 
gin of profit and this is evidenced 
by the declaration of an initial divi- 
dend of five cents per share payable 
Feb. 6, 1939. Officials have not re- 
leased a financial statement but the 
company was not indebted at the 
time of commencement of milling 
operations. Financing of develop- 
ment prior to the erection of the 


HALLNOR MINES, 


DIVIDEND NOTICE 
Lan any eg porate given that San ere dividend of 12c per share, 


lared by the Directors of 


r Mines, Limited, le March 15th, 1939, 
of record at the close of Se February 22 an aoe shareholders 


By order of the Board, 


Toronto, Ont, 
February 7th, 1939. 


J. R. BRADFIELD, 


mill was in large part paid for by 
the shipment of high grade ore. 

In July, 1938, it was estimated 
there was sufficient ore indicated to 
operate a 75-ton mill for 2% years 
with the total value of ore above the 
1,000-ft level estimated at $3% mil- 
lions to $4 millions. Since that time 
reserves are understood to have been 
increased to three years’ milling 
requirements with development on 
the new bottom level showing fine 
ore. 

Authorized capital of the company 
is 2% million shares of which 2,454,- 
080 shares are outstanding. 


Gorham 


Have operations at Gorham 
Gold Mines given any encourage- 
ment? Is any work going on at 
the present time? 


Gorham Gold Mines owns a gold 
property comprising four claims, 160 
acres in Gorham Township, Thunder 
Bay district, Ontario* nine miles 
north of Port Arthur. It also holds 
under option two groups totalling 10 
claims adjoining on the east and 
west. Following the carrying out of 
a programme of diamond drilling 
which gave interesting results in- 
cluding a value of $33.25 per ton 
across seven feet of core in one hole, 
an adit was started into the hillside. 
Commercial grade ore was being 
opened up at a’short distance inside 
this adit when operations were sus- 
pended temporarily due to the con- 
dition of the financial markets. 
Negotiations for new financing are 
stated to have been arranged with 
American interests and work is to be 
resumed next week, 


Upper Canada 
t 


What is the position of Upper 

Canada Mines at the present time? 

_ Upper Canada Mines is complet- 
ing a 250-ton mill at its property in 
the East Kirkland Lake’ area of 
Ontario. While its mill is being 
erected the company is treating 
approximately 125 tons of ore daily 
at the leased mill of Morris Kirk- 
land Gold Mines, five miles away. 
A splendid recovery and good per- 
centage of extraction have been 
obtained. : 

_The company has opened up three 
distinct ore bodies in development 
each of which should supply good 
tonnages of ore. A new development 
programme has just been started to 
prepare these ore bodies for mining 
at the various levels. In previous 
work the ore bodies were opened up 
at one level for each ore body, ° 

No statement as to the y’s 
financial position is available at the 
moment but funds being obtained 
from milling at the Morris Kirkland 


Govt. & mun, bonds 

Total current assets 

Total current liabilities 

Working capital 

Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 
$ 


19,626,750 
14,585,215 
5,041,535 
66,989 


5,108,524 
355,480 


4,753,044 
2,842,746 


$ 
15,220,854 
12,474,983 


2,745,871 
45,804 


2,791,675 
638,013 


Metal sales 
Operating costs .... 


Operating profit .. 


Total income 
Less: Depreciation . 


Net profit 


Less: Dividends ... 1,658,269 


Prior yr. adjusts. . 

Capital surplus ., 
Less: Charge off 
Chelan temp. plant 

Acquis. sup. w/o . 


Balance forward «. 


70,658 
16,743,318 16,430,773 


Commercial Alcohols / 
Lists 23,000 More Shares 


From Our Own Correspondent 

MONTREAL,.—An additional 23,- 
000 common shares of Commercial 
Alcohols Ltd. have been approved 
for listing by the Montreal Curb 
Market. 

These shares have been listed in 
accordance with the company’s em- 
ployee stock subscription plan. It is 
expected the shares will be sub- 
scribed and paid for by the eligible 
employees of the company over the 
next three years. Of the 400,000 
authorized no par value common 
shares, 117,400 shares are issued and 
outstanding. All authorized 50,000 
shares of $5 par value preferred stock 
are outstanding. 
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N.C. URQUHART & CO. 
STOCK BROKERS 
_ Members Toronto Stock Exchange 
15 King Street West 
 ADel. 6028 


Toronto, Ont. 


We invite inquiries as to the better 
prospects among the gold issues. 


AE. OSLER & CO. 


Established (886 
Members Torente Steck Exchange 


Osler Building, TORONTO 
Ii Jordan St. ADelaide 243 


Canadian Mining and Industrial Stocks 
Canadian Commodities 


OUR STATISTICAL STAFF WILL BE PLEASED TO ANSWER 
INQUIRIES REGARDING ALL CLASSES OF SECURITIES. 


F. J. Crawford & Co. 


MEMBERS: 
The Toronte Stock Exchange 
Winnipeg Grain Exchange 
Canadian Commodity Exchange, Inc. 


Branches: 
BARRIE 

. ORILLIA 
HAMILTON 


11 JORDAN ST. 
TORONTO 
ELgin 2201 


. 


KERR-ADDISON 


Report on latest developments on request. 


G. W. NICHOLSON & CO. | 


Members 


The Toronto Stock Exchange 
Canadian Commodity Exchange Inc. 


302 BAY ST. : TORONTO 


Telephone 
Elgin 5317. 


Canadian Oil Stock 
Sold at $24 a Share 


Edgar Hill, president of National 
Refining Co., -Cleveland, has an- 
nounced that National Refining sold 
its holdings of common stock in Can. 
adian Oil Companies for $24 a share, 
The stock recently traded on the 
Toronto Stock Exchange at $17.Wa 
share. 

As National Refining held 74.1% 
common shares of Canadian Oil Com. 


Pioneer January Results 
Off as Hoist Is Repaired 


Production and operating profit of 
Pioneer Gold Mines for January 
were somewhat lower, as no mining 
was being done for two weeks while 
hoisting machinery in the deepest 
shaft was being repaired. . January 
results are as follows: 


Operat. 
Production expenses 
$ $ 
153,000 65,000 
160,000 65,000 
1,490,000 605,000 * 


Operat. 
profit 


Jan., 1939 .. 
Dec., 1938 .. 
9 mos., 1938 


this holding, by the Nesbitt, Thom- 
son interests would ke $1,780,656. 


HERE are those market 
Facts... FACTS about 


YOUR 


Agriculture 

Banking 

Branch Plants and New 
Industries 


markets .. . 


» + « » Up-to-the-minute key facts in detail 
about each economic area, each province and 
each of over 400 cities and towns of Canada, 
compiled for you in 


Building and Construction 


Commercial Failures 
Education 

Electric Power 
Employment 
Fisheries 

Foreign Exchange 
Highway Statistics 
Housing 
Immigration 
Insurance 

Liquor Statistics 
Manufacturing 
Merchandising 
Mining 


Monthly Canadian Business 


Indicators 

‘ Motion Pictures 
Motor Vehicles 
National Income 
National Wealth 
Population 
Prices and Price Indices 
Public Finance 
Radios 


Relief and Unemployment 


Taxation 
Tobacco 
Tourist Trade 
Transportation 


Trust and Loan Companies 
Wage and Wage Earners, 


Occupations 


About 200 pages. Size 12” x 
9”. Price per copy, postpaid 


The Financial Post 


BUSINESS YEAR BOOK 


and Market Survey 
1939 


Every alert business and sales executive knows 
the tremendous value of the sort of precise 
information this book contains concerning 
those vital factors of purchasing power, 
standards of living, sales outlets and similar 
data. He knows how utterly essential is such 
information in planning and developing an 
efficient advertising or sales programme. 


What is $2, the purchase price of this valuable, 
day-to-day reference work, in comparison with 
the cost potentials of guesswork? 


The answer to that will be your order for your 
copy of this worthwhile book. It will be ready 
for distribution about February 20. Delivery 
guaranteed in the case of orders received 
NOW, in advance of publication. 


C——————— YOUR ORDER FORM-——-—--—~ 


THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada. 


Send me, postpaid copies of The 


Financial Post BUSINESS YEAR BOOK and 
Market Survey, 1939, 
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many times in the past two dec- 
gdes the world has been told by the 
experts that it should get itself into 
g state of jitters over the oil situa- 
‘on, Figures have been produced 
tp indicate that one day, not so very 
gr distant, our autos and airplanes | 


qill al] stall—out of gas; that the 
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Oil Refining Industry Obsolete? 


New Process Might Produce 
Changed Oil Situation Here 


world will have exhausted its petro- | e 


oil reserves—that is oil in | 
d where scientists know 
t it—are now calculated 
pply world needs for 
For a fifteen billion 
gollar industry the world finds 
fundamental to its habits, that would | 
appear 2 perilously small amount of 
assured raw material. And on that 
fact most of the alarms have been 
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Forget Two Things 

nere are two fundamental factors 

of which the calamity criers do not 
take adequate account. One is the 
great scientific advance made in the 
discovery of new oil pools through 
development of the seismic survey; | 
the other is the succession of scien-| 
tific revolutions through which the; 

refining industry has gone. oe 
Indicative of the first—that it is} 
now easier to find oil—is the fact | 


that at the end of 1938, oil reserves) js 


in the United States, the world’s| 
greatest producer and user, were | 
greater than ever before. During | 
the past year, 199 new oi] pools or 
fields were discovered in the United 
States alone, most of the discoveries | 
peing in Illinois and Texas. 

Indicative of the second—of the re- 
fining revolutions—is the Houdry re- 
fining process just revealed to the | 

ublic by Fortune magazine. ; 

With Canada assuming major im-| 
portance in the world of oil produc- 
dion and with many investors hold- 
ing Alberta oil stocks, this new 
process on which $11 millions has 
already been spent in research and 
development merits attention. 

Claims Better Gasoline 

Briefly, fhe Houdry process claims 
two mejor things: It makes more and 
better gasoline out of the same quane 
tity and quality crude oil and sec- 
ondly, it makes gasoline out of much 
lower grade crude than can now be 
profitably used for this purpose, 
thereby adding greatly to the world’s 
oil reserves. 

The gargantuan oil industry has 
frequently been confronted with 
what appeared to be a technological 
revolution and creators of new pro- 
cesses have frequently announced 
the overnight doom of the two bil- 
lion dollar refining industry. 

But the oil industry is big and it 
has ways of surviving. Furthermore, 
it spends millions on, research and, 
one way or another, has pretty nearly 
got a corner on the best oil chemis- 
try brains in the country. 

The things which, to the layman, 
make the Houdry process sound im- 
portant are that $11 millions has been 
spent on its development; that $35 
millions & now being spent by the 
Sun Oil Co. of United States in erect- 
ing new refineries in which the 
Houdry process will be adopted; and 
that the process has been under test 
and experiment, both laboratory and 
industrial, for almost 10 years. 

Gasoline, the Cash Crop 

Gasoline is the oil industry's big 
cash crop. But in the making of 
gasoline as at present, refiners can’t 
help making many other things, all 
of them less profitable, some of them 
hardly profitable and many of them 
definitely unprofitable. Furthermore, 
they can't help making a lot of some 
things at a time of year when they 
don’t want them. 

The best the refining industry has 
been able to do so far is to recover 
about 44% of the theoretical 100% 
gasoline content of crude petroleum. 
This left some 28% in the poor profit 
products like residual fuel oils and 
asphalt, Furthermore, refiners now 
have to produce a great deal of fur- 
nace ojl in summer time when the 
gasoline demand is high and a great 
deal of gasoline in winter time when 
gas demand is low, but: furnace oil 
— for related products is 
ugh, 

Uses Bottoms 

With present refining processes, 
Quality of gasoline now averages 60 
oclane. Adequate for older style 
motors, it is not good enough for the 
modern high-compression engine and 
has to be doctored up with better 
grade gasoline or with Ethyl. This 
s\eps up the octane to 70 or 72, which, 
according to Fortune, is about what 
the modern new car needs. Motor 
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ENVELOPES? 


UUMINION ENVELOPES LTE 


©! | the public. Meanwhile, it 
: used 


Claims more and better gas from less crude. 


manufacturers, incidentally, can go 
much farther in their refinements, 
providing both better performance 
and better gas mileage if the oil 
industry can catch up to them, 

The Houdry process, developed by 
and named for the wealthy mechan- 
ical engineer son of a French steel 
magnate, has shown that it can pro- 
duce 70 to 72 octane gasoline from 
the very poorest grade of crude oil 
or from “bottoms” hitherto used 
only in furnace oils, asphalts, etc. 

Self-protection Measure 

This is the main reason why Sun 
Oil Co. has spent so much time and 
money on the Houdry process. An 
independent oil distributor and re- 
finer, Sun is not big, as oil business 
goes, but rates assets of $128 mil- 


The Week in Oils 


Line Up $3 


lions, and has made quite a name 
for itself in the industry for its engi- 
neering and marketing skill, accord- 
ing to Fortune. 

Through selective buying and 
blending Sun has been turning out a 
better than average grade of gasoline, 
While nearly every other gasoline 
marketer has been paying millions 
of dollars into Ethyl Corp., jointly 
owned by General Motors and Stand- 
ard Oil of New Jersey, and charging 
two or three cents a gallon extra for 
the superior fuel, Sun has never paid 
a nickel. It was defense of its own 
position as purveyor of a superior 
product minus Ethyl that got and 
kept Sun's interest in what the 45- 
year-old Frenchman and gentleman 
auto racer had to offer. 


Millions 


For New Well Drilling 


About $3 millions worth of new well drilling is now in sight for Turner 
Valley, most of the work to start within two months. . 

Despite the prophets of gloom, some of the outfits putting up around 
$150,000 per well to increase their production include: Vantage, Anglo 
4, 5 and 6; Command 2, Calwin, Winalta, Inland, Royalite 39, Royal Cana- 
dian 3, West Turner, Foundation 2, Extension 2, Davolite 1 and 2, Brown 6, 
East Crest 5 and two from Home Oil. Most of these wells are in proved 


or fairly proved oil ground $0 that 
most of them are almost sure of be- 
coming producers. 

+ eo s 


Problem 

With more than 20 wildcat wells 
in many parts of Alberta reach- 
ing a depth where production can 
be expected, the crude marketing 
situation is now uppermost in the 
minds of operators. 

m ee s 


Gloomy Picture , 

A gloomy picture on extension of 
the market for Turner Valley oil 
eastward was given by James Mc- 
Grath, assistant manufacturing man- 
ager of Imperial Oil, at the oil en- 
quiry. 

McGrath said the valley could 
not hope to hold its present market, 
extending from western British Co- 
lumbia to the eastern edge of north- 
ern Ontario, in view of competition 
of gasoline processed from Illinois 
crude, and the practicability of pur- 
chasing cheap Montana oil, unless 
Turner Valley producers met this 
competition by reduced field prices. 


Present field price for Turner 
‘Valley crude 48 gravity is $1.30 a 
barrel. According to McGrath, the 
price should be $1.20 barrel, if Mon- 
tana crude can be purchased for $1 
a barrel for use in Regina refinery 
and the Illinois crude remains at its 
present price of $1.15 a barrel. If 
Montana Cutbank crude can be ac- 
quired at 80 cents a barrel and 
Illinois crude remains at $1.15, the 
Turner Valley field price should be 
$1.07 a barrel, according to Mc- 
Grath. He expressed the view that 
Montana crutle could be bought as 
low as 75 cents a barrel. 

7 a 7” 


Good Return } 
According to the figures of one 
Calgarian with his eyes glued on the 
oil situation, the royalties paid out 
during 1938 totalled $3,750,000. Esti- 
mate of the total capital invested in 
Turner Valley he puts at $75 mil- 
lions. The Calgary Stock Exchange 
figures show that total dividends 
paid by oil companies during 1938 
were $5,861,773. On this basis, the 
statistician estimates that to date oils 


are paying better than 7% on the to investors in oil stocks because @ more acreage are 


investment. And this, of course, just 
as they are getting under way. 


Not Empty Handed 

The talk in well-informed oil 
circles is that the R. A. Brown's, Sen- 
ior and Junior, will soon be back 
from England with good news for 
the oil business. One well-sourced 
report states that they have secured 
$300,000 cash, enough to drill two 
wells, and that other interests have 
been lined up for an extensive drill- 
ing programme, 

The Browns are expected to 
launch out on at least one wildcat 
operation shortly. Jumping Pound 
is the structure which has been men- 
tioned. in this connection. 

a 7” 2 


Logging Perfectly 

Grease Creek No. 1 well is re- 
ported to be logging perfectly and 
is being watched with intense inter- 
est as one of the more interesting of 
current wildcat tests. This struc- 
ture is located about 40 miles south- 
west of Calgary and the well is being 
jointly financed by Imperial Oil and 
Grease Creek Petroleums, both of 
which hold extensive acreage in the 


area. 
o- 6. @ 


Okalta 6? : 

Whether or not water problems at 
Okalta 6 have now been solved, few 
are yet ready to say. Many times 
before it appeared that troubles had 
been overcome, only to have some- 
thing new intervene. On three dif- 
ferent occasions a cement job has 
been done to.stop water from the 
lower horizon coming into the oil. 
At time of writing, there seems to be 
success. The well has again been 
acidized and according to reports 
from the field swabbing operations 
have recovered oil free from water 


so far. 
’ 7 . 


Little Difference 

The royal commission now prob- 
ing the oil and gas situation in 
Alberta is expected to adjourn 
shortly to permit the commissioners 
to recommend a rate for transpor- 
tation of oil from Turner Valley to 
Calgary over Royalite’s pipeline sys- 
tem. Present rate is 15 cents a bar- 
rel. The result will be of interest 


’ 
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“Houdry” gas, it may not be 
1940 than any--of it is es 

for blending—stepping up 
quality of ordinary gasoline. Two or 
three other refining organizations are 
understood to be working on a simi- 
lar process. It is considered signifi- 
cant that they are working along 


lytic—which points to the likelihood 
that, for the public, the same effects 
and ad as offered by the 
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Shows Decline 


Profit of 19¢ for 1938 


vantages 
Houdry process will become general ek 


in the near future. 
Points te Lower Price 

What does this mean for the Can- 
adian oil producer and for oil stock 
shareholders? 

If the Houdry process will do all 
that is claimed for it—and of this 
some other oil refining companies 
still express some doubt—it will 
probably result in lower prices paid 
to the oil ucer. The costs of re- 
fining the Houdry process are 
said to be just about the same or a 
small fraction lower than with pres- 
ent methods, but unless there is an 
unforeseen increase in oil consump<« 
tion the present ratio between de- 
mand and supply will be shifted, and 
lower crude prices could be expected. 
In this regard Alberta producers 
should not suffer more than any 
other producers. 

Turner Valley crude is very high 
grade, in other words, has a high 
gasoline content. Assuming that the 
Houdry process or something like it 
sweeps the refining world, however, 
Alberta producers still enjoy this 
clear advantage. Compared with the 
72 octane of the best automobile fuel, 
is the 100 octane product required 
for airplanes. Airplane gasoline is 
nowadays doctored with two extras, 
ethyl and iso-octane. With the Hou- 
dry process and improvements that 
may be expected, Turner Valley 
crude will still be premium gasoline, 
especially for boosting into aviation 
quality. 

Important Possibilities 

More interesting possibility is what 
the Houdry development may mean 
to other Canadian oil fields, yet to 
be developed. Almost two dozen 
wildcat fields are now being tested 
in Alberta. Some of them will cer- 
tainly become oil fields, geologists 
are satisfied. But what type of crude 
they will develop is another matter. 
Farther out on the prairies, at Lloyd- 
minster for instance, the crude is a 
very low grade, heavy in bottoms, 
more suited for fuel oil and asphalts, 
etc., than for gasoline. Geologists 
have long suspected that somewhere 
beneath the prairies, someone, some 
day, would discover a major oil pool. 

Should major pools of the Lloyd- 
minster type be discovered, the 
Houdry refinements may be most 


rage 
serves declined from $11.23 to $9.02 
per ton, reflecting the lower grade 
of ore opened up in the yezr. 
Preduction Sources 

Decline-in annual production can 
be attributed entirely to the weaken- 
ing of the main vein below the 10th 
level, President J, B. Lynch states, 
During the year the “K” zone ac- 
counted for one third of the value of 
production, the main ore zone ac- 
counted for another third, and the 
balance came from the Siscoe “F” 
and “C” veins and the No. 20 and 26 
zones, Production of $2,330,582 was 
obtained from 215,995 tons of ore, an 
average recovery of $10.79 per ton. 

During the year the shaft was 
deepened from 1,850 to 2,539 ft. and 
five new levels, the 15th to 19th, 
were established. In deepening the 
shaft, the “K” zone was found to 
have the same strong structure as 
on the upper levels. It is considered 
reasonable to assume that lenses of 
ore will continue to be found in this 
zone, as some ore was passed through 
at 2,080 ft. 

Extensive diamond drilling is be- 
ing carried out. Two diamond drill 
stations have been established 350 ft. 
north of the shaft at the 19th or bot- 
tom level for further exploration. 
Holes will be put down to a depth of 


+ 3,000 ft. and an area a mile wide will 


be prospected. Drilling will also be 
done south of the “K” zone at the 
14th level. 

Consideration is being given to the 
advantages which might be obtained 
by use of hydro-electric power. Of- 
ficials will determine if advantages 
to be obtained are sufficient to war- 
rant changing over at this time 
rather than waiting for the cheaper 
sixty-cycle current which the new 
power development of the Quebec 
Government should make available. 
With the coming of the railway to 
the area, the company has been able 
to reduce supplies maintained on 
hand and a further reduction is 


expected, 


‘important, since oil that is now use- S 


ful fer little more than roads, fur- 
naces, etc., and brings a compara- 
tively low price, will be productive 
of gasoline at a much better price. 


lower transportation rate’ could 
mean a higher price for oil produc- 
ers, consequently greater revenue. 
On the other hand, since it is ulti- 
mately the same organization, Im- 
perial Oil, which sets pipe-line rates 
and crudé oil rates, it is considered 


doubtful if the final result for the /\ 


oil operator will be much different. 
Crude oil prices were reduced in 
United States last fall, but were 
maintained in Alberta. A cut in 
pipe-line charges might result in 
crude price cut also. 


Paid Off Investment 

Evidence submitted stated that 
Royalite has earned $410,000 from 
its pipe lines to. Turner Valley and 
that they had a salvage value of 
$1,600,000. Royalite contended that 
while it had been able to pay off its 


investment, it had earned nothing sui 


on this investment for dividends. 
Plans for a $263,000 addition to its 
pipe lines during. 1939 were an- 
nounced by Royalite. 


When the pipe-line phase of the 
enquiry is completed, the commis- 
sion will be empowered to probe 
refining costs and the marketing 
situation. It will also consider the 
question whether the Alberta Gov- 
ernment should take over the distri- 
bution of Alberta oil. 


Great Duo Gone 

Death of Sir Henri Deterding, the 
Zaharoff of the oil business, is an 
interesting milestone in the fabulous 
history of this young industry, 
which the modern world finds so 
necessary to its habits and tech- 
nology. Deterding was about the 
only major opposition to the Rocke- 
feller empire that survived. Accord- 
ing to his biographers he was 
smarter, believing more, in alert 
salesmanship and creative, fresh 
business ideas than in the much 
less imaginative, less spectacular 
methods of the Standard group. 


Powell Rouyn Sets Record 
With January Ore Tonnage 


Station cutting is under way at the 
950-ft. level of Powell Rouyn Gold 
Mines and shaft sinking is proceed- 
ing on schedule, the company re- 
ports. Ore disposals for January set 
a new record for tonnage, and value 
was up slightly as follows: 

Ore Disposals: Dry Tons Gr. vgeun 
103,530 
103,281 
105,887 


o Canadian Oil Co. and 
Investments, testing the 
Steveville structure, have been in- 
fluenced by oil and gas showings in 
the Sunburst sand and the top of 
the limestone, to add still further 
acreage to their holding in the area. 
An additional 20,000 acres several 
miles southeast of the No. 1 well has 
been added, bringing present hold- 
ings to 65,000 acres. Negotiations for 
under way. 


Total current assets oe ieee aed 
Total current liabilities 
Working capital 


Income and Surplus Account 
Years Ended Dec. 31 
1938 
$ 
Production 


Less: Development ... 
New shaft — addit. 


prikts and 
Diamond drilling .. 
Mining 

Milling .. 

Bullion shpts.—exps. 
Camp maintenance . 
Insurance 

General mine exps. . 
H. office admin. & 


195,967 


Corporation taxes .. 


Net oper. earnings ... 
Add: Int. and div. ... 
Cash discounts .. 

Misc. income 


Total net earnings .. 


Less: Depreciation .. 

Prel. expl. & devel. 

Res. for fed. & prov. 
152,311 


Net profit 


886,853 
Less: Dividends 928,012 


*41,159 
1,171,539 
15,570 


Less: Addit: taxes, 
prior years 
West Siscoe explor.t 
Bal. carried forward . 1,120,780 1,171,559 
*Deficit. tShares of West Siscoe Gold 
Mines received for expenditures as fol- 
lows: 1938, 131,250 shares; 1937, 481,250 


shares. 
Shs. Outstanding .... 4,640,063 4,640,063 


Oil News 


Altoba-Canyon well on the Clear- 
water structure is stated to be mak- 
ing good headway on a production 
test of a 90-ft. oil zone cored below 
1,190 ft. By last Friday, most of the 
water used for drilling had been 
bailed out and considerable crude of 
39 to 40 degrees Baumé was being 
obtained. A commercial well may 
possibly be developed at present 
depth, it is reported. 

* . > 

D. & D. Royalties well settled down 
to a flow of around 500 barrels after 
a small initial acid treatment, com- 
pared with initial production of 200 
barrels daily. A larger acid treat- 
ment is being given this week. 

* 7 7 

Extension Oils has let contract for 
drilling No. 2 well to Drilling Con- 
tractors Ltd., south of the No. 1 well 
work to start shortly. 

w a . 

Home Oil No. 2, located in the 
north part of the Turner Valley, has 
been assigned a temporary quota of 
276 barrels. Gas-oil ratio is being 
checked and if a reduction is shown, 
an increased allowable may be as- 
signed. As the well will not catch up 
on its quota until about Feb. 15, there 
is no hurry in acidizing. 

” e + 

Royal Canadian is erecting derrick 
for No. 3 well. Rotary equipment will 
soon be moved in. 

* . . 

Royalite 36 is drilling more than 
284 ft. in the lime below 7,744 ft, and 
Royalite 37 is below 7/290 ft., more 
than 97 ft. in the lime. 

# * ao 

Ram River Oils is stated to have 
secured three showings of oils in 
cores taken at 590, 650 and 805 ft. in 
its first well. Drilling is now below 
830 ft. Devonian limestone was tap- 
ped at 72-ft. depth, 
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Combined Profit and Less 
and Surplus Account 


Revenue Basis 
(Fer year ending December 31st, 1938 ) 


SURPLUS FUNDS at December 3st, 1937, consisting of; 
General Investment Reserve - = + «© =, §$ 2,000,000.00 
Policy Reserve Adjustment Fund « 1,200,000.00 


Free Surplus for Contingencies © © © « « §,214,736.42 
$8, 414,736.42 
INCOME: 


Premiums for Insurance = « = 
Consideration for Annuities - + - 
Interest, Dividends and Rents (after pro- 
vision for possible future losses) -  - 
Consideration for Settlement Annuities 
arising out of assurance policies - -. 
Policy Proceeds, Dividends and Other 
Amounts left with the Company -_ - 
Net Profit on Sale of Ledger Assets and 


EXPENDITURES: 

Under Policy Contracts: 
Death and Disability Claims - 
Matured Endowments - - 
Surrendered Policies- - - 4,549,078.47 
Annuities - = = «= & - 173,479.43 
Settlement Annuities - - - 215,958.88 


Policy Proceeds, Dividends, and other 
Amounts Withdrawn - «= «= - 


+ $16,991,710,32 
1,140,349.53 


7,714,919,02 
436,050.90 
3,963, 177.21 


41,477.55 
$30,287,684.53 


$ 3,943,285.48 
2,170,487.26 


2,259,316.72 


$13,311,606.24 


Taxes and Licenses. This amount includes 
yments to Federal, Provincial and 
Municipal Authorities - - - -$ 327,366.59 
General Expenses covering the cost of 
Head Office and Agency Administra- 
tion, commissions and other expenses - 
Amount Written Off Head Office 
premises = + - = = = = 
Net Amount by which Real Estate, Sale 
Agreements and Mortgages were 
written down ~ ~ ° ~ os . 


3,066,134.35 
50,000.00 


557,303.80 


$17,312,410.98 
RESERVES: 


Increase in Actuarial Reserves 
Amounts left with the Company - 


SURPLUS EARNINGS FOR YEAR « « « - 


Special Charges: 
Provision for Depreciation in value of 
Bonds and Stocks- - - - -§ 
Increase in Specific Reserve against 
loss of principal on Mortgages and 
Sale Agreements - - - - - 
Transferred to Staff Pension Fund = - 


and 
= $ 8,318,820.14 
$25,631,231.12 


4,656,453.41 


91,092.07 


136,526.42 


225,296.00 
$ 452,914.49 


$4,203,538.92 
$12,618,275.34 


Net Amount Transferred to Surplus Funds « «© « « 


Deduct: 


Surplus Paid or Allotted to Policyholders 3,345,366.32 


SURPLUS FUNDS ‘at December 3!st, 1938, consisting of: 
General Investment Reserve - + + = = -$ 2,000,000,00 
Policy Reserve Adjustment Fund - + = «+ =  1,500,000.00 


Free Surplus for Contingencies - += © = «© = 5,772,909.02 
' ————— $9 272,909.02 
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Concentrates — 


Akbar Gold Mines completed a 
new financing agreement with Har- 
old E. Davis on Jan. 25. Options were 
granted under it on 671,270 shares as 
follows: 171,270 shares at 8 cents per 
share; 100,000 shares at 10 and 12 
cents per share, with balance at 14 
to 20 cents per share to be all taken 
up within 12 months. Authorized 


capital of the 
i of which 1,453,735 are 


Anoki Gold Mines shaft has reach- 
ed a depth of 420 ft. and crosscutting 
to the indicated ore zone is ex- 
pected tobe under way by the middle 
of the month. Two levels have al- 
ready been established at 200 and 
350 ft., while the third level will be 
cut at 475 ft. : 


Amm Gold Mines states an option 
on 20,000 shares at 17 cents per share, 
which was to be exercised by Feb. 4, 
has been terminated through default. 


Broulan Porcupine Mines has re- 
ceived payment for 100,000 shares at 
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company is three mil- | nec. 


per share is due May 1, 1939. 
* oe o 
Buffalo Ankerite Gold Mines pro- 


duction for January follows: 
Tons Recov. 


Jan., 1939 . 
, 1938. 30,639 
Year 1938 . 362,838 
” 7 
Base Metal Mining Corp. shut down 
its property the middle of January. 
Mine and mill equipment were left 
in such condition that production can 
be resumed with a minimum of de- 
lay when the prices of lead and zinc 
warrant resumption of operations. 


Bear Exploration and Radium has 
received $10,000 in payment for 
28,572 shares at 35 cents per share 
under its agreement of Aug. 17, 1938, 


used for the benefit of the company. 
Balance of the agreement comprises 
100,000 shares at 40 cents, payable 
May 15. se 


Conwo Gold Mines shareholders 
approved sale of the company’s prop- 
erty to J. E. Hammell in consider- 
ation of 40,000 shares of Uchi Gold 
Mines to be pooled to July 1, 


Carinor Porcupine Mines is ex- 
pected to commence diamond drill- 
ing shortly, as drills have arrived at 
the property. A geophysical survey 
is now in progress. 

” om = 

Delwin Mines has entered into a 
new financing agreement with G. H. 
Lambert and John L. Applebaum, 
whereby 370,000 shares are optioned: 
170,000 at 10 cents per share and 
200,000 shares at 12% cents all to be 
taken up by April 1, 1940. Authoriz- 
ed capital is three million shares, of 
which 1,130,580 shares are issued. 


Dome Mines production for Janu- 


ary follows: 
Tons Tons Recov. 
milled daily per ton 


$s 
Jan., 1939 . 51,600 1,665 11.66 
Dec., 1938 . 50,000 1,613 12.05 
Year 1938 . 601,700 es 12.12 


Earngold Mines optioned 450,000 
shares to B. G. Bryan under vari- 
ous agreements: 250,000 shares at 5 
cents and blocks of 100,000 shares 
each at six and seven cents, payable 
$1,000 by -April 15, $1,500 by June 
15, $2000 by Aug. 15 and thereafter 
$2,000 every 60 days. Authorized 
capital of the company is 4 million 
shares, 1,300,000 issued. 


East Lacoma Mines has completed 
a diamond drilling contract with In- 
spiration Mining and Development 
Company, for its newly-acquired 
property adjoining Canadian Mal- 
artic and Sladen Malartic Mines. 
A report by J. P. Norrie on pre- 
vious work says surface samp- 
ling over a length of 50 ft. averaged 


Total 
recov. 


$ 
601,430 
602,529 
7,293,288 
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Trucking an oil storage tank through the Highwood 


about $8 per ton, across 8-ft. widths. 
The vein was cut in three diamond 
drill holes along a length of 100 ft., 
showing an average core width of 
44 ft. and an average uncut grade 
of $30.13 per ton to a depth of 180 ft., 


| it is stated. 


Faulkehham Lake Gold Mines is 
to réceive 700,000 pooled shares and 
800,000 free shares in Starfar Mines. 
a new company being formed with 
a three million share capitalization 
to take over the Starratt-Olsen 
property under development by 
Faulkenham, In addition Faulken- 
ham gets an option on 500,000 Star- 
far shares. The Hammell interests 
are receiving 500,000 Starfar 
shares for their interest with op- 
tions on an additional 500,000 
shares. Rights are being offered 
Faulkenham shareholders to shares 
in the new company at 20 cents per 
share, with amount to be received 
under this plan not to exceed $75,- 
000. Offering closes Feb. 15. 

* om . 

Gold Belt Mining Co. reports in- 
creased production for January, as 
follows: 

Total 
recov. 
$ 
77,796 
73,058 
85,452 


Recov. 
per ton 


$ 
16.64 
15.52 


16.63 


Tons Tons 
milled daily 


Jan., 1939 .. 4,646 150 
Dec., 1938 .. 4,706 152 
Oct. 25 to 

Nov. 30, '38 5,138 139 

= _ * 

Howey Gold Mines interests have 
let a contract for at least 2,000 ft. of 
diamond drilling to be carried out 
on the property of Flavrian Gold 
Mines following the completion of 
a financing deal with that company. 
Stock is being taken in payment and 
if results are satisfactory the prop- 
erty will be turned over to a new 
company in which the Howey inter- 
est will receive options on stock. A 
fairly large, low-grade, gold deposit 
has been indicated by a number of 
surface trenches. In trench No. 1, 
farthest to the north, an average of 
$5.17 was obtained across 24 ft., while 
a trench 70 ft. to the south gave $6.90 
per ton across 45. A third trench, 200 
ft. south of the second, gave assays 
of $2.45, $8.05, $3.50 and $5.60 from 
grab samples. A trench on another 
outcropping to the northwest re- 
turned $9 across 20 ft. Associated 
with Howey are Coniagas, Anglo- 
Huronian, Northern Canada Mines 
and Cyril Knight Prospecting Co. 

s - ” 

Kirkland Lake Gold Mining Co. 
shareholders were informed at the 
annual meeting last week that de- 
velopment was being pushed more 
rapidly in the hope that a mill in- 
crease may be made early in the 
coming summer. On the 3,750-ft. 
level, a length of 82 ft. of ore has 
been opened up at the western end 
of the property averaging $33.84 per 
ton across 6.6 ft. and on the 3,875-ft. 
level, a length of 130 ft. averaged 
$15.40 per ton across 3.1 ft. In point- 
ing out the value of the Grozelle 
property, it is stated the length of 
the main vein was 1.600 ft. on the 
3,600-ft. level and 2,600 ft. on the 
4,450-ft. level. Whether the hanging- 
wall vein zone will lengthen at depth 
is not known. Directors have been 
reduced from nine to seven by re- 
signation of H. F. Cassidy, who re- 
mains as secretary-treasurer, and 
through the death of R. G. O. 
Thomson, 

~ 7 + 
’ Kendale Gold Mining Co. has let 
a contract for 3,000 ft. of diamond 
drilling for its property of claims 
adjoining Flavrian Gold Mines on 
the south in Beauchastel twp., Que. 
© 


Slave Lake Gold Mines has com- 
pleted a financing agreement under 
which a substantial cash payment 


agreement is ¢ompletely exercised 
$100,000 will be placed in the com- 
pany’s treasury. 
s ¢s 

Laguna Gold Mines has sufficient 
ore left to keep mill operating from 
four to six months, quarterly report 
of Mining Corporation of Canada 
states. When ore reserves are ex- 
hausted and mining plant is sold, 
itis estimated the company will have 
in the neighborhood of 12 to 14 cents 
pershare. Previously it was decided 
that the mine had been bottomed and 
ore possibilities exhausted, resulting 
in work being on a salvage basis at 
present. Production in 1938 was 
$577,509, with operating costs, in- 
cluding current development, of 
$341,071. 

* o > 


Lennox Mines will resume devel- 
opment next spring at its zine prop- 
aoe miles north of Kingston, it is 
stat 


Monarch Mines is stated to have 
discontinued diamond drilling fol- 
lowing completion of four holes 
which gave only inconclusive results; 
further work is not considered jus- 
tified, at least for the present. 

« 


Macassa Mines production for 
January is as follows: 
Tons Tons Recov. Total 
milled daily perton recov. 


> 
Jan., 1939. 12478 403 15.34 19128 
Dec., 1938. 12,450 402 15.74 195,967 
Year 1938, 110,700 303 15.99 1,769,949 
*_ ¢ @ 


Morris-Kirkland Gold Mines has 
received payment in advance for 
March 1 underwriting installment on 
150,000 shares at 9 cents under agree- 
ment with James P. Arnott. Next 
installment covering 100,000 shares 


oe 
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at 10 cents per share is exercisable 
by April 1, 1939. Issued capital is 
1,582,717 shares. ae 

Normetal Mining Corp. maintained 
production at a rate of approxi- 
mately 400 tons daily in the last 
three months of 1938. No develop- 
ment work with the object of open- 
ing up new ore was done during the 
period. With the current prices for 
copper and zinc a small operating 
profit can be made. : 

Newmont Mining Corp. asso- 
ciated with Tom Johnson, one of the 
discoverers of Little Long Lac, has 
taken an option on the W. S. Jackson 
group of claims, located north of 
Olcott, near the Atikokan area, 
northwestern Ontario. It is reported 
diamond drilling will be started on 
the property. Recent exploration 
disclosed a quartz outcrop with a 
width of 19 feet, showing visible gold 
in . About 150 feet to the 
south and paralleling this discovery, 
a shearing with heavy sulphides has 
been located. | se 


Osoyoos Mines is stated to be in- 
stalling a new 150-ton mill unit for 
operation in conjunction with its 


present 50-ton mill. Additions have | Dec 


been made to the cyanide plant to 
retreat tailings as well as to take 
care of additional ore. 

- 7 


Pandora Cadillac Gold Mines did 
not receive payment for balance of 
Feb. 1 option installment, comprising 
30,000 shares at 15 cents per share. 
Under terms of the agreement with 
Federal Trading and Agency Ltd., 
10 days are granted in which the 
default may be corrected. 


Paymaster Consolidated produc- 
tion for January follows: 
Tons Tons Recov. Total 
milled daily perton recov. 


$ 
Jan., 1939. 16,725 540 7.11 119,052 
Dec., 1938 . 17,127 552 7.02 120,147 
Year 1938 . 190,008 522 7.36 1,402,070 
. 


Presdor Porcupine Gold Mines 
optioned 648,359 shares to A. M. Mac- 
Kinnon on Jan. 24; 248,359 shares at 
5 cents, payable within five months 


Last Call 


WA for the 
LEIPZIG 


TRADE FAIRS 


There’s still time to make 
reservations for a visit to the 
Leipzig Trade Fairs in Leipzig, 
Germany. But the last boat sails 
shortly—plan now to come to 
Leipzig and discover its unriv- 
alled profit-building opportuni- 
ties. 

At the General Merchandise 
Fair (March 5 to March 10) you 
will have a preview of the 
world’s latest developments in 
merchandise and specialty pro- 
ducts; over 6,000 firms will place 
their goods on display. At the 
Great Engineering and Building 
Fair (March 5 to March 13) you 
can examine industry’s most 
modern innovations in technical 
equipment, processes and ma- 
chinery; you will see more than 
— machines in actual oper- 
ation. 


It's good business, profitable 
business, to visit the Leipzig 
Trade Fairs. Write today or 
call your nearest Honorary 
Representative; let him plan 
your trip for you and also 
arrange for important travel 
discounts. 


HONORARY REPRESENTATIVES 
IN CANADA: 
Montreal, Que. 

Mr. L. Mueller-Hickler, Mgr., 
Hamburg-American Line — North 
German Lloyd, 

1178 Phillips Place. 
Teronte, Ont. 

Mr. Carl G. H. Schaefer, 

c/o Reiniger, 

9 Wellington Street, East. 
Winnipeg, Man. 

Mr. Hugo Carstens, 

250 Portage Avenue. 
Vancouver, B.C. 


Consul H. W. Mahler, Mgr., 
Hamburg American Line — North 


FREE—W hich do you wish? 


Booklet No. 103 — The General Mer- 
dise Fair. 


Booklet No. 104—The Great Engineer- 
ing and Building Fair. 


Two attractive, informative booklets 
which show how a visit to the Leipzig 
Trade can build profits for your 
bmg ot ne interest to execu- 
om ther bath will be sent with- 
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Canada’s Mines This Week Coal 


and balance at 10 to 25 cents, pay- 
able by Nov. 26, 1939. Authorized 
2,500,000 oe 1,851,641 


Lake also holds an interest in Coal 
Gate Oils, operating in the Lloyd- 
minster field, Seskatchewan. 


Sey-Bert Temagami Mines is the 
outcome of renewed activity in the 


claims in Strathy twp., on which sur- 
face exploration has been carried out. 
One quartz vein stripped for a length 
of 50 ft. returned a channel assay of 
$66.15 across 18 inches at a depth of 
8 ft., it is stated. x 


* 

Straw Lake Beach Gold Mines has 
received payment for 30,000 shares at 
8.cents per share, balance of the Jan. 
31 option installment, together with 
5,000 shares to apply on Feb. 25 in- 
stallment. Balance of agreement con- 
sists of an option on 45,000 shares at 
8 cents per share exercisable by Feb. 
28. Issued capital is now 2,854,999 
shares, 

. « o 
Sigma Mines recovery for Janu- 


ary was down slightly as follows: 
Tons Tons Recov. Total 
milled daily per ton wey 


20,646 666 7. 
Dec., - 20,161 650 842 169,679 
Year 1938 . 226,901 4 we 8.06 1,811,583 


Sheep Creek Gold Mines bullion 
recovery for January was off very 
slightly from record production in 


December, as reported below: 
Tons Tons Recov. 
milled 


daily per ton 
Jan., 1939... 4,585 
1938 


Total 


$ 
18.16 
18.87 
17.01 


148 


“4 .- 4448 14 

Year, 1938 .. 53,705 147 
s - ” 
Surf Inlet Consolidated is expected 
to secure new capital for an ex- 
panded programme of development 
following rearrangement of the 
board of directors. Since the special 


"O/D., 


Subsidy Question 
Due for Early Airing 


From Our Own Correspondent 


OTTAWA, — Canada and the 
United States this month will at- 
tempt to reach a permanent settle- 
ment with regard fo imports of 
bituminous coal into the Dominion, 

The Canadian Government has ac- 
cepted the Washington proposal for 
the appointment of a joint commit- 
tee to go into the whole question of 
subsidies on both sides of the line, as 
well as the dumping of distress coal 
on the Canadian market, Appoint- 
ment of Canadian representatives is 
expected to be made soon after the 
middle of the month and as soon as 
arrangements can be made a con- 
ference will be held here. 

‘Discussions will revolve around 
the two basic Claims made by coal 
producers. 

American producers claim that 
Canadian subventions at their pres- 
ent level virtually shut off the cen- 
tral Canadian market from American 
bituminous coal. 

Canada claims that it has been 
forced to raise subventions to allow 
Nova Scotia mines to compete with 
American coal sold in Canada at less 
than cost. It is estimated that last 
year American coal producers took 
a total loss of something like $37 
millions on all operations. 

The probable goal of the confer- 
ence will be the fixing of a minimum 
price at a pivotal point in Canada. 
This would logically be Toronto. 

At present with the help of sub- 
ventions which amount to approxi- 
mately $1.50 a ton, Nova Scotia coal 
can be laid down in Toronto at $4.50 
to $4.70 a ton. This price level is de- 
termined largely by the selling price 
of American coal which, it is said, 


meeting in November, when a group 
headed by Robert L. Reed, New York 
attorney, was elected to office, E. L. 
Norton and J. R. Pyper have been 
added to the board. Management 
regarded 1938 as a successful year 
in view of increased output, rehabjl- 
itation of the mill from earnings and 
favorable underground develop- 
ments, it is stated. 


Sturgeon River Gold Mines out- 
put in January recorded a decline, 
as no below: . 

Tons Tons Recov. Total 
milled daily perton recov. 


$ $ 
Jan., 1939... 2,259 75 1484 33,530 
Dec., 1938 .. 2,250 73 17.47 39,305 
Year, 1938 .. 28,157 17 18.08 508,670 
ee; e 


Shenango Gold Mines, in the Oba 


district, reports that shaft sinking 
under power is making good head- 


allows only a small margin of profit 
to the US. producer.’ 

The Canadian Government, gener- 
ous as it may be in spending tax- 
payers’ money, is not anxious to pre- 
serve the present high rate of sub- 
ventions, This rate was raised last 
November by about 39 cents a ton 
which will mean an increased ex- 
penditure this year of $13 million. 
The total appropriation for coal sub- 
ventions in this year’s estimates is 
$3.5 millions, 

If the Ottawa conference can reach 
an agreement on a minimum To- 
ronto price higher than the present 
selling price the Government can and 
may, at least after the election, cut 
the subventions by this margin. 

Further Aid Asked 

Meanwhile a delegation from Nova 
Scotia has already demanded fur- 
ther increase in subventions, as well 
as a central marketing board for 
Nova Scotia coal. A coming delega- 
tion from Saskatchewan and Alberta 
is expected to make similar de- 
mands. 

Whatever the result of the Canada- 
U.S. coal conference the Govern- 
ment is not expected to consider 
very seriously any increase in the 
subventions. In 1928, the year in 
which subventions were first granted 
on coal shipped from the Maritimes, 
Nova Scotia marketed 41,000 tons in 
Ontario. By 1937, this total had risen 
to a peak of slightly over one million 
tons. 

Last year it dropped to 689,000 tons, 
but this was attributed entirely to 
the recession in business and not to 
any increase in imports from the 
United States. 


sufficient capacity to carry the shaft 
to a depth of 250 feet. The shaft is 
being sunk on the vein in the south- 
ern section of the Mammoth zone in 
the western portion of the property. 
It is planned to open levels at 125 and 
250 feet. Three veins will be devel- 
oped, 


Upper Seine Gold Mines reports 
that its mill in the Atikokan area is 
now practically completed, the build- 
ing being in shape for installation 
of the heavy machinery, several big 
parts of which have already arrived 
at the mine. 

= * ss 


Wright-Hargreaves has declared an 
extra dividend of 5 cents per share 
payable April 1, 1939, to sharehold- 
ers of record Feb. 15, along with the 
reguiar quarterly dividend of 10 


way, the new mining plant being of cents per share. 


LL these drug store lines were advertised 
in a single issue of Chatelaine. An 
endless parade of these and similar 

products is moving into Chatelaine homes... 
for Chatelaine serves a big national market 
of 250,000 young and growing families. 

The high regard of subscribers for Chatelaine 
editorial services assures instant acceptance 


for advertisers. Canadian women look to 
Chatelaine for authoritative information on 


home making. 


In its special departments, 


devoted to a woman's particular interests, 
readers find many practical suggestions that 


a =e for 


| Dec., 1938 . 


LANG & Mi 
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DANIEL W. LANG, K.c, 
Re siven EE iti 
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ae 
FENNELL, PORTER & DAVg 


ROBERT FENNELL, K.C, 
BRUCE P. DAVis 
BARRISTERS, SOLICITORS 


Tele 
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WoRUNTO CANADA 
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W. M. COUPER, Kc. 
Advocate, Barrister, Et, 


486 St. John St., Montregj 
Tel. MArquette 3005 


HILL AND PARKER 
Barristers and Solicitor, 


SCOTT BLDG. 
Charles Hill John Parker 
KIRKLAND LAKE 


Pitblado, Hoskin, 
Grundy, Bennest & 
Drummond-Hay 


Barristers, Solicitors, ete, 
WINNIPEG, CANADA 


TREMBLAY & EUDES 


Advocates, Barristers, Etc, 
LUCIEN TREMBLAY 
RAYMOND EUDES 


266 St. James St. W., Montreal 
LANCASTER 5634 


DAY, FERGUSON, WILSON 
& KELLY 


BARRISTERS, SOLICITORS, Ete, 
James E. Day. K.C. Thomas J. Day 
Roland F.Witsen.LL.B. Arthur Keily 
HM. Emerson Martian John R. Brimage 

1116 FEDERAL BUILDING 


85 Richmond St. W. Toronte 2 


Wendigo Gold Mines productin 


for January is as follows: 
Tons Tons Recov. 


85 
8? 
82 


2,648 
2,709 
30,041 


Jan., 1939 . 
Year 1938 . 


OO women 


stimulate their appreciation of the advertised 


products. 


The Chatelaine market is a progressive mar- 
ket. Chatelaine appeals to the younger mar- 
tied women, who, in addition to their own 
personal requirements, control the consider- 
able purchases of their families. The confi- 
dence of these buyers in Chatelaine and their 
ready acceptance of products advertised in the 
magazine suggests an advertising opportunity 
of first importance for all products and serv- 
ices designed for family and home. 


*Chatelaine Survey shows 2.3 readers per copy. 


CHATELAIN 


women 


ADelaide 7382-7383.73y, 


Total 
milled daily perton recov, 


$ 3 
1150 Wm 
13.40 Bas 
12.56 3178 
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